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General 


Foreign Ministry Holds Weekly News Briefing 


USSR Agrees to Discuss SRV 
OW201204 Beijing XINHUA in English 
1142 GMT 20 Jan 88 


(“Chinese Foreign Ministry Spokesman on Three Obsta- 
Cles in Sino-Soviet Relations”—XINHUA headline] 


[Text] Beijing, January 20 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here at today’s weekly 
news briefing that the Soviet support for Vietnamese 
occupation of Kampuchea is the main one of the three 
obstacles in Sino-Soviet relations. 


Answering a reporter’s question, the spokesman said that 
in Sino-Soviet consusltations, the Soviet Union has 
agreed to discuss the Vietnamese aggression against and 
occupation of Kampuchea. 


“But, up to now, the Soviet Union has failed to take any 
practical actions to urge Vietnam to withdraw its troops 
from Kampuchea,” he added. 


The spokesman made this comment in reply to a report- 
er’s question about Soviet Vice Foreign Minister 1.A 
Rogachev’s statement that the Soviet Union hoped to 
discuss with China the third obstacle in Sino-Soviet 
relations, namely the withdrawal of its troops stationed 
along the Sino-Soviet border. 


When answering a question on the recent Thai-Lao 
armed clashes, the spokesman expressed his hope that 
the two countries would settle their problems through 
friendly consultations. 


In response to a question on the Chinese Government’s 
comment on the recent development in Argentina, he 
said that China noted with concern the recent incident in 
that country and is pleased to learn that the incident is 
over. 


Consultations With Japan Set 
OW200852 Beijing XINHUA in English 0818 GMT 
20 Jan 88 


[Text] Beijing, January 20 (XINHUA)—Chinese Vice- 
Minister of Foreign Affairs Liu Shuqing and Japanese 
Deputy Minister of Foreign Affairs Kuriyama Takakazu 
have agreed to hold the eighth round of regular consul- 
tations between the foreign ministries of the two coun- 
tries in Beijing on January 28 and 29. 


This was announced by a spokesman of the Chinese 
Foreign Ministry at the weekly news briefing here this 
afternoon. 
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“The two sides will exchange views on Sino-Japanese 
relations and international issues of common concern,” 
he said. 


Peruvian Foreign Minister to Visit 
OW200916 Beijing XINHUA in English 0908 GMT 
20 Jan 88 


[Text] Beijing, January 20 (XINHUA)-—-Peruvian For- 
eign Minister Allan Wagner Tizon will pay an official 
visit to China from January 25 to 28 at the invitation of 
Chinese State Councillor and Foreign Minister Wu Xue- 
qian. 


This was announced by a Foreign Ministry spokesman at 
a weekly news briefing here this afternoon. 


United States & Canada 


US. ‘Big Noise’ Over Human Rights Denounced 
HK200936 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 19 Jan 88 


[Text] In his work report delivered on the morning of 18 
January at the sixth session of the fourth autonomous 
regional People’s Congress, (Yi Sang), vice president of 
the autonomous regional Higher People’s Court, said: 
(Gesang Zhaxi) and (Cilie Gyancan), who committed the 
crime of intentionally killing people, were not political 
prisoners. The Dalai clique and several U.S. senators 
used this incident to attack us, saying that we violated 
human rights. This shows that they have ulterior 
motives. 


Vice President (Yi Sang) said: Since the fifth session of 
the fourth autonomous regional People’s Congress, peo- 
ple’s courts at all levels throughout the region have 
conscientiously exercised their functions and powers, 
and have severely punished a number of criminal ele- 
ments who seriously jeopardized public security. (Ge- 
sang Zhaxi) intentionally killed (Bian Ba) and three other 
young workers in (Lincha) one late evening. (Cilie Gyan- 
can) intentionally killed an innocent peasant, (Losang 
Yixi), in broad daylight. In late September last year, the 
Lhasa City Intermediate People’s Court sentenced (Ge- 
sang Zhaxi) and (Cilie Gyancan) to death according to 
law. Such criminals are punished according to law in 
countries all over the world. However, the Dalai clique 
and a few U.S. senators made a big noise about this 
incident and accused us of violating human rights and 
executing two political prisoners. They have therefore 
completely exposed their ulterior motives. The inevita- 
ble result of thei: action will be like lifting rocks only to 
drop them on their own feet. 


Vice President (Yi Sang) added: Since the fifth session of 
the fourth autonomous regional People’s Congress, peo- 
ple’s courts at all levels in our region have heard 805 civil 
cases, and 147 cases involving economic disputes. Hear- 
ing these cases has played a very good role in successfully 
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safeguarding the Xizang people’s democratic rights and 
public security, upholding reform and opening up, and 
promoting economic construction. 


In his work report delivered to the sixth session of the 
fourth autonomous regional People’s Congress on the 
morning of 18 January (Feng Xiangguan), deputy chief 
procurator of the auoonomous regional People’s Procu- 
ratorate, said: New conditions and new trends concern- 
ing criminal activities in our region have emerged. The 
major characteristics are: The struggle between pro- 
separatism and anti-separatism is sharp and complicat- 
ed; major vicious [e xing] cases are glaring: there are 
serious larcenies; a large proportion of crimes are com- 
mitted by personnel not native to the region; and the 
crimes committed by young people have become a 
serious social problem. 


Deputy Chief Procurator (Feng Xiangguan) said: In the 
past, the Dalai clique’s criminal separatist activities 
included putting up reactionary slogans and posters, 
infiltration, instigating rebellion, and inciting defections 
and assassinations. Now, such criminal separatist activ- 
ities have been changed into colluding with a small 
number of separatists in our region to publicly foment 
riots. The number of extraordinarily serious law cases 
[an jian] during the second half of 1987 increased by 30 
percent as compared with the same period in 1986, with 
the number of larcenies ranking first on the list of law 
cases. These conditions show that the situation of public 
security in Our region is complicated. Procuratorial 
Organs at all levels must act in close coordination with 
judicial organs, regard severe punishments as the major 
means, pay attention to tackling public security prob- 
lems in a comprehensive way, and simultaneously imple- 
ment measures for cracking down on, preventing, 
reforming, educating, and punishing criminal activities 
and criminal elements. 


‘Feature’ on Martin Luther King, U.S. Blacks 
OW181200 Beijing XINHUA in English 1045 GMT 
16 Jan 88 


{““Feature: Martin Luther Kine’s Dreaiw Sti] a Dream 
(by Bao Guangren)”—XINHUA headii": | 


[Text] Washington, January 15 (XINHUA) — In 1963, 
Rev. Martin Luther King made his famous “I Have a 
Dream” speech in which he hoped to “transform the 
jangling discords of our nation into a beautiful sym- 
phony of brotherhood.” 


A quarter century later, part of King’s dream has been 
realized, but generally, his hope still remains the dream 
of millions of Black Americans. 


As the country prepares to celebrate the third Martin 
Luther King Day on Monday (some states observe the 
day today, King’s birthday), the civil rights leader should 
feel pride at the honor. The King holiday is the first new 
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national holiday in the U.S. since Thanksgiving was 
designated in 1941, and, of course, he is the first Black 
man to have the nation celebrate a holiday in his name. 


Only four holidays have been designated in an individ- 
ual’s name, for Washington, Lincoln, Columbus, and 
now King. Lincoln’s birthday is observed, but not as a 
federal holiday. 


More states have joined the King celebration — a total of 
41 will observe the day this year, compared with 18 in 
1983 when the U.S. Congress approved the federal 
legislation, and 38 states last year. 


Governors in all 50 states will ring reproductions of the 
Liberty Bell in keeping with the annual theme of the 
holiday: “Living the Dream: Let Freedom Ring.” 


Not only Black people, but Americans across the country 
are expected to mark the day with ceremonies and 
ac: ities intended to evoke King’s vision of a nation free 
of prejudice and violence. 


In Memphis, the shabby motel where King was assassi- 
nated in 1968 will be renovated to serve as a civil rights 
movement museum. In Washington, a King statue has 
been placed in the Capitol, although it was moved from 
a place near the rotunda to a corner of the stairway on 
the ground floor. 


Progress has been made. Segregation is a rare thing in the 
U.S. Black and White students can go to the same 
schools, Black people no longer are forced to sit in the 
rear of buses. Marriages between Blacks and Whites have 
become more common. 


In 1963, there were fewer than 100 Black elected officials 
in the South, but today, there are 6,681 nationwide. 
Black mayors are estimated to total 290 throughout the 
country. Washington, D.C. Mayor Marion Barry is 
among them. 


Black Americans have come a long way, but King’s 
dream is yet another dream. 


The National Urban League’s annual “State of Black 
America” report which came out Thursday painted a 
dreary portait of the largest minority group in the U.S. 


Almost one-third of Blacks in the United States live in 
poverty, while only 11 percent of Whites are classified as 
poor. One-fifth of all Black children are poor, and the 
Black jobless rate is 20 percent. 


Only 2.6 percent of Black households earned 50,000 
dollars a year compared to | 1 percent for all households. 


Only one in 10 Blacks over age 25 graduated from 
college, and the high-school dropout cate is 72 percent. 
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Also, 45 percent of state and federal prisoners are Black, 
and 61 percent of juvenile offenders are Black. 


John Jacob, president of the National Urban League, 
said the economic and social status of most Black 
Americans did not significantly improve in the last 
decade and may actually have worsened. 


“While America was riding an economic boom, Black 
poverty rose and we've slipped further back from our 
goal of parity with White citizens,” said Jacob. 


And while President Ronald Reagan talks of the strides 
in equality, he also admits that “the fight, Reverend 
King’s fight, for genuine equality of opportunity goes on 
even today” in his speech today to mark Dr. King’s 
birthday. 


Black Americans cannot forget that on Christmas Eve 
1986, a Black man was killed by a car while fleeing White 
attackers in Howard Beach, New York; last December, a 
Black truck driver died after a reported beating by the 
police chief and sheriff's deputies in a Hemphill, Texas 
jail. 


Last may, a Black woman in charge of the communica- 
tions for the “Memphis in May” festival, told XINHUA 
that Blacks were far from equal from Whites, even in the 
city where Dr. King was assassinated. 


She said Blacks have to work harder to be recognized by 
society. It is hard for Blacks to get jobs if they are not 
prominent, and a careless step can lose that job, she said. 


The pressure for Black Americans is so high that they 
either have to work harder to join the middle class or 
give up all hope and live in poverty, she said. 


Soviet Union 


Heilongjiang Trade Ties With Soviet Bloc Expand 
OW191121 Beijing in Russian to the USSR 
1800 GMT 16 Jan 88 


[Text] Hou Jie, Heilongjiang governor, said on 15 Janu- 
ary that his province will develop trade and economic 
and technical cooperation with the Seviet Union, and 
develop barter trade and economic and technical coop- 
eration with East European countries. It has been 
reported that the province earned hard-currency income 
of $2.39 billion in the last 5 years, a 450 percent increase 
in income over the 5 previous years. 


In this period, the volume of border trade by the prov- 
ince with the Soviet Union was 150 nillion Swiss francs, 
and its average annual increase was 21.6 percent. 
According to preliminary calculations, the volume of 
border trade with the Soviet Union in 1987 was 42.2 
million Swiss francs. 
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Since 1986, Heilongjiang Province has engaged in barter 
trade with East European countries. The volume of trade 
with these countries in 1987 was 7.8 million Swiss 
francs. 


Hou Jie said that the province is engaged in trade, 
scientific and technical exchange. and economic and 
technical cooperation with 110 countries and regions. 


Northeast Asia 


Commentary on Takeshita’s U.S. Visit 
HK200436 Beijing RENMIN RIBAO in Chinese 
17 Jan 88 p 6 


{Commentary by RENMIN RIBAO Reporter Sun Dong- 
min (1327 2639 3046): “A Visit That Eases Frictions”’} 


[Text] Tokyo, 16 January (RENMIN RIBAO)—On the 
eve of Japanese Prime Minister Noboru Takeshita’s visit 
to the United States, officials of the Japanese Foreign 
Ministry said with concern that Takeshita’s visit, com- 
pared with previous visits made by his predecessors, was 
“a crucial visit made at the gravest moment.” At the 
conclusion of the visit, they gave a sigh of relief and 
called it “a successful visit.” The Japanese press also 
gave it “pass mark.” 


This shows that, on the Japanese side, Prime Minister 
Takeshita’s gains obviously outweighed his losses during 
his recent visit to the United States. 


Prime Minister Takeshita and his party disclosed that as 
a result of the talks between the Japanese and U-S. 
leaders during their visit to the United States, personal 
“relations of mutual reliance” were established between 
Ronald Reagan and Takeshita, the “relations of close 
partners” were further cemented between the two coun- 
tries, and both leaders recognized the need to establish 
“permanent, continuous relations of mutually beneficial 
allies” between the two countries. With regard to the 
coordination of macroeconomic policies, Japan guaran- 
teed that it would expand its domestic needs, readjust its 
economic structure, and open its domestic market, while 
the United States pledged to make continuous efforts to 
reduce its fiscal and trade deficits and oppose trade 
protectionism. The press circles held that the greatest 
concrete achievement made during Takeshita’s visit to 
the United States was that Japan and the United States 
reached an agreement on stabilizing the exchange rate to 
prevent further fall in value of the U.S. dollar. Further- 
more, the economic frictions which led Japanese-U:S. 
relations to a “crisis state” have been temporarily eased. 


Takeshita’s visit to the United States was not just a 
routine one for him as new Japanese prime minister. Still 
more important, the visit was of great economic signifi- 
cance. The question of free farm products trade and the 
question of opening the public construction projects - 
market are concrete questions symbolizing the recent 
economic frictions between the two countries. The 
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United States charged that Japan took “few and slow” 
actions and often only paid lip service to improving the 
imbalance in U.S.-Japanese trade. It demanded fruitful 
actions in solving concrete problems. An American offi- 
cial in Japan responsible for U.S.-Japanese trade said 
that the United States was aware that even if Japan 
completely opened its domestic farm products market, 
“it would still be impossible to basically solve the trade 
deficit, and the important thing is that Japan takes 
action.” 


For this reason, on the eve of Takeshita’s visit to the 
United States, Japan spread the news that it would make 
a concession, in order to avoid being isolated in the 
international sp. cre. To avoid antagonism in concrete 
economic questions during his visit, Prime Minister 
Takeshita, known for his adeptness in making readjust- 
ments, removed obstacles and made full preparations 
beforehand. First, in working out the fiscal budgets for 
the current year, he expanded domestic needs by giving 
prominence to the increase in public utility expenses. 
Second, to express Japan’s contributions, he increased 
defense expenses and the government's aid in explora- 
tions abroad and actively proposed assuming responsi- 
bility, 2 years later, for paying the subsidies in eight 
aspects for Japanese personnel serving in U.S. Army 
bases in Japan. Third, he obtained U.S. understanding 
beforehand on the question of opening the domestic 
market for 12 varieties of farm products and the public 
construction projects market. Reportedly during the 
summit talks, the United States positively appraised the 
actions taken by Japan. The “Takeshita style” of remov- 
ing obstacles beforehand was “rather effective” in avoid- 
ing frictions. However, avoiding frictions is one thing 
and solving them is another. Press circles here say that 
the Japanese-U.S. talks on economic questions were 
actually “Aalks that dragged on the unsettled questions,” 
that the concrete questions have to be dealt with in the 
future, and that it is no easy task to fulfill the promises 
Prime Minister Takeshita made in the United States. For 
example, the question of opening the domestic market 
regarding |2 varieties of farm products requires efforts 
to pacify the opposition of the agricultural organizations, 
and preparations for opening the domestic construction 
projects market are actually not in order. Handling the 
agreement—which will become due in March this yeaar— 
of exporting beef. oranges, and tangerines to the United 
States will pose a still more difficult problem. On the 
other hand, U.S. sanctions imposed on Japanese semi- 
conductors last year have not been abolished because of 
Takeshita’s visit to the United States. Japan worries that 
the U.S. trade protectionist bill that is under discussion 
will likely be adopted if no effective, concrete action is 
taken. Therefore, the outcome of future Japanese-U.S. 
trade negotiations will be the key to whether Japanese- 
U.S. frictions will be triggered again. 


The Japanese side regards Takeshita’s visit to the United 
Sta. s as “a process of probing into the coordination of 
the new Japanese and U.S. policies.” Commentators 
hold that the Japanese-U.S. agreement, reached during 
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Takeshita’s visit, of jointly taking realistic measures to 
stabilize the exchange rate and prevent the further drop 
in value of the U.S. dollar will hold good for a short 
period of time, but that it will not be possible to solve the 
economic frictions unless both parties make fundamen- 
tal changes in their economic structures. With the rise of 
the Japanese economy and the fall of U.S. economic 
strength, Japan will be forced to continue to “pay an 
appropriate price” to the United States. 


Expert Expects Trade With Jaron To ‘Slow’ 
HK 180446 Beijing CHINA DA’ sUSINESS 
WEEKLY) in English 18 Jan 88 p 3 


{By staff reporter Guan Shan] 


[Text]The development of economic cooperation 
between China and Japan will be slow until 1990, 
according to Peng Jinzhang, an expert from the Institute 
of Japanese Studies under the Chinese Academy of 
Social Sciences, slowdowns or even cutbacks are likely to 
appear in certain fields before then, he said. 


Many changes in Sino-Japanese economic relations and 
trade have taken place in the last year, Peng said. For the 
first nine months of 1987, China’s trade deficit with 
Japan dropped 53 percent from a year earlier to $2.52 
billion. Exports to Japan between January and Septem- 
ber rose 27 percent to $4.35 billion, while imports 
dropped 22 percent to $6.87 billion. 


The total volume of Sino-Japanese trade from January to 
September was $11.22 billion, a 8.29 percent decrease 
from the same period last year. 


China exported more to Japan in 1987 owing to the 
appreciation of the yen, contributing to the decline in the 
trade deficit with Japan. But Peng attributed the decline 
mainly to China’s policy of reducing imports from 
Japan. “If the policy were changed, the deficit would 
increase again because of consumer demand in China 
and hunger by Chinese enterprises for investment 
funds,” he said. 


“The current situation is not ideal because the total trade 
volume is down,” Peng said. He called for more access to 
the Japanese market so China can sell more, and then, 
with the extra foreign exchange, buy more from Japan. 


China’s exports to Japan should continue to rise as the 
yen does, Peng said. It is high time for China to adjust its 
trade structure from exports of primary products to 
exports of manufactured goods and semi-finished prod- 
ucts, he said. But it is unlikely such a change will take 
place before 1990. 


However, according to the WORLD ECONOMIC HER- 
ALD, a Shanghai-based newspaper, a trade official from 
Japan thinks the structure has begun to change now, and 
China should make big effort to make its products 
competitive on the Japanese market. 
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Peng conceded the separation between manufacturing 
and foreign trade functions in China !eads to isolation of 
the manufacturers from the world markct and a lack of 
competition consciousness. 


He said it is impossible for existing enterprises to com- 
pete properly on the world market because they are not 
‘real enterprises’ until their management becomes com- 
pletely independent. 


He also predicted that the decline in trade between 
China and Japan wiil not last long, saying trade will 
increase with the rise in China’s exports to Japan. 


Peng said the Japanese government has always been 
reluctant to transfer advanced technology to China. The 
situation has been worse since the—‘“Toshiba inci- 
dent”—Toshiba machinery company’s violation of rules 
laid down by the Paris-based Co-ordinating Committee 
for Multilateral Export controls by selling high technol- 
ogy with military applications to the Soviet Union. This 
resulted in Toshiba’s failure to fulfill 25 contracts with 
Chinese firms worth 2.4 billion yen, and delayed the 
implementation of $900 million worth of contracts in 
the first half in 1987. 


Only 77 technology transfer items worth $350 million 
were imported from Japan during that six months, a 45 
percent drop from the same period in 1986. 


The Japanese government is not expected to soften its 
reluctance to sell hi-tech to China. But it might do so if 
the United States or Europe lifts its ban, “for the 
Japanese will not let go of their market easily,” Peng 
saic. 


Also, he said, the investment environment in China is 
still in the process of developing, and has some problems 
which might discourage the Japanese from investing in 
China. 


He said China should first buy technology to make 
components and trade them back to Japan and eventu- 
ally form its own production system. 


Cina has imported many assembly lines and other 
equipment but still has to buy components from Japan. 
In addition, transport is cheap, so the Japanese prefer to 
sell components rather than invest in China. Peng attrib- 
uted this also to some enterprises’ anxiety to see imme- 
diate profits rather than consider long-term benefits. 


Japan’s direct investment in China is expected to 
increase a little. It was reported by the WORLD ECO- 
NOMIC HERALD that a survey by a Japanese bond 
company showed that 289 of the 505 companies sur- 
veyed intend to invest in China. But it is expected that 
direct investment from Japan will increase sharply only 
in the 1990s. 
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Southeast Asia & Pacific 


Qian Qichen Ends Working Visit to Australia 
OVW 200452 Being XINHUA in English 0239 GMT 
20 Jan 88 


{Text)Canberra, January 20 (XINHUA) —Chinese Vice 
Foreign Minister Qian Qichen and his pa. ty left here for 
home today after a four-day working visit in Australia. 


On January 18, Qian met Australian Minister for For- 
eign Affairs and Trade Bill Hayden who gave a lunch in 
honor of Qian. 


During the visit, Qian also met other senior officials of 
the Foreign Affairs Department and held consultations 
with them on disarmament, regional conflicts and other 
issues. 


West Europe 


Further on Visit by Norway’s Prime Minister 


Discusses Foreign Policy With Zhao 
OW'191341 Beijing XINHUA in English 
1306 GMT 19 Jan 88 


[Text] Beijing, January 19 (XINHUA) —Chinese leader 
Zhao Ziyang said here today that China and Norway 
share identical views on the issues of peace and devel- 
opment. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, made this remark at a meeting with 
visiting Norwegian Prime Minister Gro Harlem Brundt- 
land here today. 


He said that China’s foreign policy has two salient 
features—the safeguarding of world peace and the devel- 
opment of econo.aic and technical cooperation with all 
countries. 


Ms. Brundtland said that China’s correct policy of open- 
ing to the outside world provides China with a basis for 
cooperation with other countries. 


‘ 
She also praised China’s independent foreign policy for 
peace for its contribution to world peace and stability. 


Zhao expressed satisfaction with the development of 
China's relations with Norway, which was one of the first 
Western countries to establish diplomatic relations with 
the People’s Republic of China, in recent years. 


He praised Norway for its positive attitude toward 
developing cooperation with China, predicting greater 
development of Sino-Norwegian economic and technical 
cooperation. 
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Ms. Brundtland also said that Norway hopes the two 
countries will continue their progress along the road of 
cooperation. She told Zhao that during her current visit 
the two countries have already had intensive and fruitful 
discussions On some cooperation projects. 


Zhao also briefed Ms. Brundtland on China’s current 
Situation and exchanged ideas with her on the current 
international situation and future economic, technical 
and trade cooperation between the two countries. 


Oil Cooperation Discussed 
OW'191401 Beijing XINHUA in English 1119 GMT 
19 Jan 88 


[Text] Beijing, January 19 (XINHUA)}—Mrs. Gro Har- 
lem Brundtland. prime minister of Norway, met with Lu 
Dong. minister in charge of the State Economic Com- 
mission, and Wang Tao, minister of petroleum industry, 
at the Diaoyutai State Guest House here today. 


The prime minister's visit underscores the importance 
placed by both countries on their cooperative efforts in 
the area of oil exploration and production. 


The two sides will sign a contract for setting up wildcat 
wells off the coast of Hainan Island in the South China 
Sea. 


In meeting with economic experts of the two countries, 
Mrs. Brundtland said that she had high aspirations for 
the cooperative efforts in oil exploration in the South 
China Sea between Siatoil (the national oil company of 
Norway) and China. She added that it was a milestone in 
the development of cooperation between the two coun- 
tries. 


Mrs. Brundtland said that many Norwegian enterprises 
were interested in and concerned about the development 
of China’s oil industry. The Statoil Company has opened 
an office in Beijing and is cooperating with China in 
various oil management projects. 


Norway can also provide China with technological 
know-how outside of the oil industry, she said, citing 
such fields as hydroelectric power, metallurgy, maritime 
transportation, electronics. communications, ship build- 
ing. the fishing industry and environmental protection. 
She hoped to enhance cooperation in these fields with 
China. 


Lu Dong briefed the Norwegian guests on China's eco- 
nomic situation and trade developmenis between the 
two countries. He also expressed gratitude for Norwe- 
gian financial support of Chinese undertakings. He said 
that in 1987, the import and export volume of the two 
countries amounted to 227 million U.S. dollars, more 
than double of the volume of 1986. 
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The Norwegian economic delegates which accompanied 
Mrs. Brundtland’s visit were also present at the meeting. 
They held talks with their counterparts from the China 
State Economic Commission. 


In her meeting with Wang Tao, Mrs. Brundtland talked 
about the development of the Norwegian oil industry in 
the past few years. Wang expressed his appreciation over 
the two countries’ oil exploration agreement and wel- 
comed the Norwegian partners. 


Mr. Arne Olav Brundtland, husband of the prime min- 
ister and senior research fellow at the Norwegian Strate- 
gic Studies Institute of International Affairs, met with 
Wang Shu, director of the Chinese Institute of Interna- 
tional Affairs, this morning. 


Brundtland Meets Beijing Press 
OW 200021 Beijing XINHUA 'n English 1432 GMT 
19 Jan 88 


[Text] Beijing. January 19 (XINHUA)—Visiting Norwe- 
gian Prime Minister Gro Harlem Brundtland said here 
today that her talks with Chinese leaders Zhao Ziyang 
and Li Peng have been “very productive.” 


Speaking at a press conference in the Great Hall of the 
People this afternoon. Brundtland said she is satisfied 
with the results of her discussions with Chinese officials. 
“We share common views on many issues,” she said. 


She said Norway appreciates the growing role China 
plays in the international community. 


The prime minister said relations and cooperation 
between Norway and China are very good. She said the 
two sides will sign a contract for an oil well development 
project in the South China Sea off Hainan Island soon. 
She described the cooperation between the two coun- 
tries, in oil exploitation as “an important milestone” in 
strengthening bilateral economic relations. 


Brundtland said she has received a “very positive” 
impression of Chinese leaders. She said General Secre- 
tary Zhao Ziyang and Acting Premier Li Peng are very 
forward-looking men with broad perspectives. 


She said the 13th National Congress of the Chinese 
Communist Party was a fruitful one. She added that she 
hoped China would play a more important role in the 
world, as this would be a good thing for Western and 
Northern Europe. including Norway. 


The Norwegian prime minister. who arrived here Mon- 
day, will leave here tomorrow for a tour of Xian, Guilin, 
Guangzhou, and Shenzhen. 
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Meets With Deng Xiaoping 
OW 200714 Beijing XINHUA in English 0635 GMT 
20 Jan 88 


[Text] Beijing, January 20 (XINHUA) —Chinese senior 
leader Deng Xiaoping met Norwegian Prime Minister 
Gro Harlem Brundtland and her party at the Great Hall 
of the People here this morning. 


Mrs. Brundtland is the first foreign government head to 
visit China this year. 


Deng said, “You are one of the few outstanding states- 
women in the world. I am very happy to get acquainted 
with you and welcome you on your second visit to China 
as an old friend ” 


Mrs. Brundtland first visited China in 1980. 


Mrs. Brundtland said she has received a warm reception 
from the Chinese Government and is happy to be here. 


Deng said relations between China and Norway have 
always been good. Norway was one of the first Western 
countries to recognize China after its founding, he add- 
ed. 


The Norwegian prime minister will leave Beijing for a 
tour of Xian and other Chinese cities later today. 


Deng Speaks on World Peace 
OW 200835 Being XINHUA in English 0813 GMT 
20 Jan 88 


[“Force for Peace Stronger Than Force for War: 
Deng’—XINHUA headline] 


[Text] Beijing, January 20 (XINHUA)}—While the dan- 
ger of war in the -vorid still exists, the force for peace is 
stronger, Chinese senior leader Deng Xiaoping said here 
today. 


And because of that China is determined to engage its 
energies in its four modernizations, Deng said in a 
meeting today with Norwegian Prime Minister Gro 
Harlem Brundt!and. 


Deng said the days were gone when the superpowers 
could dominate the world. 


“But,” he added, “we should not lower our guard.” 


Deng welcomed U.S.-Soviet dialogue and said he 
expected positive efforts in reducing nuclear weapons. 


He said all of Europe was a force for peace. So. too. was 
China. “Therefore, we decided to make a common effort 
to safeguard world peace,” he added. 
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Deng said China’s contribution to world peace is 10 
make great efforts in its coxstruction. Every step of 
progress made in China, with one fifth of the world 
population, strengthens peace. 


He told the Norwegian prime minister China expects 
peace for at least the next 50 years. China needs that time 
to achieve moderate development. 


But, he said china cannot succeed without international 
cooperation and an open policy. 


Deng said the principles, policies and goals that guide the 
country now originated nine years ago at the Third 
Plenary Session of the 11th Central Committee of the 
Chinese Communist Party. That line has proven to be 
correct. 


“This has strengthened our confidence. Our future is 
bright and hopeful.” he said. 


Deng said China will continue to rely on its own efforts 
to develop itself and keep open to learning from other 
advanced countries. Cooperation 1s essential. 


Prime Minister Brundtland said China’s achievements 
in the past nine years have left a profound impression. 


She said Norway hoped it can strengthen its cooperation 
with China. 


Roundup on Shevardnadze’s Pending tk RG Visit 
OW 170819 Beijing XINHUA in English 1254 GMT 
16 Jan 88 


[““Roundup: Soviets Warming Up to Federal Germans 
(by Wang Aibao)"—XINHUA headline] 


[Text) Bonn, January 16 (XINHUA)}—Soviet Foreign 
Minister Eduard Shevardnadze will pay a two-day visit 
to Federal Germany this weekend to add fuel to a 
warming-up of mutual relations. 


According to local press reports, Shevardnadze will meet 
with Federal German government leaders as well as 
leaders of opposition parties for talks on disarmament. 
East-West relations, and to discuss Soviet leader Mikhail 
Gorbachev's proposed visit to Bonn. 


The two sides may also agree on the scheduling of annual 
meetings by their foreign ministers. the reciprocal open- 
ing of consulates in Munich and K.ev. the launching of 
direct flights between the two citi_s and an extension of 
an economic cooperation accord signed in 1978. 


Both countries regard Shevardnadze’s visit as of great 
importance. Federal German government spokesman 
Friedhelm Ost described it as a major step toward 
further improvement in bilateral relations. 
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Relations between the two countnes have not always 
been this warm. In fact, the Soviets launched “freezing 
offenses” and brought top-level dialogue to a halt in 
1983 and 1986 when the Kohl Government, in defiance 
of Soviet warnings, allowed the U.S. to introduce medi- 
um-range missiles on its soil and backed U.S. President 
Ronald Reagan’s effort to press ahead with his strategic 
defense initiative (SDI), or Star Wars program. 


But progress in U.S.-Soviet arms control talks beginning 
last spring also warmed up Federal German-Soviet rela- 
tons as both countries, pressed by the need to improve 
their political and economic climates, sought more rea- 
sonable approaches. 


Last year government leaders of both countries 
exchanged visits, and the two nations signed agreements 
on the peaceful use of nuclear energy and on cooperation 
in health and environmental protection. They also 
agreed to set up 10 joint ventures in the Soviet Union. 


These devciopments have brought about an additional 
relaxation of tension between the two countries. Federal 
Germany's concession on relinquishing its Pershing 1A 
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(short-range) missiles paved the way for the signing of 
the U.S.-Soviet intermediate nuclear force treaty. Sub- 
Stantial steps taken by the Soviet Union toward arms 
control and Gorbachev's perestroyka (reform) and gias- 
nost (Openness) campaigns appear to have persuaded the 
Koh! Government that he is a man to do business with. 


John Strauss. minister-president of the Bavana State. 
underwent a change of concept about the Soviet Union 
after a recent visit there. and he now seems convinced of 
Gorbachev's desire for arms cuts and his desire to avoid 
a “trial of military strength” with the West. 


For his part, the Soviet leader expressed his hope to 
Strauss to visit Bonn this year in order to turn a new page 
in bilateral relations. 


Chancellor Kohl also went out of his way to stress that 
better relations with the Soviet Union will have “top 
priority” in his country’s external policy. He said at his 
first press conference of 1988 that he was looking for- 
ward to Gorbachev's visit in the first half of this vear. 
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CPC Circular Urges ‘ |, Participation’ More women cadres and an appropriate number of 


OW 201348 Beijing XINHUA in English 
1207 GMT 20 Jan 88 


[“Democracy Keyword as New Provincial Elections 
Loom”—XINHUA headline] 


[Text] Beijing, January 20 (XINHUA) — Democracy 
and public participation are the key points in forthcom- 
ing elections of party and government leading bodies at 
the provincial level. 


And to make sure those points get across, the Chinese 
Communist Party (CPC) Central Commitiee has issued 
a circular outlining the specific measures and require- 
ments for the election. 


The committee's organization department has held a 
seminar to collect public comments and opinions. 


Among those groups to be elected are new party com- 
mittees, advisory commissions, and commiissions on 
discipline inspection in 14 provinces, municipalities, 
and autonomous regions. 


There will also be new people’s congresses and people's 
governments in 29 provinces, municipalities, and auton- 
omous regions. 


In addition, new provincial, municipal, and autonomous 
regional committees of the Chinese People’s Political 
Consultative Conference (CPPCC) will be elected. 


The CPC Central Committee has urged localities to 
select more politically aware, younger. and professional 
cadres to advance the reform of the cadre system. 
enhance the separation of the functions of the party 
organizations from the governments. and continue eco- 
nomic reforms in the country. 


In principle, the number of leading bodies of the govern- 
ments should not be increased and no new posts for 
veteran cadres should be created, the committee says. 


Government advisors over the age cf 70 should also 
retire. 


Members of the people’s congress standing committees 
and leading bodies of the CPPCC should also be cut 
where necessary. 


All leading members in those institutions. inciuding 
people’s congress standing committees. governments. 
party commitiees, or commissions for discipline inspec- 
tion, should be elected through secret ballot. 


The number of ruminees should exceed the number of 
positions to be filled. 


non-communists should be elected into the leading bod- 
1eS. 


In national autonomous regions or areas in which minor- 
ity people are densely populated, special attention 
should be given to electing more cadres from minority 


people. 


Party committees and governments should see to it that 
candidates with political acumen, organizational ability. 
and pol:tical accomplishments to their credit are elected 
to the leading bodies. 


The average age of members of party and government 
institutions should be younger and the people's congress 
standing committees and CPPCC committees at the 
provincial level should have younger cadres as their 
members, too. 


The CPC Central Committee urged compliance to dem- 
ocratic principles in gathering views and in nominating 
and electing candidates to office. 


Reshuffle Seen ia Policy-Making Body 
HK200651 Hong Kong KUANG CHIAO CHING in 
Chinese No 184, 16 Jan 88, pp 10-13 


[Article by Szy-ma Chien (0674 7456 6197): “A Full 
Reshuffle of the CPC Group Responsible for Foreign 
Affairs Will Be Carried Out, and Li Peng Has Begun 
Taking Charge of Chinese Foreign Policy™] 


| fext] Li Peng Has Begun to Take Charge of For.'gn 
Affairs [subhead] 


After Zhao Ziyang resigned from the position of premier, 
Acting Premier Li Peng began to take charge of China’s 
foreigi: affairs. 


According to inforraed sources in Being, in early 
December 1987, a few days after Li Peng officially took 
over the leadership of the State Council, he also suc- 
ceeded Li Xiannian as chief of the CPC central leading 
group responsible for foreign affairs. 


The CPC Central Leading Group Responsible for For- 
eign Affairs—An Organ Which Has Not Been Made 
Public [subhead] 


What kind of an organ is the CPC Central Leading 
Group Responsible for Foreign Affairs? China has never 
made it public. However, a famous American sinologist. 
Bao Dake [7637 1129 0668], offered some authoritative 
information about this organ in his works on China's 
foreign policy formulation process in 1985. 


Bao Dake wrote that “in July 1984, Premie: Zhao 
Ziyang received the author of this book. When being 
asked which organs participate in the formulation of 
China’s foreign policy. Zhao Ziyang said: ‘In our party. 


FBIS-CHI-88-012 
20 January 1988 


we have a group responsible for foreign affairs. All 
institutions related to foreign affairs are members of this 
group.’ Then, he added that this group is mainly a 
consultative organ and is not a policy-making organ. He 
said: ‘The basic function of the foreign affairs group is to 
exchange opinions, study issues, and convey the main 
principles, and the group does not decide any concrete 
measures.””’ 


The Internal Operation of the Foreign Affairs Group 
[subhead] 


According to Zhao Ziyang, the central foreign affairs 
group 1S not an important organization. As for the 
composition of this group, Bao Dake wrote: “The group 
is led by President Li Xiannian, and the major members 
include Premier Zhao Ziyang, First Vice Premier Wan 
Li, former foreign minister Ji Pengfei, who is now a State 
Councillor responsible for coordinating the foreign pol- 
icy, current foreign minister Wu Xuegian, and Chen 
Muhua, Minister of Foreign Economic Relations and 
Trade. The director of the CPC Central International 
Liaison Department sometimes also attend the meetings 
of the group, but it is not clear whether he is also a major 
member of the group.”” This namelist demonstrates the 
importance of the central foreign affairs group. 


Indeed, the group is not a “policy-making body.’ As Bao 
Dake wrote, “for most countries, the power for deciding 
major foreign policies is highl, centralized, and is usu- 
ally held by a very small number of top leaders. Usually, 
the final decision is made by only one person. Even in 
the United States, where the power is comparatively 
decentralized and the procedures for forming foreign 
policies are complicated, the key foreign policies are still 
determined by the president and a small number of his 
closest aides.” This is also the case in China under the 
leadership of the Communist Party. According to the 
stipulations of the CPC Constitution, the Political 
Bureau is a policy-making body to determine policies for 
all kinds of affairs, including foreign affairs. In reality, 
the policy decisions are made by a even smaller number 
of standing committee members of the Political Bureau, 
with Deng Xiaoping playing a special role as he has the 
final say. 


However, when making policy decisions, the Standing 
Committee of the Political Bureau and Deng Xiaoping 
must rely on the information, opinions, and schemes 
provided by the institutions concerned. So they must 
rely on the central foreign affairs group with regard to the 
formulation of foreign policies. The members of this 
group include the responsible people of various major 
institutions related to foreign affairs in the party and 
government. The group can gather information and 
opinions from all quarters and can work out some 
schemes through discussions and studies. The final pol- 
icy-making step is just to approve the schemes put forth 
by the group or to somewhat revise and add to such 
schemes. After talking with people who had attended the 
meeting of the group, Bao Dake wrote: “Although the 
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group 1s not a policy-making body, it can influence and is 
in reality influencing the policy-making process through 
its analysis and proposals. The group is an important 
channel to pass the opinions of China's foreign affair 
experis to the Secretariat, and is also a major link 
between the Secretariat and the major government lead- 
ers in charge of foreign relations. As some Chinese 
people said, the group also plays a certain role in 
supervising the implementation of the established poli- 
cies.” 


Does Li Peng Have the Ability To Take Charge of 
Foreign Affairs? [subhead] 


After becoming acting premier and leading the State 
Council, Li Peng succeeded Li Xiannian as leader of the 
central foreign affairs group. This indicated that among 
the five members of the Political Bureau Standing Com- 
mittee, he is responsible for foreign affairs. Of course, 
the power to determine the foreign policy remains in the 
hands of the Political Bureau and its Standing Com mit- 
tee, and Deng Xiaoping still has the final say on some 
major issues. However, it 1s obvious that Li Peng has in 
fact begun to take care of foreign affairs in an all-round 
way. 


Recently, Li Peng has frequently met with foreign visi- 
tors in the capacity of China’s government head. Accord- 
ing to sources among diplomats in Beijing, Li Peng has 
begun to look after the work of the Ministry of Foreign 
Affairs. 


Some overseas people said that Zhao Ziyang’s open- 
minded image was impressive and his achievements in 
diplomatic activities were remarkable when he held the 
office of premier, and for this reason, he has won a high 
prestige in the world. By comparison, Li Peng was 
engaged in technical work for a long time and took 
charge of industry in the government, and he lacked 
experience in handling foreign affairs. So he may not be 
proficient enough in dealing with foreign affairs. This 
may thus affect China’s diplomatic work. 


In fact, when Zhao Ziyang just took over the position of 
premier, people also had a similar opinion. Over a few 
years, Zhao Ziyang changed from a green hand into an 
old hand in diplomatic work. His candor and unre- 
strained style were appreciated by leaders of other coun- 
tries, and he has become a respectable and popular figure 
in the international political arena. Since Li Peng 
became vice premier, he has visited the United States, 
Canada, Japan, some major West European countries, 
and some African countries. At home, he has partici- 
pated in more diplomatic activities. His experience in 
this field should be richer than Zhao’s when Zhao was 
appointed to be premier, and it will not be too difficult 
for Li Peng to direct the diplomatic work in an all-round 
way. Of course, Li Peng will still have to make efforts 
and boost his performaitces in order to establish a good 
image like his predecessors Zhou Enlai and Zhao Ziyang 
on the international stage. 
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The Major Reshuffle of the Foreign Affairs Group ([sub- 
head] 


Not only has the leader of the foreign affairs group been 
changed, but a major reshuffle among members of the 
group has also been made. According to informed sourc- 
es, the group added a new position of deputy group 
leader, and incumbent Foreign Minister Wu Xueqian 
was appointed to this position. Other new members 
include Qin Jiwei, Qian Qishen, Zhu Liang, Zheng 
Tuobin, and Qian Liren. Ji Pengfei and Zhu Muzhi were 
appointed to be advisers to the group. 


The reshuffle of the central foreign affairs group embod- 
ies the principle of speeding up the process of rejuvenat- 
ing the leading bodies laid down by the 13th party 
congress. Major changes were made in order to let more 
new and younger people succeed the old guard, and a 
new look has been brought about. 


According to the namelist of the new members, we can 
find the following characteristics: 


Qin Jiwei is the only incumbent military man in the 
Political Bureau, and it is widely rumored that he will be 
appointed as defense minister. Now he is also a member 
of the foreign affairs group. This changed the previous 
situation in which there was no military man in the 
foreign affairs group. This also indicates that as the CPC 
is also pursuing the opening-up policy in the Army, 
China will more obviously increase military cooperation 
and military exchanges with other countries in the 
future. 


Qian Liren also participated in the meetings of the 
foreign affairs group in the past when he was director of 
the CPC Central International Liaison Department, but 
now he remains a member of this group although he has 
long been transferred to RENMIN RIBAO as director of 
this party organ while Zhu Liang, the current director of 
the International Liaison Department, is also a member 
of the foreign affairs group. This indicates that Qian’s 
RENMIN RIBAO will be more widely involved in 
propaganda toward the outside world. The representa- 
tive of the party’s propaganda department in the foreign 
affairs group is not Wang Renzhi, director of the party 
Central Propaganda Department, but the director of 
RENMIN RIBAO. This shows the CPC has attached 
more importance to this party organ. 


Ji Pengfei Withdraws to the Second Line, and Qian 
Qishen Rises as a New Star [subhead] 


There are now two officials from the Ministry of Foreign 
Affairs in the foreign affairs group. Foreign Minister Wu 
Xueqian is deputy leader of the group, and Vice Foreign 
Minister Qian Qishen is a new member of the group too. 
A few years ago, it was rumored that Wu Xueqian would 
take over the role held by Ji Pengfei and pass his work in 
the Ministry of Foreign Affairs to Qian Qishen. This did 
not happen in reality. Now, Ji Pengfei has become an 
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adviser for the foreign affairs group and has obviously 
withdrawn to the second line. As deputy leader of the 
foreign affairs group, Wu Xueqian will play a more 
important role in the future. It is expected that at the 
NPC in March 1988, Qian Qishen will be officially 
appointed foreign minister. 


Another question that many people in Hong Kong are 
concerned about is: As Ji Pengfei is at an old age, will he 
also retire from the position as director of the State 
Council’s Hong Kong and Macao Affairs Office and 
from the position as chairman of the Hong Kong Basic 
Law Drafting Committee in March? According to 
sources close to Beijing’s top leadership, this question 
has long been under consideration. The key is to select a 
proper successor who will be accepted and trusted by 
Hong Kong people. ““The Hong Kong issue is hiehly 
sensitive, and consideration must be given to the - 
tions and results when any major personnel change io . > 
be made.” This prudent remark of the authoritie > 
cerned indicates that a final decision has not ‘t been 
made. 

Yomatic 


The CPC Is Facing New Challeng ‘n It: 


Work [subhead] 


As soon as the new central foreign affairs group .» set up, 
it must face the new challenges. 


Zhao Ziyang gave detailed exposition « ‘ina’s domes- 
tic economic and political affairs in his i -port to the 13th 
party congress, but he talked little about foreign affairs. 
Some foreign reporters once asked Zhao about this, and 
Zhao also gave an open reply. However, this did not 
show any new tendency in China’s foreign policy after 
the 13th party congress. 


According to the party’s theory, the foreign policy is just 
the extension of the domestic policy. Since the CPC 
decided to adopt a reform and opening-up policy at the 
third plenary session of its 11th Central Committee, 
major changes have been made in China’s foreign policy. 
However, from the overseas viewpoint, China’s policies 
on some international issues still lack flexibility and 
remain rather rigid. After the | 3th party congress, China 
will deepen reforms and more widely open up on the 
home front. Will this, then, also find expression in its 
foreign policy? This is a new subject for the central 
foreign affairs group. 


It is noteworthy that while carrying out reforms on the 
home front, Soviet leader Gorbachev has also put forth 
his “new thought” on the foreign policy. He has made an 
all-round review of the Soviet foreign policy, and made 
systematical exposition on the future guideline of his 
foreign policy. However, the CPC has not yet worked out 
any of such programmatic document as the guideline for 
its diplomatic work. This shows that the CPC is still not 
open enough in the field of foreign affairs. The Soviet 
“new thought” on international relations has attracted 
keen attention in the world, and has achieved quick 
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results. The U.S.-Soviet summit meeting by the end of 
1987 concluded a treaty on eliminating intermediate- 
range missiles. Although this did not resolve the issue of 
all-round disarmament, it still marked a major break- 
through and became an important event in the world. 
Gorbachev thus greatly boosted and improved his image 
in the world. In view of this situation, will the CPC also 
make any major breakthroughs on its foreign policy, and 
better adapt its foreign policy to the development of the 
situation sO as to create a new Situation in its foreign 
relations? People overseas will wait and see. 


Qian Qichen May Succeed Wu As Foreign Minister 
OW 201251 Tokyo KYODO in English 
1229 GMT 20 Jan 88 


[Text] Hong Kong, Jan. 20 (KYODO)—Qian Qichen 
will replace Wu Xueqian as China’s foreign minister in 
March, a pro-China monthly magazine reported 
Wednesday. 


The reshuffle will be approved at a session of the 
National People’s Congress in that month, the “WIDE 
ANGLE” magazine said. 


Qian, currently one of five vice foreign ministers and a 
member the Communist Party Central Committee, is 
regarded as an expert on Soviet affairs. 


Domestic Media Report on Gang of Four 
OW 201104 Beijing Domestic Service in Mandarin 
0900 GMT 20 Jan 88 


[Text] According to a GONGREN RIBAO dispatch, 
YANGCHENG WANBAO quoted a report on the 
recently published English-language BEIJING REVIEW 
saying that the gang of four with Jiang Qing as its head 
are still alive and serving their sentences in jail. The four 
are Jiang Qing, Zhang Chungiao, Wang Hongwen and 
Yao Wenyuan. The BEIJING REVIEW, citing a spokes- 
man of the Ministry of Public Security, described rumors 
about some of them having been reprieved or released on 
parole because of health problems as groundless. This 
official said: All those people of the gang are alive and in 
jail except for Huang Yongsheng, former chief of the 
General Staff of the People’s Liberation Army, who 
succumbed to a disease in 1983 at the age of 72. Jiang 
Qing is now 74 and Zhang Chungiao 70. 


NPC Standing Committee Continues Meeting 


He Kang Addresses NPC 
OW171900 Beijing XINHUA Domestic Service 
in Chinese 1552 GMT 16 Jan 88 


[Text] Beijing, 16 Jan (XINHUA)—He Kang, minister 
of agriculture, animal husbandry and fisheries, 
addressed the 24th meeting of the 6th National People’s 
Congress Standing Committee in Beijing today on this 
year’s task of developing farming, animal husbandry, 
and fisheries. He pointed out: It is possible to fulfill the 
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production plans for the year in farming, animal hus- 
bandry, and fisheries as long as we earnestly implement 
the guidelines set by the 13th National CPC Congress, 
make agriculture a top priority, accelerate and deepen 
reform, revitalize and advance agriculture through sci- 
ence and technology to bring out its potential, make the 
best use of funds and materials, increase efficiency in the 
use of manure, and develop agricultural productivity. 


He said: The emphasis of this year’s agricultural, animal 
husbandry, and fisheries production is placed on the 
accomplishment of the following tasks: |) Deepening the 
reform and continuing to improve the output-related 
contracted responsibility system; gradually readjusting 
the price ratio between agricultural and industrial prod- 
ucts; and rationalizing relations among the various sec- 
tors of agriculture, between rural enterprises and agricul- 
ture, between production and marketing, and between 
domestic and foreign trade; 2) readjusting policies and 
increasing input; 3) stabilizing acreage under grain and 
the number of hogs in inventory, and readjusting the 
layout and structure of production; 4) deepening reform 
of the agricultural scientific and technological structure 
and promoting the use of applicable advanced agricul- 
tural technology; 5) paying special attention to the con- 
struction of commodity bases; and 6) putting emphasis 
on agricultural development and export-oriented agri- 
culture. 


He said: To fully exploit regional resources nationwide, 
we must continue to develop lateral economic relations 
among all localities and enhance the work of developing 
poverty-stricken areas. We must continue to stress agri- 
cultural and sideline production and the building of an 
export-oriented production structure, and must establish 
new export-oriented bases specializing in producing 
famous brand and quality agricultural products. 


He went on to say that comrades of the National People’s 
Congress have always concerned themselves with agri- 
cultural problems. Many veteran comrades have even 
gone to the countryside to conduct in-depth research and 
have offered many good ideas on agricultural develop- 
ment which have been very helpful to our work. Some 
provincial people’s congresses have done great deal of 
work in agricultural legislation. The Hebei Provincial 
People’s Congress is one example. Its Standing Commit- 
tee discussed and adopted the “Regulations of Hebei 
Province on Promoting Agricultural Technology”’, which 
prompted transformation of agrotechnique promotion 
units there from exclusive service units to comprehen- 
sive business and servicing units. This transformation 
has met the needs of rural areas to develop commodity 
production following the introduction of the household- 
based contract responsibility system, and has achieved 
noteworthy success. We plan to popularize Hebei’s expe- 
rience with emphasis at the upcoming national agricul- 
tural work meeting. 
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He Kang on Shortages 
OW 171656 Beijing XINHUA Domestic Service 
in Chinese 1437 GMT 16 Jan 88 


[Text] Beijing, 16 Jan (XINHUA)—Briefing the NPC 
Standing Committee on China’s agricultural production, 
He Kang, minisier of agriculture, animal husbandry, and 
fisheries, said today that the nation faces a grim agricul- 
tural situation despite its agricultural growth in 1987. 
The conspicuous problems are shortages of major agri- 
cultural and livestock products, and the sharp discrep- 
ancy between supply and demand, he said. 


He said: Rationing of pork, eggs, and sugar has been 
reinstated in many large and medium cities for two main 
reasons—slow development in agricultural production 
and the drastic increase in demand. The primary and 
most direct cause lies in the fact that the state’s low 
purchase prices for grain, pigs, cotton, sugar, and other 
major farm products and livestock have dampened peas- 
ants’ production interest. The relatively low selling 
prices maintained by subsidies and low purchase prices 
have stimulated consumption, thus sharpening the ten- 
sion between supply and demand. 


He Kang pointed out: The contradiction between the 
gross supply and gross demand of major agricultural and 
livestock products is a new phenomenon appearing at a 
time when pcople’s living standards are rising rapidly. 
China’s current consumption patterns are not com- 
pletely rational, and the problem of living beyond our 
means is worthy of attention. With this being the situa- 
tion, we must strive to develop production, and provide 
people consumption guidance. 


He Kang said: The main reasons for the slow agricultural 
growth and stagnant grain output in recent years are: 


—Peasants’ production zeal has been dampened. Fol- 
lowing the 1985 reform of the system of purchasing and 
marketing farm products, the contracted purchase prices 
paid for grain, cotton, and other major agricultural and 
livestock products have been lower than the market 
prices. Owing to the adoption of the “30/70 pricing 
system” [a pricing system calculated according to 30 
percent of the state purchase price and 70 percent of the 
above-quota purchase price], the income of peasants in 
grain producing areas has dropped. Although contracted 
grain purchasing has been hooked up with low-priced 
supply of chemical fertilizer and diesel fuel as well as 
advance cash payments since 1987, the small quantities 
available are not very attractive to the peasants. In 1985, 
purchase prices for cotton were dropped, and grain 
rewards and low-priced supply of food grain for cotton 
producers stopped. This has seriously dampened cotton 
producers’ enthusiasm. As for pig raising, because of 
high costs and diminishing profits resulting from rising 
fodder prices, peasants have come to realize that pig- 
raising is unprofitable. Because of sharp increases in the 
prices of agricultural production means, as well as spec- 
ulation on the market, agricultural production costs have 
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risen dramatically. Moreover, owing to higher prices for 
fruits, aquatic products, and other goods whose prices 
are not controlled, profits earned from producing grain, 
cotton, pigs, and sugar have noticeably dropped, thus 
affecting their output. 


—Weak agricultural infrastructure resulted from low 
agricultural investment. During the Sixth 5-Year Plan, 
the state’s investment in capital agricultural construction 
represented only 6 percent of the state’s total investment 
in capital construction, as opposed to the 11.9 percent 
average during the preceding 29 years. 


—Shrinking acreage: During the Sixth 5-Year Plan, 
cropland shrank by an average of 470,000 hectares 
annually; during the first 2 years of the Seventh 5-Year 
Plan, arable land further shrank by 670,000 hectares. 
Misuse of cropland still has not yet been effectively 
controlled. Because of the gradual shrinkage of arable 
land and fallow, sustained growth in grain, cotton, and 
Sugar production has become more difficult. 


—A shortage of major agricultural production means. 
Although the supply of chemical fertilizer, agricultural 
chemicals, and plastic membrane has increased some- 
what in recent years, the increase is unable to meet 
production needs. 


He Kang said: These are agricultural problems that have 
appeared in the course of reform and economic develop- 
ment in the rural areas. The work of agricultural depart- 
ments shows that we have to improve our performance 
in many areas, and that we have not thoroughly studied 
how these problems have affected the whole economic 
situation, nor have we been able to come up with more 
effective solutions. Solutions to agricultural issues 
involve all economic sectors. To arouse peasants’ pro- 
duction enthusiasm, we must readjust the prices for farm 
products and increase agricultural investment; but 
implementation of these measures will be restricted by 
the state’s financial resources, and we must also consider 
the tolerance of city people and enterprises. Since the 
foundation of the nation’s agriculture-oriented industry 
is weak, it takes time before we can alleviate shortages of 
agricultural production means. In light of the principles 
set by the 13th party congress, relevant departments of 
the State Council are studying solutions to these prob- 
lems. We feel that excessive capital construction and 
excessive industrial growth have caused a new lack of 
coordination between them and agricultural develop- 
ment, and that fundamental measures should be taken to 
readjust the relationship between industrial and agricul- 
tural production. Relevant departments are studying 
what proper measures can be taken while implementing 
the planning and economic programs for the last 3 years 
of the Seventh 5-Year Plan. 


Official on Handling Queries 
OW2190205 Beijing XINHUA in English 1633 GMT 
19 Jan 88 


[Text] Beijing, January 19 (XINHUA)—AIll the 14,215 
suggestions submitted by deputies to the Sixth National 
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People’s Congress (NPC) have been seriously dealt with 
over the past 5 years, an NPC official said here today. 


They are all suggestions on and criticisms of various 
aspects of the country’s political activities; economic and 
cultural life and national defence, according to the 
Official. 


These suggestions show the deputies’ spirit of responsi- 
bility for people and concern with state affairs, the 
official said. Through them, government leaders can 
know what people are thinking of and complaining 
about. 


And this will be beneficial to promoting the work effi- 
ciency of government departments, speeding up and 
deepening the country’s ongoing reform, ensuring dem- 
ocratic and scientific decisionmaking, and overcoming 
bureaucracy, he added. 


Deputies also reported the results of their suggestions to 
citizens and explained to them the policies and work of 
government, the official explained. Thus, he said, the 
deputies have been functioning as a bridge between the 
people and the government. 


Each year, the deputies’ suggestions involve joint efforts 
by 150 departments, central and local, including the 
State Council, the Central Military Committee, the 
Supreme People’s Court, and the Supreme People’s 
Procuratorate, he went on. 


Meanwhile some problems still exist in such work, the 
official not adding that replies by some departments are 
very weak because of lack of necessary research. 


It is also learnt that all the 3,014 suggestions submitted 
last March at the congress’ fifth session had been han- 
dled by the end of last year, and problems raised in 2,256 
suggestions out of the total have either been solved or are 
now being worked out. 


Peng Zhen Attends Session 
OW192113 Beijing XINHUA Domestic Service 
in Chinese 1323 GMT 19 Jan 88 


[Excerpt] Beijing, 19 Jan (XINHUA)—The 24th meeting 
of the 6th NPC Standing Committee held a joint group 
session today to further examine a few draft laws. 


Chairman Peng Zhen attended the joint group session. 
Vice Chairmen Peng Chong and Liao Hansheng offici- 
ated the morning and afternoon sessions respectively. 


Song Rufen and Xiang Chunyi, vice chairmen of the 
NPC Law Committee, gave reports respectively on opin- 
ions to revise the drafts of a water law and of two sets of 
additional regulations on punishment of graft, bribery, 
and smuggling. [passage omitted] 
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RENMIN RIBAO on ‘People’s Right To Know’ 
HK191546 Beijing RENMIN RIBAO in Chinese 
8 Jan 87 p § 


{Article by Zhang Lizhou (1728 7812 3166): “Guarantee 
the People’s ‘Right To Know’’’] 


{Text} “To make public the activities of the leading 
bodies, letting the people know about important events 
and discuss important issues” is a major requirement for 
building socialist democratic politics proposed in the 
report of the 13th party congress. It is of great signifi- 
cance to raise to a higher plane the issue of “letting the 
people know about important events and discuss impor- 
tant issues,” which actually spells out respect and pro- 
tection of this right without neglecting and violating it. 
The “right to know” may sound rather strange to ordi- 
nary people. Even some leading organs do not seem to 
show enough concern for it. However, the “right to 
know” is precisely a matter of first importance. 


The essence and core of socialist democratic politics are 
the people being the masters of the nation, who are to 
genuinely enjoy all rights of citizens and the rights to run 
the state, enterprises, and institutions. What are the 
essences of the rights of citizens? These are explicitly 
stipulated in the Constitution. From the angles of the 
political structural reform and doing a better job in 
making public the activities of leading bodies, the people 
are to exercise the rights of speech, participation, admin- 
istration, supervision, criticism, accusation, and 
impeachment in accordance with the Constitution and 
law; such rights have roused the universal consciousness 
of society. This is definitely correct, but not enough, for 
the people should enjoy the “right to know,” a right that 
is as important as indispensable. In old China, those in 
power pursued the doctrine that “‘the people are to do as 
they are told, but they have no right to know.” Ours is a 
socialist country; of course, we should not pursue such 
an obscurantist policy. Take for instance, the least of 
democracy is for the people to enjoy free expression of 
views, namely, the freedom of speech as stipulated in the 
Constitution. The reason we are for creating new chan- 
nels for and breaking up the impediments to the freedom 
of speech and establishing a system of consultation and 
dialogue is precisely to genuinely implement the right of 
freedom of speech. However, if the people have no 
knowledge of the major events in social life and the 
economic, political, ideological and cultural fields and 
fail to have a grasp of the conspicuous contradictions 
emerging in these fields as well as both the short- and 
long-range major issues to be studied and resolved, how 
is it possible for them to air their views? Direct partici- 
pation is another important respect of democracy. This 
refers not only to participation and discussion, but also 
to the rights to administration, supervision, and criti- 
cism. At the present stage, the right to participation 
chiefly means participation in reform and construction. 
If the people should fail to understand the grounds for 
the decisionmaking, strategic goal, and major tasks for 
reform and construction as we!! as the relevant policies, 
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measures, steps, and approaches, if they should fail to 
have a grasp of the ever-emerging new conditions and 
new problems and the relevant new methods and new 
measures in dealing with them, how is it possible for 
them to take an active part in reform and construction? 
Therefore, without the “right to know,” it would be very 
difficult to practically exercise other democratic rights; 
nor would it be possible to genuinely embody the con- 
cept of the people being the masters of the country. 


Guaranteeing the people’s “right to know” is also the 
need of leading organs in handling contradictions and 
harmonizing relations. How to correctly handle contra- 
dictions and to reconcile various social interests in 
socialist society is an important issue. One of the reasons 
many contradictions and disharmony between the 
masses and leading organs have emerged today is that 
more often than not some organs seal off affairs that 
should and can be made public and isolate themselves 
from the masses, while the people lack due knowledge 
and understanding of leading organs and their work. In 
some cases, the people have failed to understand the 
problems and difficulties confronting the leading organs, 
or they have drawn wrong conclusions based on hearsay 
and false information, or there has been no chance to 
conduct direct dialogue, consultation, and exchange of 
views, and, as a result, misunderstanding, contradic- 
tions, and censures came one after another. If leading 
Organs strengthen their ties with the masses, such prob- 
lems will be greatly relaxed even if they cannot be 
resolved entirely. Therefore, the 13th party congress 
report especially stresses: “Only when the masses know 
about the activities of leading organs and the difficulties 
confronting them will it be possible for them to under- 
stand the situation.” Truly, without knowing the real 
situation, there cannot be any genuine understanding. 
Hence, disharmony. To know is the bridge to under- 
standing as well as the prerequisite for harmony. If the 
major channel of information is blocked, hearsay will go 
rampant, there is nothing strange about that. The higher 
the degree of openness of leading organs, the better the 
conditions for the people to know about the state of 
affairs as well as the situation of the personnel and the 
administration, and the more they will find themselves 
receiving due respect and trust. When this sense of being 
trusted is gradually converted into the sense of respon- 
sibility, misunderstanding and complaints against each 
other will become mutual understanding and harmony 
through communication. 


Here, we should stress the correct understanding of the 
implication of “letting the people know about major 
events.” Perhaps it is advisable to widen the scope of 
“‘major events” in our consideration and to do our best 
to give the masses a broader perspective in viewing 
things. It is impossible to let the masses know everything 
inside and out; however, “major events” are not con- 
fined to the basic principle of the party and state and its 
implementation, but they include major social events 
and issues, about which the masses show great concern 
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or which are closely connected with their personal inter- 
ests. Nor are “major events” confined to the national, 
provincial, or county conditions; they should also 
include all important conditions of various departments, 
fields, and units from the top to the grass roots. The 
people should have a true and thorough picture of them 
all. Moreover, the information supplied should all be 
real (true), concrete (specific), and new (updated). This 
will help the masses see that our leading organs are 
genuinely sincere in letting them know about the situa- 
tion and administration and will be favorable to exercis- 
ing their democratic rights “based on the actual situa- 
tion.”” When the people exercise their democratic rights 
of speech, participation, administration, supervision, 
and criticism, it will be a process of judging, pondering, 
analyzing, and summing up various conditions. If the 
information supplied to them is true and accurate, of 
many tiers, and from different angles, vertical and later- 
al, positive and negative, and with causes and effects, 
this will naturally urge them to think deeper about the 
issues, and the views they air as well as their participa- 
tion will be of greater value. We often heard that some 
leading departments did not think much of criticism and 
suggestions from the masses, on the ground that they 
were neither to the point nor very useful. To do justice, 
we should not put the blame on the masses. A wise 
proposal is derived from true knowledge. When domi- 
nated by the mentality of “‘reporting only what 1s pleas- 
ing but concealing the bad news” in addition to stamping 
unclassified things with “top secret,” some leading 
organs were not truth-seeking in the information they 
supplied to delegates to the people’s congress, not to 
mention the masses; more often than not, the graveness 
of some situation was either played down or superficially 
touched upon. Many important issues that should be 
made public were not truth-seekingly reported. Under 
such circumstances, how could the masses ever have true 
knowledge and make wise proposals? 


One more word in conclusion: The right to know is one 
entitled to the people as masters of the country, while 
letting the people know about the state of affairs is the 
obligation and duty of leading members as “public 
servants.” All leading members should show respect for 
the people’s “right to know,” regarding it as an impor- 
tant essence in strengthening the sense of democracy and 
the mass concept. They should take an active part in 
creating various channels in the down-to-earth imple- 
mentation of the “right to know” by applying to all 
means. We should let the people know that deliberately 
sealing off the information of major events or putting the 
masses off perfunctorily in formalistic ways are, strictly 
speaking, a behavior of dereliction and violation of the 
rights of the citizens and even the law. 


RENMIN RIBAO on Developing Marxism 
HK190831 Beijing RENMIN RIBAO in Chinese 
4 Jan 88 p 5 


[Article by Peng Kehong (1756 0344 1347): “In Uphold- 
ing and Developing Marxism, It Is Necessary To Empha- 
size ‘Combination’”’} 
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[Text] China’s theoretical circles have conducted fre- 
quent discussions on the adherence to and development 
of Marxism in recent years, and such discussions con- 
tinue at present. Having studied Comrade Zhao Ziyang’s 
report at the | 3th party congress, I believe that we should 
take a new angle in our discussion. 


In his discussion on “Marxism being a branch of science 
in continuous development through practice,”’ Comrade 
Zhao Ziyang pointed out: “The historic contribution of 
Marx and Engels is that they transformed utopian social- 
ism into scientific socialism. In theory and in practice— 
the practice of building socialism in one country, the 
practice of building it in many countries and the practice 
of introducing reforms in socialist countries in the con- 
temporary world—scientific socialism broadens and 
deepens the understanding of socialism, by integrating 
the scientific theory of socialism with the practice in 
various countries and with the developments of the 
times. In this process, it is only natural that people will 
discard some theses which are utopian because they were 
formulated by our predecessors within the limits of their 
historical conditions. It is also natural that people will 
reject dogmatic interpretations of Marxism and errone- 
ous viewpoints imposed on it, and will further develop 
the theory of scientific socialism on the basis of new 
practice.” Comrade Zhao Ziyang’s discussion pro- 
foundly generalizes the historic victories of Marxism 
scored over the | and 1/2 centuries since its birth, and at 
the same time incisively explains that the immortal 
vitality of Marxism lies in its combination with the 
practices of various nations and with the development of 
the times. Such a combination is not only the adherence 
to Marxism but also its development. 


In Comrade Zhao Ziyang’s discussion, we have gained 
an important revelation: We should not deal with the 
adherence to and development of Marxism in the 
abstract, namely, we should not study them as two 
processes that can be separated from practice or from 
each other, but treat them specifically, namely, combine 
them with practice, and study them as one unified 
process. Marxism is not dogma but the guide to action. 
Both the adherence to and development of Marxism are 
for guiding our endeavor in revolution and construction. 
This precisely requires the integration with practice, 
namely linking basic Marxist tenets with the practices of 
various nations. Only then will the adherence to and 
development of Marxism be possible. If we deviate from 
practice, both the adherence to and development of 
Marxism can only be empty talk. Therefore, I believe 
that we must work hard on “integration” both in adher- 
ence to and development of Marxism. 


The significance of adhering to Marxism is twofold: 
First, the acknowledgement of the guiding role of Marx- 
ism in ideological theory; and second, handling affairs in 
line with Marxism in practical work. The adherence to 
Marxism in either sense should not deviate from prac- 
tice. Handling affairs in line with Marxism in practical 
work is combining with practice in itself. In this sense, 
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the significance of adhering to Marxism in practice is 
self-evident. But the adherence to Marxism in ideologi- 
cal theory, namely, the acknowledgement of the guiding 
role of Marxism, varies in people’s understanding. One 
view believes the adherence to Marxism in ideological 
theory means sticking completely to all the conclusions 
Marx made, with no consideration whatever being given 
to new conditions and problems that have emerged in 
practice. This is a misunderstanding. People with such a 
misunderstanding often take a negative attitude, con- 
sciously or unconsciously when applying to the Marxist 
stand viewpoints and approaches in the study of new 
problems and conclusions, on the ground that such 
conclusions are not included in Marx’s works. We have 
met several such cases in exploring various issues con- 
cerning building socialism with Chinese characteristics 
and opening up to the world since the 3rd Plenary 
Session of the 11th CPC Central Committee. The more 
so when we explored some theoretical issues with a 
higher degree of abstractness. In the eyes of some com- 
rades, the more abstract and universal the issues, the 
more they are allowed to disregar¢ the development of 
practice and the times, their only requirement being a 
repetition of what Marx said. We have to say that this is 
not adherence to Marxism in ideological theory, but 
dogmatic understanding of Marxism. 


The reason it is necessary to combine practice and the 
progress of the times with the adherence to Marxism 1n 
ideological theory is that we do not acknowledge Marxist 
guidance simply for the acknowledgement itself, but to 
genuinely give play to the guiding role of Marxism in 
practice. It will be impossible to explain and to give play 
to Marxist theory in a new and accurate way if we depart 
from practice, nor will it be possible to convince those 
who have doubts, still less to refute those opposite 
theoretical views. In the end, one may even fail to firm 
up one’s own faith. More serious is that one will fail to 
apply, and to give play to the guiding role of Marxism. 
Under such circumstances, at best the so-called adher- 
ence to Marxism in ideological theory can be a kind of 
propaganda based on subjective wishful thinking or 
simply lip service. Genuine adherence to Marxism can 
be achieved only in combination with practice. 


By adhering to Marxism, it does not mean sticking to 
every statement and isolated theses Marxist classical 
writers made, but adhering to Marxist basic tenets and 
the scientific system with which it is formed. With regard 
to this issue, the greatest mistake can only be attaching 
importance to fragments and isolated theses in Marxist 
works, or the other extreme, making light of, and even 
negating Marxist basic tenets under the pretext that one 
should not be overscrupulous about those fragments and 
isolated theses. Such conditions have occurred. For 
example, a few years back, the theoretical circles 
attempted to explore the developing stages of socialism 
in China, based on the dialectics of productive forces 
and production relations. With the implication that the 
developing stages of socialism in China were wrong, 
some people held the view that such Marxist tenets on 
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productive forces and production relations were just “a 
few statements” that Marx had made. That was obvi- 
ously viewing things upside down. 


The major cause for such a reversion in reasoning is 
precisely the divorce from practice. Departing from the 
practical experiences in history and realities, sometimes 
it is really difficult to correctly judge what are Marxist 
isolated theses, and what are Marxist basic tenets. The 
reason why such tenets as the dialectics between produc- 
tive forces and production relations are ascertained as 
basic Marxist tenets lies not only in their important 
places in the entire scientific Marxist system, but also the 
fact that they have been proved by the development of 
human history, especially human history since Marx 
proposed them. Hence, the universal guiding signifi- 
cance of such tenets. Generally speaking, such basic 
tenets in the highest tier of the scientific Marxist system 
should and will not cause any misunderstanding. How- 
ever, regarding those basic tenets at lower tiers in the 
Marxist system, namely the basic Marxist concepts in a 
certain field or on a certain issue, it will not be easy to 
make a correct judgment. For example, the proposition 
of Marx and Engels that socialist revolution could only 
win simultaneously in several major civilized nations 
during the times of the Second International was univer- 
sally acknowledged as a Marxist basic tenet on revolu- 
tionary strategy. However, with the arrival of the era of 
imperialism and the shift of the revolutionary focus to 
the east, this concept was no longer applicable. Lenin 
decided that it was an isolated thesis in the age of free 
Capitalism. Lenin’s judgment was correct, while those 
people of the Second International, who stuck to that 
concept, were wrong. The difference between them lay in 
the fact that Lenin had studied the development of the 
times and the entire practical experiences of the prole- 
tarian revolutionary struggles in different ages; while the 
leaders of the Second International had failed to do so. 
We can see from this historical experience that only by 
combining with practice and taking practice as the sole 
criterion for testing truth will it be possible to genuinely 
adhere to Marxist basic tenets and the scientific system 
by which it was formed, but not be restricted by some 
isolated theses applicable only to one thing at one time 
nor bound by some erroneous views forced upon Marx- 
ism. 


The chief significance in developing Marxism is also 
twofold. One is proposing new tenets, and the other is 
enriching and giving better play to existing tenets. The 
development of Marxism is inseparable from integrating 
practice with the times. This is not difficult to see. In 
departing from practice, the so-called “‘development” 
can only be groundless. In the course of renewing our 
knowledge of socialism since the 3d Plenary Session of 
the 11th CPC Central Committee as generalized in 
Comrade Zhao Ziyang’s report to the 13th party con- 
gress, the series of scientific theoretical concepts brought 
forward and developed in the fields of philosophy, 
political economy, and scientific socialism have all been 
proposed on the basis of the profound summing up of the 
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practical experiences in socialist construction for guiding 
the practice of building socialism with Chinese charac- 
teristics today as well as in the future. All these would be 
groundless if we departed from this practice. 


To develop Marxism and to further make complete and 
perfect our theory, Comrade Zhao Ziyang pointed out, 
we shall not let ourselves be bound hand and foot by 
treating isolated theses from books as dogmas, nor shall 
we regard things that have proved effective in practice as 
flawless models. It will not be difficult to understand the 
first part of the above statement. Dogmatism not only 
binds our creative practice, but also chokes any possibil- 
ity for Marxist development that practice has already 
prepared for. But, why should we not absolutize things 
that have proved effective in practice? This is because 
any specific practice is conducted under certain histori- 
cal conditions; therefore, things proved effective in prac- 
tice can only be affirmed conditionally. Should they be 
absolutized and regarded as something complete and 
perfect, or even as some universal conclusions tran- 
scending the realm of practice? If so, the consequence 
would only be the failure to develoy Marxism, or even 
worse, forcing erroneous concepts on Marxism. In this 
respect, we have had our experiences and lessons. Take 
for instance, the mass movement. which was once an 
effective work method for us; however, it was later 
absolutized and “pursued in a big way,” even in all 
aspects of construction. The consequences could only be 
disastrous. This has helped us to have a profound grasp 
of the fact that practice is in development, and the 
integration of theory with practice should also develop 
along with it. So long as we are good at summing up 
existing experiences in practice, keeping up with new 
practice closely, and making corresponding theoretical 
generalization, it is possible for us to push Marxism 
forward in a down-to-earth way. 


The adherence to and development of Marxism can be 
realized only in its integration with practice. At the same 
time, the adherence to and development of Marxism will 
inevitably unify in its integration with practice. One 
view believes that the adherence to Marxism is the 
prerequisite for its development, only by adhering to 
Marxism will it be possible for it to develop. People 
holding such a view will invariably be quick to stress the 
adherence to Marxism as a way of suppression, upon 
hearing the mere words of Marxist development, believ- 
ing that such a proposal aims only to depart from the 
classics and to rebel against orthodoxy. That is another 
great misunderstanding. As mentioned above, if we do 
not see the adherence to Marxism only as a subjective 
acknowledgement, but actually and genuinely give play 
to its guiding role, then the one-way prerequisite of the 
adherence to Marxism for its development does not 
seem to make any sense. If there should be some prereq- 
uisite, it can only be a two-way and mutually condi- 
tioned one. Because, to adhere to Marxism, it is imper- 
ative to integrate with practice whether in ideological 
theory or practical work; as a result some development of 
Marxism is inevitable. Without development, with no 
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new tenets proposed, without enriching and giving play 
to the existing tenets, it would be impossible to combine 
the universal truth of Marxism with concrete practice, 
and to give play to its guiding role. Hence, the failure to 
adhere to Marxism. The adherence to Marxism and its 
deveiopment are unified; and the question of which 
comes first, which is the prerequisite, and which the 
consequence does not exist. 


In his report at the 13th party congress, Comrade Zhao 
Ziyang issued the call: “One of the major tasks confront- 
ing all party members, especially senior and middle-level 
cadres, is to master the stand, viewpoint and method of 
Marxism through earnest study, and to better integrate 
Marxism with China’s development and reform and 
with the realities prevailing in every field of endeavor 
and in every region.” 


To do a good job of such “integration” is not only the 
task of the CPC Central Committee, but a matter for the 
whole party. To do it properly, it is necessary to study 
Marxism well, but also to conduct systematic and thor- 
ough social investigations. 


Back in 1941, Mao Zedong said: “We should proceed 
from the actual conditions inside and outside the coun- 
try, the province, county or district, and derive from 
them, as our guide to action laws which are inherent in 
them and not imaginary, that is, we should find the 
internal relations of the events occurring around us. And 
in order to do that we must rely not on subjective 
imagination, not on momentary enthusiasm, not on 
lifeless books, but on facts that exist objectively. We 
must appropriate the material in detail and, guided by 
the general principles of Marxism-Leninism, draw cor- 
rect conclusions from it.” (“Selected Works of Mao 
Zedong,” Vol 3, p 759) The accomplishments of our 
work in investigation and research largely depend on our 
levels of integrating Marxist basic tenets with China’s 
actual conditions. Both history and realities have told us 
one truth: Whoever wants to get good results in “inte- 
gration” must exert great efforts on studying Marxism 
and investigation and research. 


Great practice involves the need for great theory. Marx- 
ism calls for new and great development, which is the 
major trend of moderr. times. So long as we earnestly 
work hard at integrating Marxist basic tenets with Chi- 
na’s socialist modernization, we are sure to make due 
contributions to the new and great development of 
Marxism in line with this major trend. 


Basis of Socialism, Capitalism Discussed 
HK170651 Beijing GUANGMING RIBAO in Chinese 
21 Dec 87 p 3 


[Article by Zhang Buzhong (1728 2975 1813) and Yang 
Changhua (2799 2490 5478): “On the Common Basis for 
the Development of Two Different Kinds of Society” 


[Text] Socialism is a new-type social system that 
emerged as the antithesis of capitalism. As capitalism 
develops, the conflict between the increasingly socialized 
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productive forces and the system of private possession 
will eventually reach the point of incompatibility and 
then capitalism will be replaced by socialism under 
which the productive forces are publicly owned. This is 
an irresistible historical law in the development of 
human society. It is wrong to obliterate the antagonism 
and differences between the two systems. However, 
socialism, emerging from the womb of capitalism, and 
its “mother’s body” have many interrelations, that is, 
they share a common basis of development. It is also 
wrong to shut our eyes to the interrelations of the two 
systems. 


For various complex reasons, in regard to their basic 
understanding of capitalist and socialist societies, for 
quite some time, people have been used to or emotion- 
ally tended to deal with the essential differences of the 
two societies, failed to conscientiously ponder their 
interrelations—the common basis for their existence and 
development, and even found it hard to understand 
them. Hence, people’s thinking about theoretical explo- 
ration in this field is becoming narrower and narrower. 
In the practice of building socialism, the farther we move 
on, the narrower the road. 


However, in the history of its development, society 
always opens up a new road for itself. Since the Soviet 
October Socialist Revolution, socialism has forged ahead 
along a difficult and winding course. In the several 
decades after World War II in particular, a single pattern 
has given way to diverse forms. Almost all socialist 
countries have embarked on the road of reform in 
varying degrees and taken measures which were regarded 
as Capitalist heresay by the traditional socialist theories. 
In the meantime, capitalism, besieged with endless wor- 
ries, is also seeking a new way out. Capitalist countries 
have adopted methods similar to those used by their 
socialist counterparts, such as government intervention 
and guidance through planning, in an attempt to extn- 
cate themselves from a predicament. Of course, all these 
cannot in the final analysis eliminate the contradictions 
inherent in capitalism. Thus it can be seen that the 
interrelations of the two different kinds of society are an 
objective fact and socialism at its initial stage and 
capitalism have closer relations. Due to their failure to 
see these relations, people have either added nonsocialist 
things to socialism or crammed something commonly 
shared by socialism and capitalism into capitalism as its 
“patent.” In the practice of reform, on the adoption of 
almost every new proposition and measure, people have 
always asked “‘if it is capitalist or not.” It can thus be 
seen that having a clear understanding of the common 
basis for the development of the two different kinds of 
society is highly necessary for thoroughly broadening 
one’s field of vision on building socialism. With this 
article, we would like to discuss our views on the 
common basis for the development of the two societies 
which are essentially different in nature. 


A Developed Commodity Economy [subhead] 
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China’s commodity economy is fairly underdeveloped. 
In other words, the development of commodity economy 
in Our country suffered quite seriously from an inherent 
shortage. Especially in the vast rural areas, an autarkic 
economy has prevailed for quite some time. The com- 
mercialization level of the rural economy has been 
approximately only 40-50 % and the commodity rate of 
grain production under 30 % up to now. However, we 
have long neglected our specific historical conditions 
and made dogmatic explanations on the assumption of 
Marx and Engels that after the completion of the transi- 
tion from developed capitalism to socialism, the com- 
modity-money relations would wither away, contending 
that socialism meant practicing a product economy. 
During the 10 years of turmoil, the commodity-money 
relations were mistakenly criticized as capitalist rights. 
This had disastrous consequences on the development of 
our economy. With the continued development of social- 
ism in practice, all socialist countries have come to 
realize that under socialism, the existence of commodity- 
money relations is necessary. After summing up the 
positive and negative experiences over the last several 
decades, in its decision on reform of the economic 
structure our party clearly advanced the scientific thesis 
that the socialist economy is a planned commodity 
economy based on public ownership and regarded it as 
the theoretical basis for reform. Not only have we 
recognized that the enterprise is a comparatively inde- 
pendent commodity producer and handler but we have 
also adopted practical policies, gradually opened up 
markets for consumer goods including farm and sideline 
products, capital goods, technology, information, mon- 
ey, and labor services, and vigorously accelerated the 
formation and growth of a market system. Recently, on 
the basis of serious experiments, we have put forth a 
reform proposition for commercializing housing. These 
practices, similar to those adopted under capitalism, to 
develop a commodity economy are incomprehensible for 
many people. Naturally, they ask: Does developing a 
commodity economy mean practicing capitalism? In 
fact, this is a misunderstanding. 


In terms of historical conditions, society’s economy 
moves on along the course of extending from natural 
economy to commodity economy to product economy. 
As far as commodity economy is concerned, it first 
emerged in the last stage of primitive society and has 
gone through the slave, feudal, capitalist and socialist 
societies in its development. The difference is that before 
feudal society, it was in the stage of a simple commodity 
economy. Beginning from capitalist society, it has 
entered the stage of a developed commodity economy. In 
terms of economic conditions, commodity economy 
emerged out of the difference in economic interests 
between society’s division of labor and producers. These 
two conditions existed in the long process of historical 
development starting from slave society. Naturally, they 
also exist under capitalism and socialism. 


It can thus be seen that as an economic form, commodity 
economy is the antithesis of natural economy with which 
the former is related. It is not a specified social system. 
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True, there is an essential difference between the social- 
ist Commodity economy based on public ownership and 
the capitalist commodity economy based on private 
ownership, but commodity economy itself and the socio- 
economic system chiefly characterized by ownership of 
the means of production are. after all, two entirely 
different concepts. As the common characteristic of 
capitalism and socialism and the common basis for their 
development, a developed commodity economy 1s ne1- 
ther the capitalist nor the socialist system itself. This 1s 
precisely like the case where a simple commodity econ- 
Omy is neither a slave system nor a feudal system. Under 
given conditions, a country can take the socialist road 
without going through the stage of fully developed capi- 
talism but on no account can it effect a direct transition 
from the natural economy to a product economy by 
jumping over the stage of commodity economy. Howev- 
er, since people approached problems from a viewpoint 
of opposites and neglected the interrelations and com- 
mon basis of things, consequently, they equated com- 
modity economy with social systems and mistakenly 
regarded planned economy as socialist and commodity 
economy as capitalist and further thought that like the 
Capitalist system, the stage of commodity economy could 
be bypassed. This view led to the mistake of equating 
developing a socialist commodity economy with practic- 
ing capitalism. 


Advanced Science and Technology [subhead] 


Old China left us almost no modern, advanced science 
and technology. This too is a serious inherent shortage of 
our country. Since liberation, through several decades of 
efforts, we have made great progress in developing 
science and technology but overall we still have a long 
way to go as compared with developed countries. More- 
over, now we are faced with the serious challenge of a 
new global technological revolution. Therefore. our 
country has to make readjustments in its own policies on 
science and technology. While relying on our own 
efforts, we will import from the West advanced equip- 
ment and technoiogies of different types in large quan- 
tities, invite foreign scholars and experts to pass on 
knowledge about science and technology, send people 
abroad to inspect and study. and encourage foreign 
Capitalists to invest and run enterprises in our country. 
This can greatly assist the development of the socialist 
cause but it has been mistaken by some people as 
“yesterday we leaned toward the East. today we lean 
toward the West.” 


Being productive forces, science and technology reflect 
the relationship between man and nature and they them- 
selves have no specified social attribute. They can both 
serve capitalism and be used by socialism. Through 
repeated discussions over the last few years. this view has 
been widely accepted. However, at the mention of 
importing science and technology from capitalist coun- 
tries, why do people often suspect, intentionally or 
unintentionally, that we are practicing capitalism? The 
problem still lies in the fact that we lay undue stress on 
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the difference of the two different kinds of society to the 
neglect of their relations. Advanced science and technol- 
Ogy are developed in modern capitalist society but at the 
same time, they are also the material base on which the 
existence and development of socialism hinge. Socialism 
should inherit them from capitalism and develop them 
further. 


There is no doubt that advanced science and technology 
are indispensable to the capitalist and socialist systems 
which are antagonistic to one another. Science and 
technology are exclusive neither to the capitalist system 
nor to the socialist system. They are neutral in nature. In 
other words, any item of advanced science and technol- 
Ogy can be used by capitalist countries to develop pro- 
duction and this holds true for socialist countries. In 
terms of the current situation, socialist countries should 
attach greater importance to advanced science and tech- 
nology, because they have emerged and are developing in 
a way not envisaged by Marxism. Therefore, for social- 
ism tO win universal victory among mankind, it is 
necessary to strengthen the socialist material base using 
advanced science and technology. It must be noticed that 
our country has simply imported the material base for 
the common development of the two kinds of society 
rather than the capitalist system itself. 


Modern Management Science [subhead] 


Economic backwardness leads to backwardness in man- 
agement science. This is another inherent lack in our 
country. From the viewpoint of modern economic take- 
off, management is a “soft science” more important than 
“hard science” including natural sciences and technolo- 
gy. In the West, it is said that “the 19th century was a 
century of industry while the 20th century will go down 
in history as a century of management.” To make up for 
the weaknesses in “soft science.” apart from our own 
creation, the quickest shortcut is still to learn from 
others’ strong points to offset our own weaknesses. One 
of the aims of our country to establish special economic 
zones and to open coastal cities to the outside world is to 
study modern management science. Moreover, we have 
employed “foreign factory directors” and “foreign man- 
agers.” In the last few years, to improve enterprise 
operational mechanisms, we have begun to issue bonds 
and shares, spread contract-based management and leas- 
ing management on the basis of separating ownership 
from management power, and conducted experiments in 
Operating enterprise on a share-owning basis. What is 
more, Frederick Taylor who was continuously criticized 
in the past as the founder of the sweat-and-toil wage 
system has now been crowned as “the father of manage- 
ment science.”’ Hence, all these have made some people 
think capitalist practices are being mechanically copied. 


In fact, this is not a question raised just recently. After 
the October Revolution, Lenin put forth the task of 
“learning from trust organizers” and he even said: “Let 
him be a rascal even, but if he has organized a trust..... if 
he has acquired experience. we must learn from him” 
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(“Collected Works of Lenin.” Vol 27. p 271). In his 
article “On the People’s Democratic Dictatorship,” Mao 
Zedong said: “We must learn to do economic work from 
all who know how, (no matter who they are.) We must 
esteem them as teachers, learning from them respectfully 
and conscientiously.’ However, these ideas were washed 
away by the people’s “leftist” infantile disorder and 
hence, there is not much left. Practice has proved that 
those who are not willing to learn from others will 
achieve nothing in their own careers. 


It is self-evident that though developed in the modern 
Western capitalist world, management science is not a 
patent right of capitalist society. Similarly, it should be 
inherited and developed by socialist society and it is the 
common basis for the existence and development of the 
two kinds of society. The basis is not the system itself. 
The experience of a rascal in organizing a trust is not 
tantamount to deceitful tricks. However, as people 
neglected this common basis, consequently they equated 
the learning of Western management science with the 
mechanical copying of the capitalist system, an equation 
they should not have made. 


Highly Socialized Production [subhead] 


All our country’s inherent shortages boil down to low- 
level socialization of production. Therefore, with the 
establishment of the socialist system, our fundamental 
task naturally should be to develop the productive forc- 
es. However, it is really a pity that our country has taken 
detours over the last several decades, casting dark clouds 
in people’s minds. It seems that society's highly devel- 
oped productive forces can only emerge in capitalist 
society and socialism can only inherit them from capi- 
talism. Therefore, as we re-advocated developing pro- 
ductive forces under socialism, people might think we 
were taking the road back to capitalism. However, this 1s 
a serious misconception. 


As everybody knows, one of the greatest contributions of 
Marxism is that it thoroughly analyzes the basic contra- 
diction in capitalism, that is, the contradiction between 
socialization of production and private possession of 
capital, and emphatically points out that the fundamen- 
tal solution to the construction can only be abolition of 
the system of private possession. This will ensure that 
already socialized productive forces are socially owned 
and the essential needs of the productive forces satisfied. 
From this it can be easily seen that private possession 
and social possession are two essentially different kinds 
of possession. Hence, there are two diametrically 
opposed societies, capitalist and socialist. Nevertheless, 
this opposition is based on the relations of the two. The 
two completely different social systems have a most 
fundamental basis of development, namely, socialized 
large-scale production. The transition from private pos- 
session under capitalism to social possession means a 
change not in the nature of productive forces but in the 
nature of possession. This has thus been in keeping with 
the inherent quality of productive forces. 
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There is no denying the fact that China has inherited few 
modern productive forces from what was left by history 
and the socialist modern productive forces are relatively 
backward. Now our country is vigorously developing 
productive forces to make up for this defect but on no 
account does this mean changing the country’s socialist 
nature and taking the capitalist road. If there is change, 
it only means changing the backward socialized produc- 
tive forces and augmenting the material base rather than 
rolling back social possession to private possession. 
Nonsocialist economic sectors, such as individual econ- 
omy, private economy, and state capitalism are allowed 
to coexist within the limits of socialism with a view to 
opening up a. enues of developing the socialist produc- 
tive forces. This does not necessarily mean practicing 
capitalism. To develop the socialist productive forces. 
we must uphold socialist public ownership and at the 
same time, allow other forms of ownership to exist as 
permitted by our country’s actual conditions. Practice 
has proved that our policy of allowing the coexistence of 
different forms of ownership is correct. We must have a 
clear picture of the situation of the courtry’s productive 
forces at the initial stage, strengthen lateral economic 
relations, cooperate while competing and compete while 
cooperating, continuously improve labor productivity. 
and accelerate the socialization of production. If, how- 
ever, we overlook the most fundamental common basis 
for the development of two different kinds of society— 
soc’ alized large-scale production, we will easily confuse 
the basis with the socialist system which 1s established on 
such a basis. If so, it will be impossible to tremendously 
develop the socialist productive forces. 


Zhao Ziyang Visits Building Materials Fair 
OW 192004 Beijing XINHUA Domestic Service 
in Chinese 1554 GMT 18 Jan 88 


[By Reporter Wang Yanrong] 


[Text] Beijing, 18 Jan (XINHUA)—*Pretty good, pretty 
good! The progress is fast,” said General Secretary Zhao 
Ziyang this evening when he visited a fair displaying the 
fruitful results of implementing the principle of “every- 
one getting involved in building materials” which was 
sponsored by the State Administration of Building Mate- 
rials Industry. 


Thanks to the implementation of this principle, China's 
building materials industry has extricated itself from 
prolonged backwardness and in a few years has become 
a “sunrise industry” full of vigor and vitality. 


During this evening's visit Comrade Zhao Ziyang repeat- 
edly inquired about building materials exportation. He 
was pleased to learn that foreign exchange  *rnings from 
nonmetallic mineral product exports ha.e increased 
from some U.S. $100 million a few years ago to US. 
$340 million at present. He told Lin Hanxiong. director 
of the State Administration of Building Materials Indus- 
try: The building materials industry shows promise. To 
put it briefly, it is necessary to energetically promote 
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exports and give full play to the role of village and 
township enterprises from now on. Especially those in 
the coastal region should gear their production toward 
exportation. 


Li Ximing, Fang Yi, Chen Muhua, and Wang Binggian 
were among the leading comrades who visited the fair 
this evening together with Comrade Zhao Ziyang. 


Over the past few days. Acting Premier Li Peng and 
leaders of the NPC, the CPPCC National Committee. 
the Central Advisory Commission, and the Central Dis- 
cipline Inspection Commission also visited the fair. 


Li Peng, Yao Yilin Discuss Housing Reform 
OW 192207 Beyjing XINHUA Domestic Service 
in Chinese 1209 GMT 18 Jan 88 


[By Reporters Chen Baojiu and Wang Yanrong] 


[Text] Beijing. 18 Jan (XINHUA}—A national housing 
system reform work conference ended in Beijing today. 
Chen Junsheng. secretary general of the State Council, 
relayed important speeches by Li Peng. acting premier. 
and Yao Yilin, vice premier. The conference decided to 
accelerate China's urban housing reform at an appropri- 
ate pace and conduct incremental reform in various 
cities, with an important step to be taken in 1988. 


The conference discussed plans to incrementally reform 
the Chinese housing system in various cities. During the 
conference Acting Premier Li Peng presided over a 
working meeting. heard briefings. and made an impor- 
tant speech. He said: It is necessary to actively reform 
China’s housing system incremenially in various cities, 
and an important step should be taken this year. Com- 
prehensive reform should be undertaken in some cities, 
while others may require only partial reform. Large 
enterprises that have good economic conditions may 
initiate reform ahead of others [words indistinct]. A 
major task this year is to explore and discover ways to 
reform. Under a unified national policy. all localities 
may adopt specific measures suited to local conditions. 
He stressed: Successful housing reform can benefit the 
country as well as the people and yield great economic 
efficiency and social benefit. It will help guide consump- 
tion, overcome unhealthy practices in the housing sys- 
tem, promote a hardworking and thrifty spirit, and bring 
about an improvement in prevailing social conduct. 


Yao Yilin, vice premier of the State Council, and Wang 
Binggian, state councillor, attended the work meeting. 
Yao Yilin said: Reform of the housing system is very 
significant. Shortly after the 3d Plenary Session of the 
11th CPC Central Committee. the State Planning Com- 
mission studied the feasibility of commercialized hous- 
ing. but conditions were not then ripe. With the current 
improved conditions, enterprises have a certain amount 
of funds at their disposal. and should actively conduct 
housing reform. They should appraise and decide on the 
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amount of funds for production, welfare, awards, and 
housing and set up independent separate bank accounts 
so that these funds will not affect each other or be used 


for other purposes. 


Chu Chuanheng, vice minister of urban and rural con- 
Struction and environmental protection and deputy 
leader of the State Council’s leading group for housing 
reform, revealed the arrangements for incrementally 
reforming the housing system in various cities. 


The conference discussed and decided on the following 
tasks for housing reform for this year: Cities that already 
have a reform plan should continue to carry it out and 
solve problems cropping up in the course of reform so as 
to achieve continuous advances; the original pilot cities 
and pilot cities chosen by provinces, autonomous 
regions. and municipalities for housing reform should 
carry Out comprehensive reform: in general. all provin- 
cial capitals should start a limited housing reform — 
which, however, need not to be carried out in all fields — 
Sc) aS tO acquire experience and lay the foundations for 
future reform: large enterprises in the abovementioned 
cites may start the reform before others; individual 
reforms regarding new housing leasing and increasing 
rents for abovestandard older housing may be carried 
Out separately according to the actual situation of each 
city: all provinces, autonomous regions, and municipal- 
ities may select one or two county capitals to test 
reforms. 


Gao Shangquan, vice minister in charge of the State 
Commission for Restructuring the Economic System 
and deputy leader of the State Council's leading group 
for housing system reform, made the closing speech for 
the conference today. After discussing measures to 
Strengthen macroeconomic control, he stressed the 
importance of organizational leadership as the key to 
successful urban housing Governments at all levels 
should regard reform of the housing system as an impor- 
tant agenda item. achieve unity in thinking, map out 
detailed well-conceived plans, and step up publicity in 
order to win popular understanding and support. 


During the conference. representatives from various 
localities studied the guidelines given in speeches by 
leading comrades of the Party Central Committee and 
the State Council, held animated discussions, and 
achieved unity in understanding the necessity and 
urgency of the housing system reform. Noting serious 
flaws in the current egalitarian housing system, they said 
that it is imperative to make reforms and that after the 
State Council convened this conference, which has clar- 
ified the goal and discussed and decided on a plan, the 
reforms should be actively carried out. 


Qiao Shi Meets Civil Affairs Award Winners 
OW 200728 Beijing Domestic Service in Chinese 
1305 GMT 12 Jan 88 

[By reporters Chen Yan, Sun Yong] 


[Excerpts] Beijing, 12 Jan (XINHUA) —Qiao Shi, mem- 
ber of the Standing Committee of the Political Bureau of 
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the CPC Central Committee and vice premier, met at the 
Great Hall of the People this afternoon with five com- 
rades who won the Ruzhiniu Award, the highest honor 
given by the Ministry of Civil Affairs. 


Q.ao Shi said: Civil affairs work is very important. It is 
a work of great significance to China’s construction and 
social stability and unity and to consolidation of the 
people’s democratic dictatorship. However, it is not 
enough for civil affairs departments to carry out the 
work alone. Party committees and governments at vari- 
ous levels should pay attention to the work and mobilize 
ail of society to carry out the task. 


Qiao Shi added: We should continue to carry out the 
reform measures, emancipate minds, and depend on and 
Organize the masses in dealing with civil affairs in the 
new year. Comrades working in civil affairs departments 
should promote their work efficiency in order to attain 
greater achievements. [passage omitted! 


Li Ximing, Other Leaders Attend Reception 
SK200759 Beijing BEIJiNG RIBAO in Chinese 
25 Dec 87 p 1 


[Excerpts] JINGJI RIBAO celebrated its 5th founding 
anniversary in Beijing on 24 December. [passage omit- 
ted] 


A total of 350 persons from various circles of the capital 
attended a reception held by JINGJI RIBAO. They 
included Li Ximing, n.ember of the Political Bureau of 
the CPC Central Committee, Geng Biao, vice chairman 
of the NPC Standing Committee, Chen Muhua, state 
councillor, Wang Renzhi, director of the Propaganda 
Department of the CPC Central Committee; Chen 
Xitong, mayor of Beijing Municipality, and responsible 
comrades of the various departments and committees of 
the CPC Central Committee and the State Council. 


Wang Renzhong Discusses Reform, Party Style 
HK191416 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 18 Jan 88 


[Text] On the afternoon of 16 January, Wang Renzhong, 
member of the CPC Central Committee and NPC Vice 
Chairmen, held in Qiyang County a discussion meeting 
with party and government cadres of Lingling Prefecture 
on how to properly conduct reform and rectify party 
style. 


Wang Renzhong emphatically pointed out: Under the 
new circumstance of reform and opening up, Commu- 
nists must withstand the test and consciously resist 
corruption and the invasion of bourgeois ideas. 


Wang Renzhong first listened to reports given by (Zheng 
Chunfa), secretary of the Qiyang County party commit- 
tee; Qiyang County head (Tang Dizhao); and other 
comrades. He then said: The situation of reform is 
excellent. However. we must also pay attention to some 
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problems. Some people now use money and women to 
sevuce our cadres and to inflict losses on the state. Those 
who cause losses to the state must be punished. The | 3th 
CPC Congress called for strictly administering the party. 
Every party me.itber must seriously th:nk about it. 
Under the new situati »n of reform and opening up. every 
party member must withstand the test and must not drift 
with the tide. They must resist corruption, never degen- 
erate, and resolutely fight malpractices. 


Yu Mingtao, member of the Central Advisory Commis- 
sion; (Wang Xiping), member of the CPPCC National 
Committee; and Zeng Zhi, member of the Central Advi- 
sory Commission, also delivered speeches at the meet- 


ing. 


A total of some 60 people attended the meeting. includ- 
ing some comrades who participated in activities to 
mark the 80th anniversary of the birth of Comrade Tao 
Zhu. 


Rui Xingwen Speaks on Ideological Work 
HK200°35 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 19 Jan 88 


[Text] Rui Xingwen, member of the Secretariat of th> 
CPC Central Committee, today delivered an important 
speech at the [fourth annual] meeting of the China 
Society for Studying Ideological and Political Work for 
Workers, saying: How are we to do well in carrying out 
ideological and political work in enterprises under the 
present circumstances in which the functions of the party 
and those of the government are being separated and the 
system of factory director responsibility is being imple- 
mented? We are faced with this question for study and 
discussion. The whole party must conscientiously study 
this question. 


Rui Xingwen said: At present. the most important ideo- 
logical and political task set for enterprises is to publicize 
and promote the study and implementation of the 
party’s basic line. The party’s basic line represents the 
greatest wishes and the fundamental interests of the 
broad masses of the people. It goes without saying that 
the party's basic line also represents the greatest wishes 
and the fundamental interests of the vast numbers of 
staff members and workers in our enterprises. Therefore. 
in Carrying Out Our most important ideological and 
political task set for enterprises. we must deeply and 
sustainedly publicize and conduct education in the 
party's basic line, achieve ideological unity and aggregate 
forces through extensive explanations of the party's basic 
line, and mobilize and inspire our staff members and 
workers to conscientiously implement the party's basic 
line. 


Rui Xingwen said: In studying the spirit of the report to 
the | 3th party congress, we must put the stress on further 
emancipating the mind and further liberating the pro- 
ductive forces. Only by emancipating the mind can we 
further enhance our consciousness of implementing the 
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line of the 13th party congress. Our enterprises are 
entrusted with the following important tasks aimed at 
promoting the study of and education in the party's basic 
line: To enable the vast numbers of staff members and 
workers to further deepen their understanding of the 
theory of the initial stage of socialism as well as the 
party's basic line: to enable them to further emancipate 
their minds and to enhance their consciousness of going 
in for socialist construction and reform: and to call forth 
energetic political enthusiasm and the spirit of working 
hard for the prosperity of the country and building 
enterprises through arduous effort. 


Rui Xingwen said: During the previous period. our 
enterprises have achieved some successes in studying 
and publicizing the party’s basic line. However. during 
the study. people have shown some confused ideas about 
the party’s basic line. The task of studying and answering 
questions regarding such confused ideas 1s an important 
task aimed at deepening the work of studying and 
publicizing the party's basic line. | hope that comrades 
engaged in ideological and political work in enterprises 
will carry out the work of studying and publicizing the 
party’s basic line in close connection with the actual 
ideological conditions of the masses. and score achieve- 
ments in constantly deepening the study of the spirit of 
the | 3th party congress. 


Rui Xingwen then emphatically discussed issues con- 
cerning the ideological and political work in enterprises 
under the circumstances in which the functions of the 
party and those of the government are being separated. 
He said: In carrying out ideological and political work in 
enterprises. we must ensure successful promotion of 
reform and opening up. implement the important guid- 
ing principle for enabling the people to be in the know. 
and enable our staff members and workers to promptly 
know important state affairs for a period of time. In 
particular, after scoring achievements in implementing a 
major measure or policy for reform. we must allow our 
staff members and workers to know and understand the 
policy-making process for the purpose of enabling them 
to conscientiously throw themselves into different 
projects of reform. 


Rui Xingwen added: Regarding ideological and politica! 
work in enterprises during the new period. all enterprises 
must actively study and sum up new patterns. new ways. 
and new circumstances in this regard. 


Rui Xingwen Views Peasant Troupe Performance 
OW 200806 Beijing Domestic Service in Mandarin 
0900 GMT 13 Jan 88 


[Excerpts] [Passage omitted] Last night more than ! .000 
people watched the performance of a peasants literary 
and art troupe from Jinzhou District. Dalian City. [pas- 
Sage omitted] 


FBIS-CHI-88-012 
20 January 1988 


Last night’s performance by these peasants at the peo- 
ple’s theater was greeted by the viewers in the capital 
with applause and cheers. 


Song Renqiong, Wang Renzhong, Rui Xingwen, Wang 
Renzhi, and others watched last night’s performance. 


Gu Mu Pays Last Respects to Legal Expert 
OW 200910 Beijing XINHUA Domestic Service 
in Chinese 0827 GMT 15 Jan 88 


[Excerpt] Beijing, 15 Jan (XINHUA)}—Comrade Li 
Shisheng, vice president of China’s Law Society and a 
founder of the reform and re-education through labor 
system in New China, died of illness in Beijing on 3 
January at the age of 67. A ceremony was held at the 
auditorium of the Babaoshan Cemetery for Fallen Rev- 
Olutionaries today to pay last respects to the late com- 
rade. 


Peng Zhen, Qiao Shi, Xi Zhongxun, Chen Pixian, and 
Peng Chong, as well as the Political and Lega! Commis- 
sion and the Organization Department of the CPC 
Central Committee, the Supreme People’s Court, the 
Supreme People’s Procuratorate, the Ministry of Justice, 
and the Ministry of Public Security sent wreaths. State 
Councillor Gu Mu and leading comrades of the political 
and legal departments, as well as Comrade Li Shisheng’s 
friends, attended the ceremony. [passage omitted] 


Leaders Pay Last Respects to Liao Mengxing 
OW 181340 Beijing XINHUA in English 
1326 GMT 18 Jan 88 


[Text] Beijing, January 18 ‘“XINHUA)}—More than 300 
people paid their last respects to the remains of the 
famous social activist Liao Mengxing here today. 


She died January 7 at the age of 84, and a ceremony was 
held today at the capital hospital to pay last respects to 
her. 


Acting Premier Li Peng and chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference Deng Yingchao attended the ceremony. 


Yang Shangkun, member of the Political Bureau of the 
Chinese Communist Party’s Central Committee, 
expressed his sympathy to Liao’s relatives on behalf of 
Party General Secretary Zhao Ziyang. 


Also attending the ceremony were members of the Polit- 
ical Bureau of the CPC Central Committee Song Ping 
and Hu Yaobang, and many of Liao’s friends. 


Liao Mengxing was the daughter of pioneers of the 
Chinese democratic revolution Liao Zhongkai and He 
Xiangning. She began to follow Dr. Sun Yat-sen and 
Soong Ching Ling and participate in the strugg!e against 
imperialism, feudalism and the warlords when she was 
very young. 
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She joined the Kuomintang (nationalist party) in 1924 
and later went to study in France. Under the leadership 
of the Chinese Communist Party, she took an active part 
in the revolutionary propaganda work. 


In 1930 she married Chinese Communist Party member 
Li Shaoshi, and worked underground in Hong Kong 
during the Anti-Japanese War (1937-1945). 


She joined the Communist Party of China in 1931, and 
did English translation work for the party's first overseas 
news service. 


She later went to work in a Chinese women’s patriotic 
Organization headed by her mother. She joined in the 
preparations, together with her brother, Liao Chengzhi, 
and Deng Wenzhao for the establishment of the China 
Defense League led by Soong Ching Ling. 


She became Soong’s secretary and was responsible for 
contacts between Soong and Zhou Enlai. 


During the jiberation war following the Japanese surren- 
der in 1945, she began doing underground work in 
Shanghai. In 1949 she participated in the preparations 
for the founding of the All-China Women’s Federation 
and became deputy chief of the International Affairs 
Department of the federation. 


After the founding of New China in 1949 she was elected 
a deputy to the first, second and third National People’s 
Congresses, and was also a member of the fifth and sixth 
national committee of the Chinese People’s Political 
Consultative Conference. 


She dedicated her whole life to the cause of world peace 
and contributed greatly to developing friendship 
between the Chinese people and those of other countries. 


During her last illness she kept contact with her relatives 
and friends in Hong Kong, Macao and overseas to 
promote the reunification of China. 


[Beijing XINHUA domestic service in Chinese at 1257 
GMT on 18 January also transmits a report on the 
ceremony to pay last respects to Liao Mengxing. Accord- 
ing to the XINHUA Chinese report, Yan Mingfu also 
attended the ceremony, and so did Peng Chong, Yang 
Jingren, Kang Keqing, Qian Changzhao, Zhou Peiyuan, 
Ma Wenrui, Lei Jieqiong, and Wang Feng. Wreaths were 
sent by Xu Xianggian, Cai Chang, Wang Zhen, Xi 
Zhongxun, Liu Lantao, Cheng Zihua, Zhuang Xiquan, 
Hu Ziang, Lu Zhengcao, Wang Guangying, Zhao Puchu, 
and Qu Wu.] 
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Tao Zhu Honored, Statue Unveiled 
HK170705 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 16 Jan 88 


[Excerpts] The 16th January was the 80th anniversary of 
the birth of Comrade Tao Zhu, a proletarian revolution- 
ary and one of the outstanding leaders of the party and 
state. A solemn commemoration rally was held in 
Qiyang County, Comrade Tao Zhu’s hometown, to mark 
the occasion, and a statue of him was also unveiled there. 
[passage omitted] 


(Zheng Chunfa), secretary of the Qiyang County party 
committee, presided at the rally. Wang Renzhong, mem- 
ber of the CPC Central Committee, NPC Standing 
Committee vice chairman, and an old comrade-in-arms 
of Comrade Tao Zhu, attended and made an important 
speech. Mao Zhiyong, member of the CPC Central 
Committee and secretary of the Hunan Provincial party 
committee, also made a speech at the gathering. [passage 
omitted] 


Fang Bao, member of the Guangdong Provincial party 
committee Standing Committee, spoke on behalf of the 
Guangdong Provincial party committee and govern- 
ment. He recalled Comrade Tao Zhu’s outstanding 
achievements during his many years of work in Guang- 
dong. Zhang Hanging, deputy secretary of the Guangz- 
hou City party committee, read out a cable of congratu- 
lation from the city party committee and government. 
[passage omitted] 


Present at the forum were leading comrades of the party, 
government, and army from the central authorities and 
provinces and cities concerned, together with Comrade 
Tao Zhu’s friends including Xiao Hongda, Zhang Ping- 
hua, Jin Ming, Wen Minsheng, Yong Wentao, Du Xin- 
yuan, Wang Guoquan, Bai Zhimin, Li Erzhong, Yu 
Mingtao, Ren Zhibin, Wang Kuang, (Zhou Yi), Liao 
Shengdong, Wang Xiting, Zhang Gensheng, Du Ruizhi, 
Du Daosheng, and Yang Xin. [passage omitted] 


A ceremony to unveil the statue was held after the 
commemoration rally. Wang Renzhong, Zhang Pinghua, 
Mao Zhiyong, and Fang Bao performed the unveiling. 
[passage omitted] 


Commentator on Work for Demobilized Soldiers 
HK170816 Beijing JIEFANGJUN BAO in Chinese 
25 Dec 87 p 1 


[Commentator’s article: “An Important Ordinance That 
Boosts Morale’’] 


[Text] As the New Year is approaching, the State Council 
announced the long-cherished ‘Ordinance on the 
Arrangements for Demoblized Compulsory Service- 
men” to officers and soldiers. This is an important 
ordinance that will help stabilize the feelings of soldiers, 
boost their morale, strengthen national defense, and 
promote economic construction. The enforcement of the 
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Ordinance will play an important role in ensuring the 
replacement of old soldiers with new recruits, in improv- 
ing the people’s attitude of supporting the Army, in 
enhancing the political position of Army personnel, and 
in putting into effect the basic line of the party during the 
initial stage of socialism. 


The promulgation and enforcement of the “Ordinance 
on the Arrangements for Demobilized Compulsory Ser- 
vicemen” symbolizes a breakthrough in the legalization 
and systematization of the arrangements for demobi- 
lized soldiers in China. Every year, tens of thousands of 
soldiers are demobilized in China. Arranging work for 
them in localities is a major matter involving the con- 
struction of the economy and national defense. Local 
party organization and governments have always paid 
close attention to making arrangements for their work 
and life. To do a good job in the new historical period, it 
is necessary to perfect the legal system and use legal 
methods to handle problems, apart from applying the 
necessary administrative means. The ordinance has 
affirmed in a legal form the experience in and effective 
policy for arranging work for demobilized soldiers. Thus 
in arranging work for demobilized soldiers, we can abide 
by the ordinance. In the past, there was only a provi- 
sional policy on arranging work for demobilized soldiers, 
and work arrangements for them were made arbitrarily. 
The ordinance serves as a stable basis for arranging work 
for demobilized soldiers. It has enabled soldiers now on 
active service to dispel their misgivings and has encour- 
aged young people to serve in the Army. 


The ordinance was formulated in light of the actual 
conditions of the Chinese Army on the basis of the 
theory concerning the initial stage of socialism and by 
following the basic principles of the military service law 
on arranging work for demobilized compulsory service- 
men. It embodies the spirit of reform, takes the continu- 
ity of policies into account and embodies care, love, and 
encouragement for comrades in the Army. A prominent 
character'-tic of the ordinance is that it links soldiers’ 
records in the Army to their work arrangements after 
demobilization. I also provides stipulations on making 
different work arrangements for demobilized soldiers 
with different records. The ordinance provides: When 
arranging work for demobilized soldiers originally 
recruited from towns and townships “who have per- 
formed third-class meritorious service in the Army,” 
special consideration should be given to their specialized 
skills or wishes‘ whenever conditions allow; work should 
be arranged for demobilized soldiers originally recruited 
from the rural areas who have performed second-class 
meritorious service in the Army; whereas for those who 
ask to withdraw from the Army without proper reasons 
or who are expelled from the Army, “they should be 
treated just like youths awaiting jobs.** This has put an 
end to egalitarianism in the arrangements of work for 
demobilized soldiers and serves as a form of encourage- 
ment for comrades on active duty. The ordinance also 
stipulates that guarantees should be provided for making 
work arrangements for demobilized soldiers who did not 
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have employment before their enrollment in the Army. 
This embodies special consideration for people’s soldiers 
in the new situation. Local governments have shown 
much concern for us. There is no reason that we should 
not bring Our creative spirit into play or do better in our 
work. 


We should be aware of the fact that China’s productive 
forces are still very backward, that economic develop- 
ment between different regions is not balanced, that the 
country still has many difficulties to overcome, and that 
the enforcement of the ordinance in localities is not 
necessarily satisfactory. As people’s soldiers, they should 
take the overall situation into account, make allowances 
for difficulties in localities, and cooperate with localities 
in making work arrangements. 


For now, all Army units should organize the study of the 
ordinance, encourage officers and soldiers to work more 
enthusiastically, and repay the kindness of local gover- 
ments and people with doing a good job in Army 
building. 


Textile Minister on 1988 Production, Export 
HK181107 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 1, 4 Jan 88 pp 7-8 


[Article by Wu Wenying, Minister of Textile Industry: 
‘“Invigorate the Domestic Market, Develop Exports To 
Earn Foreign Exchange”’} 


[Text] Textile markets both at home and abroad were 
unprecedentedly brisk in 1987. To suit this situation, our 
textile industry has developed quickly and the amount of 
foreign exchange earned from export has increased by a 
big margin, reaching $8 billion. The domestic market 
continued to be prosperous and stable. 


The situation of the textile industry should remain good 
in 1988. The domestic market will continue to grow 
steadily and, judging from the Guangzhou Fair last fall, 
the situation in the international textile market in the 
first half of 1988 will continue to be good. Since the state 
has adopted the policy of stabilizing the economy and 
deepening reform, enterprises will be able to further 
create a better external environment. One main problem 
facing the textile industry in 1988 is that, being affected 
by the shortage in raw materials and the prices of both 
raw materials and energy, there could be a latent crisis if 
the production costs of the textile industry rise. 


China’s policies and strategies for the development of 
textile industry are: To vigorously develop the textile 
industry in an all-round way with increasing exports 
earning foreign exchange as a breakthrough; to shift the 
focus of work in developing the textile industry from 
mainly developing the domestic market to mainly grasp- 
ing export and earning more foreign exchange while 
ensuring the supply in the domestic market; for export 
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textiles, to change from winning victory through quan- 
tity to winning victory threugh quality; and to promote 
the development of final products so as to create more 
extra value. 


In 1988, to fulfill the two major tasks of invigorating the 
domestic market and expanding export, we must mainly 
grasp the following work: 


It is necessary to speed up the pace of technical progress. 
At present, China’s economic construction is faced with 
a serious problem of lack of funds and foreign exchange. 
Thus, it is necessary to give full play to the potentials and 
superiority of China’s labor-intensive type industries to 
accumulate funds and earn more foreign exchange to 
support the development of basic industries and the 
construction of basic facilities. 


To speed up technological transformation in 1988, the 
new technologies and equipment will be first used in 
those areas and enterprises with a comparatively good 
technological basis. We can build fewer factories, but 
must make up our minds to transform a number of 
major enterprises. It is necessary to speed up the produc- 
tion of textile machinery and adopt necessary measures 
to restrict the import of such machinery. As to the 
production of outmoded textile machinery, the system of 
eliminating outmoded products and the system of pro- 
duction licensing must be implemented. Recently, the 
Ministry of Textile Industry and 5 other units, including 
the State Planning Commission and Ministry of Finance, 
have jointly issued a document on elimination of certain 
outmoded textile machines. All enterprises concerned 
should cease the production and sale of those machines 
as of July 1988. Economic sanctions will be given to 
those who violate this document. 


To improve the supply of raw materials, the Ministry of 
Textile Industry willl make positive efforts to strengthen 
contacts with the agricultural, petrochemical, chemical 
industrial, commercial, and foreign trade departments so 
that all these departments can work out common coun- 
termeasures to improve raw material supply in the next 
few years through their common efforts. 


To properly handle the relationship between domestic 
sale and export, the export of primary production will be 
controlled in 1988, so that there can be a stable and 
reliable supply of cotton yarn, factory silk, grey silk 
fabrics, cloth, and other semi-products for further pro- 
cessing. It is necessary to increase the production of 
popular products, such as cotton and wool knitwear, 
socks, towels, white cloth, and knitting wool. 


It is necessary to give full play to the superiority of ‘“‘mass 
textile production” and do a good job in the manage- 
ment of garment and silk industries. It is necessary to 
blaze more new trails and make efforts to improve the 
processing of textile goods. 
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It is necessary to deepen reform of the enterprise opera- 
tion mechanism and accelerate the change in the func- 
tions of the administrative organs, changing from an 
administrative structure based on the principles of the 
product economy into one based on the principles of the 
commodity economy, and from departmental adminis- 
tration into the administration of the whole trade. 


Restructuring of Economic System Outlined 
OW182017 Beijing XINHUA Domestic Service 
in Chinese 1303 GMT 14 Jan 88 


[Text] Beijing, 14 Jan (XINHUA)—The CPC Central 
Committee Propaganda Department and the State Com- 
mission for Restructuring the Economic System have 
joined efforts in writing and editing the “Propaganda 
Outline for the Study of 13th CPC National Congress 
Documents on Restructuring the Economic System.” 
This outline has been printed and distributed among 
various districts and departments recently. 


The CPC Central Committee Propaganda Department 
and the State Commission for Restructuring the Eco- 
nomic System have issued a circular in this connection, 
calling on various districts and departments to study this 
Outline in close connection with the guidelines laid down 
by the 13th CPC National Congress, the reform mea- 
sures adopted in their own districts and departments, 
and the current ideas of the broad masses of cadres and 


people. 


It is reported that this outline is divided into 6 parts: The 
correct understanding of China’s current situation in 
Carrying out reforms; the continuous deepening of 
understanding of the socialist nature in restructuring 
China’s economic system with a scientific approach; the 
fundamental basis and theoretical foundation of reform- 
ing the economic structure; the current basic tasks laid 
down by the 13th CPC National Congress on restructur- 
ing the economic system; the principles and missions of 
reforming the economic system for 1988; and mobilizing 
the whole party to work hard to fulfill the tasks of 
reforming as put forward by the 13th CPC National 
Congress. 


The outline is about 5,000 words in length. 


The joint circular issued by the CPC Central Committee 
Propaganda Department and the State Commission for 
Restructuring the Economic System points out: Acceler- 
ating and deepening overall reform is the main theme of 
the 13th CPC National Congress. Giving widespread 
publicity to the need to reform the economic system is 
not only the responsibility of propaganda departments at 
all levels, but also an important task of the various 
departments in charge of the work to restructure the 
economic system. The propaganda departments and 
those departments in charge of the work of restructuring 
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the economic system must closely coordinate and coop- 
erate with one another, earnestly strengthen their lead- 
ership and guidance in publicizing economic restructur- 
ing, and adopt various measures to expand all channels 
of dialogue with the masses. They must fully rely on all 
forces in society to pool their efforts in publicizing the 
reform policy so that such publicity will take deep root in 
the minds of the people and become more effective than 
ever before. 


Draft Law on State-Owned Enterprises 
OW161541 Beijing XINHUA Domestic Service 
in Chinese 1122 GMT 11 Jan 88 


[Text] Beijing, 11 Jan (XINHUA)—Law of the People’s 
Republic of China on Enterprises Owned by the Whole 
People (Draft) 


(Revised version of 9 January 1988) 
Chapter |: General Principles 


Article 1: This law is formulated in accordance with the 
“Constitution of the People’s Republic of China” to 
ensure the consolidation and development of economies 
owned by the whole people, define the rights and obli- 
gations of industrial enterprises owned by the whole 
people, protect their legitimate rights and interests, rein- 
vigorate their operation, and expedite socialist modern- 
ization. 


Article 2: An industrial enterprise owned by the whole 
people (hereinafter referred to as enterprise) is a unit 
with an independent accounting system, and it is 
engaged in socialist commodity production and opera- 
tions. 


An enterprise’s assets belong to the whole people. The 
state follows the principle of separating an enterprise’s 
ownership from its operating rights. An enterprise has 
the rights to own, use, and legally dispose of the assets 
the state authorizes it to manage. 


According to law, an enterprise operates independently, 
holds itself responsible for profits or losses, and bears 
civil responsibilities for assets the state authorizes it to 
manage. 


In accordance with decisions made by relevant govern- 
ment departments, an enterprise may be operated under 
a contracting or leasing system, or other systems of 
responsibility. 


Article 3: An enterprise’s basic missions are to develop 
commodity production, create wealth, and accumulate 
more revenue according to state plans and market 
demands in order to satisfy society’s rising material and 
cultural needs. 
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Article 4: While engaging in socialist material construc- 
tion, an enterprise shall also engage in socialist spiritual 
construction. It shall build a contingent of ethical, edu- 
cated, and disciplined staff members and workers who 
have lofty ideals. 


Article 5: An enterprise shall obey laws and regulations, 
and it shall adhere to the socialist course. 


Article 6: An enterprise operates under the sponsorship 
of its director (or manager). 


The director exercises his authority according to law, 
and he is protected by law. 


Article 7: The basic organization of the Communist 
Party of China in an enterprise ensures and oversees the 
implementation of general and specific policies of the 
party and the state in that enterprise. It supports the 
director in discharging his authority according to law. 


Article 8: An enterprise operates democratically through 
the congress of staff members and workers, or other 
forms. 


Article 9: To expedite transformation and development, 
an enterprise shall improve operations, upgrade its sci- 
entific and technological expertise, earnestly practice 
economy, combat waste, and improve economic perfor- 
mance. 


Article 10: An enterprise shall institute a system of 
economic responsibilities, and it shall follow the princi- 
ple for remuneration according to work. It may adopt 
other forms of remuneration within the legal scope. 


Article 11: An enterprise is qualified to become a legal 
entity according to law. 


Article 12: Assets the state authorizes an enterprise to 
manage are protected by law and are inviolable. 


Article 13: An enterprise’s legal rights and interests are 
protected by law and are inviolable. 


Chapter 2: Establishment, Change, and Termination of 
an Enterprise 


Article 14: The establishment of an enterprise shall be 
based on laws and regulations prescribed by the State 
Council, and it shall be reported to government-autho- 
rized departments for examination and approval. After 
being approved and registered at industrial and commer- 
cial administrative departments, it shall be issued an 
operating license and then becomes a legal entity. 


An enterprise shall engage in production within the 
scope of operation that has been approved. 


Article 15: The establishment of an enterprise shall meet 
the following requirements: 
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1. Its products must be needed by society. 


2. The supply of its energy, raw and semi-finished 
materials, its transportation facilities, and other essen- 
tials must be ensured. 


3. It must have its own name and a place for production 
and operations. 


4. It must have the right amount of capital prescribed by 
the state. 


5. It must have its own institution. 


6. Its scope of production and operations must be clearly 
defined. 


7. It must meet other requirements prescribed by laws 
and regulations. 


Article 16: The merger of enterprises, or the division of 
an enterprise, shall be based on laws and administrative 
regulations, and it shall be approved by government- 
authorized departments. 


Article 17: An enterprise shall be terminated if it meets 
one of the following: 


1. It is ordered to be closed for breaking the law. 


2. It is decided to be closed by a government-authorized 
department. 


3. It has been legally declared bankrupt. 
4. Other reasons. 


Article 18: When enterprises are merged, divided, or 
terminated, their assets shall be protected and their debts 
shall be settled according to law. 


Article 19: Any changes concerning the division, merger, 
or termination of an enterprise, as well as its production 
and operations, shall be approved by and registered at 
industrial and commercial administrative departments. 


Chapter 3: An Enterprise’s Rights and Obligations 


Article 20: Guided by the state plans, an enterprise has 
the right to plan the production of goods—or to provide 
services—needed by society. 


Article 21: An enterprise has the right to demand a 
readjustment of mandatory plans for goods whose 
planned supply and marketing are nonessential. 


An enterprise has the right to accept or reject production 
assignments from any departments or units other than 
those under the mandatory plans. 
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Article 22: An enterprise has the right to market its own 
goods, except those specially determined by the State 
Council. 


An enterprise undertaking a mandatory plan has the 
right to market those goods whose output exceeds the 
quota, as well as the portion of goods it is entitled to 
share under the plan. 


Article 23: An enterprise has the right to choose the 
suppliers of goods and buy the supplies its production 
needs from those suppliers. 


Article 24: An enterprise has the right to set the prices of 
its goods and services, except those set by price depart- 
ments or other competent departments authorized by the 
State Council. 


Article 25: According to the State Council’s regulations, 
an enterprise has the right to withdraw and use the 
portion of foreign exchange it is entitled to share. 


Article 26: An enterprise has the right to control the use 
of its capital according to the State Council’s regulations. 


Article 27: An enterprise has the right to lease out, or 
transfer on a compensatory basis, the fixed assets the 
state has authorized it to manage. The leasing or trans- 
ferring of those assets, which are neither unused nor 
unnecessary, shall be approved by government-autho- 
rized departments. The income earned from it shall be 
used for replacing equipment and upgrading technology. 


Article 28: An enterprise has the right to pay wages and 
distribute bonuses in a manner it considers appropriate. 


Article 29: An enterprise has the right to formulate 
measures for hiring or discharging its employees accord- 
ing to the State Council’s regulations. 


Article 30: An enterprise has the right to determine what 
sort of organs it needs and the size of their staff. 


Article 31: An enterprise has right to reject any unit’s 
request for support in terms of manpower, and material 
or financial resources. 


Article 32: According to law, an enterprise has the right 
to invest in other enterprises and establishments with its 
fixed assets, or circulating capital, or ownership of indus- 
trial assets, and to be a shareholder. 


An enterprise has the right to issue bonds according to 
the State Council’s regulations. 


Article 33: An enterprise shall fulfill all mandatory plans 
in full, except for those on which it requests adjustment 
or rejects according to Article 21 of this law. 
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Article 34: An enterprise shall guarantee the quality of its 
products and services and hold itself responsible to 
consumers. 


Article 35: An enterprise shall conserve energy and raw 
and semi-finished materials, and shall strive to reduce 
production costs. 


Article 36: An enterprise shall abide by measures gov- 
erning fiscal affairs, labor and wages, and price control. 
It shall pay taxes and fees, deliver profits, and accept 
supervision from financial, auditing, labor and wage. 
and price organs. 


Article 37: An enterprise shall utilize its fixed assets 
efficiently, make sure they are properly maintained, 
adopt new technology, and upgrade or replace its equip- 
ment. 


Article 38: An enterprise shall constantly improve its 
working conditions and do a good job in ensuring 
production safety and in protecting the environment, 
making sure that its operations are safe and civil. 


Article 39: An enterprise shall intensify ideological and 
political education, scientific and cultural education, 
and technical training for its workers, so that they will 
become increasingly proficient. 


Article 40: An enterprise shall encourage its workers to 
engage in scientific research, inventive activities, and 
technical innovations; put forward rationalization pro- 
posals; and take part in socialist emulation activities. 


Article 41: An enterprise shall ensure and protect the 
legitimate rights and interests of its trade union and 
workers. 


Chapter 4: The Plant Director 


Article 42: A plant director is the legal representative of 
an enterprise. 


Under varying circumstances, a plant director shall 
become such in one of the following ways: 


1. He is commissioned or hired by government-autho- 
rized departments. 


2. He is hired or elected by an enterprise’s workers 
congress. 


How a plant director becomes such is determined by 
government-authorized departments. A plant director 
who becomes such by the second method above shall be 
approved by government-authorized departments. 


A plant director commissioned or hired by government- 
authorized departments shall be dismissed or have his 
term of office terminated by government-authorized 
departments. If an enterprise’s workers congress requests 
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that a plant director—whom it hired or elected—be 
dismissed, the request shall be reported to government- 
authorized departments for approval. 


Article 43: An enterprise shall institute a production and 
managerial system headed by a plant director. The plant 
director shall assume the central role in the enterprise, 
and he is legally responsible for the enterprise’s opera- 
tions in all areas. 


A plant director exercises the following functions and 
powers: 


1. He leads the production, management, and spiritual 
construction of an enterprise. 


2. He makes decisions on, or requests approval for, all 
projects of the enterprise according to the law and the 
State Council’s regulations. 


3. He decides on the establishment of organs in an 
enterprise. 


4. Except for those specially stipulated by the State 
Council, he appoints or dismisses (or hires or discharges) 
administrators of the middle echelons of the enterprise, 
and he requests government-authorized departments to 
appoint or dismiss (or hire or discharge) his deputies or 
administrators of the same rank. 


5. He makes plans for wage readjustments and the 
distribution of cash for bonuses, and formulates major 
rules and regulations. He submits these plans, rules, and 
regulations to the workers’ congress for examination and 
approval. He also submits plans for using welfare funds 
and proposals concerning workers’ welfare and other 
major services to the workers’ congress for examination 
and decision. 


6. He commends or reprimands workers according to the 
law. He reports all commendations or reprimands of 
deputy director-level administrators to government-au- 
thorized departments for the record. 


Article 44: An enterprise shall set up an administrative 
committee, or other organs, to assist the plant director in 
deciding on major issues. The admihistrative commis- 
sion shall be made up of leading members of the enter- 
prises and representatives of workers. The plant director 
shall be its chairman. 


The major issues mentioned above include: 


1. The enterprise’s operating principles, long-range and 
yearly plans, and plans concerning major technical trans- 
formation, adoption of foreign technology, training of 
workers, wage readjustments, budgets, final accounts, 
and distribution and use of disposable capital; 
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2. The number of personnel staffing the enterprise’s 
party, government, trade union, and CYL organs, who 
do not take part in production; and the establishment 
and reorganization of administrative organs; and 


3. The formulation, revision, and nullification of major 
regulations and rules. 


Plans for discussing the aforementioned major issues 
shall be submitted by the plant director. 


Article 45: Plant directors who have achieved excep- 
tional success in leading their enterprises to accomplish 
production plans, upgrade product quality and services, 
improve economic performance, and strengthen spiri- 
tual construction, shall be commended by government- 
authorized departments. 


Chapter 5: The Democratic Administration of an Enter- 
prise 


Article 46: The workers’ congress is the basic form of 
democratic administration in an enterprise, and it is an 
organ through which workers exercise their democratic 
administrative rights. 


The Trade Union Committee is the operative organ of 
the workers’ congress. 


Article 47: The workers’ congress exercises the following 
functions and powers: 


1. It listens to and discusses the plant director’s reports 
on the enterprise’s operational policies, long-range plans, 
annual plans, expansion and remodeling plans, major 
technical renovation plans, workers training plans, dis- 
tribution and use of disposal capital, and contractual and 
leasing operations; and it puts forward views and sugges- 
tions. 


2. It examines and adopts plans concerning the enter- 
prise’s economic responsibilities, wage readjustment, 
distribution of cash for bonuses, labor and production 
measures, measures for rewards and punishment, and 
major regulations and rules. 


3. It examines and decides on plans concerning the use of 
workers’ welfare funds, housing assignments, and major 
matters concerning workers’ welfare. 


4. It evaluates and oversees the performance of admin- 
istrators at all levels, and puts forwards suggestions 
concerning their commendation, punishment, reassign- 
ment, or dismissal. 


5. It elects the plant director according to government- 
authorized departments, and reports the results of the 
election to them for approval. 
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Article 48: Members of workshops take part in demo- 
cratic management through workers’ congresses, work- 
ers’ representative groups, or other institutions. Workers 
take direct part in democratic management in various 
work units or groups. 


Article 49: Workers’ congresses and trade unions shall 
support the plant director in exercising his functions and 
powers. They shall educate workers to work as the 
owners of the enterprise, obey labor discipline and 
regulations, and fulfill production quotas or other assign- 
ments without fail. 


Chapter 6: Responsibilities of Relevant Government 
Departments 


Article 50: Relevant government departments shall take 
concerted steps in handing down mandatory plans, and 
guarantee the supply of materials needed for fulfilling 
those plans—materials whose supply is planned. Accord- 
ing to the State Council’s regulations, they shall examine 
and approve enterprises’ plans for capital construction, 
major technical remodeling, and economic and technical 
cooperation with foreign countries, as well as implemen- 
tation of the state’s mandatory plans. 


Article 51: Following the idea that the state will regulate 
the market and the market will guide enterprises, rele- 
vant government departments shall serve enterprises 
according to laws and policies. They shall, according to 
their different responsibilities, manage and supervise the 
operation of enterprises by means of economic, legal, 
and other necessary administrative measures. 


1. They shall formulate and revise production policies, 
and provide guidance for enterprise development. 


2. They shall provide consultative services and informa- 
tion enterprises needed for making operational deci- 
sions. 


3. They shall appoint, dismiss, evaluate, commend, or 
punish plant directors; and they shall be responsible for 
the training of leading administrators. 


4. They shall coordinate the work among enterprises and 
other departments, and mediate their disputes. 


5. They shall maintain enterprises’ normal production 
order, and make sure that state property managed and 
controlled by enterprises is not violated. 


6. They shali gradually improve the public facilities 
relevant to the enterprises. 


Article 52: Relevant government departments (and 
social groups) shall not violate enterprises’ legal autono- 
my. They shall not request support from enterprises in 
terms of manpower or material and financial resources. 
They shall not request an enterprise to set up a certain 
organ or determine the size of its staff. 
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Chapter 7: Legal Responsibilities 


Article 53: An enterprise set up in violation of Article 14 
of this law shall be ordered to suspend operations by a 
county-level or a higher industrial and commercial 
administrative department. Its illegal income shall be 
confisticated. 


If an enterprise cheats a registration organ and does not 
tell the truth, it shall be warned or fined. If the case is 
serious, its operation license shall be revoked. 


Disciplinary measures prescribed in this article shall be 
decided upon by a county-level or higher industrial and 
commercial administrative department. If the party con- 
cerned disagrees with the punishment, it may contest the 
decision at a people’s court within 15 days after being 
notified of the punishment. If it fails to do so and does 
not abide by the decision, the Industrial and Commercial 
Department shall request the people’s court to enforce 
the decision. 


Article 54: An enterprise which produces substandard 
goods and causes consumers direct economic losses shall 
bear the responsibility of compensating for the losses. If 
these goods cause serious consequences, such as damag- 
ing state property or causing physical injuries or death, 
relevant government departments shall investigate the 
administrative responsibilities to be borne by the rele- 
vant leaders of the enterprise, or other personnel who are 
in charge. Anyone who breaks the criminal law shall have 
his criminal responsibilities investigated by the judicial 
organs. 


Article 55: If a decision made by a relevant government 
department violates Article 52 of this law, an enterprise 
has the right to request that department to withdraw the 
request. If it refuses to comply, the enterprise has the 
right to petition the organ above that department, or a 
government supervisory department, to adjudicate. The 
organ, or the department, shall, within 30 days after 
accepting the petition, make a ruling and notify the 
enterprise. If the enterprise disagrees with the ruling, it 
shall, within 30 days after receiving the notification, 


bring the case to the people’s court. 

Artic'~ 56: If a leading cadre of an enterprise abuses his 
au’ ‘ses his public office for personal gains, and 
set against workers, he shall have his criminal 
re: investigated in accordance with Article 
14 -riminal Law of the People’s Republic of 
Chi. 


Article 57: If leaders of enterprises or government 
departments have caused relatively serious losses to the 
enterprises or the state because of their mistakes in work, 
they shall be punished with disciplinary measures. 


If the leaders of enterprises and government depart- 
ments have caused enterprises serious property losses 
and seriously hurt the interests of the state and the 
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people because of negligence of duty, they shall have 
their criminal responsibility investigated according to 
Article 187 of the “Criminal Law of the People’s Repub- 
lic of China.” 


Article 58: Whoever obstructs a leading cadre of an 
enterpr.se from performing his duties, but has not 
resorted to violence or threat, he shall be punished by the 
local public security organ according to Article 19 of the 
“Regulations of the People’s Republic of China for 
Maintaining Public Order.” If he resorts to violence or 
threat to obstruct the leading cadre from performing his 
duties, he shall have his criminal responsibility investi- 
gated according to Article 157 of the “Criminal Law of 
the People’s Republic of China.” 


Whoever disturbs an enterprise’s order, thus obstructing 
its normal production, business, or work, shall be pun- 
ished by the local public security organ according to 
Article 19 of the “Regulations of the People’s Republic 
of China for Maintaining Public Order,” if the distur- 
bance does not cause serious losses. If the case is so 
serious that it obstructs production, business, or work, or 
Causes serious losses, he shall have his criminal respon- 
sibility investigated according to Article 158 of the 
“Criminal Law of the People’s Republic of China.” 


Article 59: The principles of this law apply to state- 
owned enterprises in charge of communications and 
transportation, postal and telecommunications services, 
geological surveys, construction and installation, finan- 
cial affairs and trade, supply of material and equipment, 
agricultural and forestry production, and water conser- 
vancy. 


Article 60: In addition to obeying this law, enterprises 
having contractual or leasing obligations shall enjoy 
privileges and fulfill obligations agreed upon by contrac- 
tual and leasing parties according to relevant regulations 
of the State Council. 


The operation of enterprises which operate in coopera- 
tion with other enterprises, enterprises which issue 
stocks and shares, and enterprises which are sharehold- 
ers of an enterprise they set up together shall be governed 
by relevant regulations of the State Council. 


Article 61: Bankruptcy of an enterprise shall be handled 
according to the “Bankruptcy Law of the People’s 
Republic of China (for trial implementation).” 


Article 62. Competent authorities under the State Coun- 
cil shall formulate implementation rules according to 
this law, and the rules shall be implemented after they 
have been approved by the State Council. 


Article 63. This law become effective on [spaces for year, 
month and day vacant] 
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Commentator Views Basis of Enterprise Law 
HK150355 Beijing CHINA DAILY 
in English 14 Jan 88 p 4 


{by CHINA DAILY commentator] 


[Text] It has never happened before in the People’s 
Republic for all citizens to be invited to discuss a draft 
law prior to its submission to the National People’s 
Congress for approval. The draft law will govern all 
publicly-owned industrial enterprises. 


The industrial public sector is the mainstay of the 
nation’s economy, including the 8,000 or so largest 
firms. 


After nearly 10 years of practical experimentation, the- 
oretical research and persuasion in its economic reforms, 
China has developed a number of principles for shaping 
a new corporate system compatible with the full use of 
the market forces. Last year’s reforms in the cities were 
characterized by the spread of the contract responsibility 
system, in which enterprises guarantee their contribution 
to State revenue and the State, in turn, guarantees them 
decision making powers. However primitive some for- 
mats of the contract system may still be, the past year 
provided China with more insight into enterprises’ prob- 
lems. 


Now, all the principles and experience derived from the 
enterprise reform must be written into law to prevent 
reverses or chaos and generate further changes in run- 
ning industry. This had better be done quickly, consid- 
ering the tremendous impact of publicly-owned industry 
on the nation’s future and its | billion people’s liveli- 
hoods. 


As a major guide of the economy, the new law will enable 
other laws and policies to work in due course. The most 
outstanding case is the bankruptcy law, already passed 
by the NPC after much debate and revision, which 
cannot go into effect until three months after the enter- 
prise law comes into force, as decided by the legislature. 


The latter is aimed at making all publicly-owned enter- 
prises independent business, free from administrative 
muddling, [as published] and completely legitimate in 
having and using that portion of public assets in their 
hands. 


It reaffirms the existing experiments in various forms of 
the enterprise management responsibility system. 


It requires Communist Party organizations in enter- 
prises to facilitate implementation of key State policies 
and support the authority of factory directors. 


It allows enterprises to adopt more flexible payment 
systems. This implies rewards to successful contractors 
or leaseholders and dividends to shareholders. 
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It protects workers’ participatory rights in enterprise 
decision making. 


The nation’s main newspapers have published the full 
text of the draft law and immediately set out to organize 
the discussion. Judging from the views aired in the first 
few days, enterprise managers seem to be anxious to see 
a clear definition of the powers of the government 
economic agencies, those of Communist Party organiza- 
tions and unions in enterprises and those related to 
foreign business activities. Some of them are asking 
when the law is in place, who will be responsible for 
seeing to it that it works. It is expected that the stronger 
and widely shared opinions will add input to the law- 
making process. 


There will be about two months before the NPC session 
examines the draft in March. During this period the 
media can help the law-makers hear society’s different 
voices and consolidate a national consensus on further 
economic reforms. 


Besides, as required by the NPC Standing Committee 
and the State Council, all provincial level governments 
will collect the opinions of local enterprise managers, 
workers, and law and economic experts to ensure a 
genuine public discussion. 


A widespread discussion will create an opportunity for 
the State, management, and millions or workers to 
articulate their views and point out ways to better 
coordinate all of their main concerns. This will lead 
China’s urban economic reforms to a new stage. 


Draft Law Elicits Debate 
HK 180424 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 18 Jan 88 p |! 


[by staff reporter Shen Feiyue] 


[Text] The beginning of 1988 in China's economic life 
has been highlighted by the publication of the country’s 
first draft law on State-owned industrial enterprises after 
nine years of deliberation. 


Amid anxious expectation and heated discussion, the 
latest revision of the law was made public in full on 
Tuesday to invite comments and suggestions. li will be 
submitted to the Seventh National People’s Congress 
(NPC) in March for approval, after being examined by 
the Standing Committee of the Sixth NPC. 


The new law specifies the nature of Chinese enterprises, 
their relationship to the State, and their rights and 
obligations after their ownership is separated from their 
management. It also describes the roles and functions of 
the management, the party committee and the workers’ 
union in an enterprise. 
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In the last few days, China’s major newspapers have 
given wide coverage to different opinions on the new 
law. 


Most factory directors have expressed satisfaction at the 
law and have urged its immediate promulgation, 
although many of them also expressed worries. 


Wu Zhongjiang, director of the Beijing Heavy Machine 
Building Plant, said the law is a great advance in 
breaking the rigid central planning administrative mod- 
el, BEIJING DAILY reported. 


PEOPLE’S DAILY quoted the director of the Beijing 
Dyeing Factory as saying the law is vital to protect the 
legal status of enterprises, give factory directors more 
power, and stop outside interference and encroachment. 


“*It is time to publish the law, nine years after the reforms 
began,” said Cai Chaoqun, director of the Tianjin Soda 
Ash Plant, “The law means the freeing of enterprises 
from impractical and confused directions from adminis- 
trative departments.” 


Observers noted that for the first time enterprises are 
seeking to express fheir demands and protect their inter- 
ests through legislation. For decades, the enterprises 
used to be affiliated with administrative departments, 
with neither power nor responsibility over their own 
management. 


China’s reform-minded leaders have pinpointed enter- 
prise reform as a key aspect of the country’s economic 
reforms, intended to revitalize the economy by replacing 
rigid central planning with direction by market forces. 


A series of steps has been taken in the past nine years to 
shake off the yoke of blind direction from government 
departments and develop an independent management 
system sensitive to market force. This means transfer of 
power from administrative departments to the er*erpris- 
es, a policy which has met with strong opposition from 
officials in many places. 


Many factory directors wanted a law to protect the rights 
of enterprises and make the leading position of directors 
in management secure. In 1985, the first draft of an 
enterprise law was submitted for discussion to the NPC, 
China’s supreme legislative body. The bill was still tied 
up as recently as last March, since it divided the legisla- 
tors on such issues as the status and authority of factory 
directors and the relationship between enterprises and 
the State. 


Two factors seemed to have accelerated the progress of 
the law. The country’s first trial bankruptcy law was 
passed in December 1986 after a rare public debate in a 
bid to force the enterprises to take responsibility for their 
own business. But, the law can hardly take effect before 
an enterprise law is implemented to give enterprises 
enough power over their management. 
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Meanwhile, the new contract responsibility system has 
been introduced in about 80 percent of China’s large and 
medium-sized State enterprises since late 1986, based on 
the principle of separating the management of enter- 
prises from their ownership. 


Factory directors are given full power over management. 
They sign a contract with the owner—the State—on 
mutual responsibilities, obligations and nghts, a system 
designed to give enterprises both incentives and pres- 
sure. 


The system has reaped satisfactory results in some plac- 
es, although many factory directors have complained 
that it has been hindered or diluted by officials reluctant 
to give up power. As a result, some administrative 
departments have put heavy responsibilities on enter- 
prises, but have kept power to themselves. 


The enterprise law is an obvious attempt to legalize the 
independent power of enterprises and their relationship 
to the State. “The revised draft makes more explicit the 
separation of ownership and management of enterpris- 
es,” said Yuan Baohua, vice-minister of the State Eco- 
nomic Commission, in his report to the NPC session 
reviewing the law. 


The draft law says, “The State will exercise the principle 
of separating the right of ownership of the enterprise 
from that of management. The enterprise has the right to 
own, use and dispose of, according to law, the properties 
entrusted by the State to the enterprise.” 


The principle of separating the two rights of enterprises 
aims to enlarge the autonomic power of enterprises, 
Party General Secretary Zhao Ziyang told a group of 
economic officials in late December. He called for fur- 
ther improvement of the contract responsibility system 
in the new year to revitalize enterprises and push for- 
ward the country’s economic reforms. 


Most factory directors have welcomed the stipulations of 
separating the two rights, while some have appealed for 
more specific regulations and related laws to protect the 
legal rights of enterprises. 


Liu Qingtao, director of the Beijing No | Machine Tool 
Factory, said the draft law still lacks binding force 
against interference from government departments. 


Director Zhu Zifa of the Tianjin Bohai Radio Factory 
contends that the law should include stipulations on the 
enterprises’ rights over import and export of products 
and technology. 


He also said stipulations should be added to the law 
concerning the division of economic benefits between 
the State and the enterprise, and incentive measures for 
the appreciation of fixed assets, to prevent short-term 
behaviour by management and reinforce the motivation 


for longer development. 
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Some economists said the concept of the contract 
responsibility system should be highlighted, and the law 
also should give the enterprise investment power to 
encourage technical innovation and expanded produc- 
ion. 


According to Yuan Baohua, the State Council has been 
working out concrete principles related to contracting 
and leasing, and administrative regulations concerning 
the rights and duties of the government on the one hand 
and the contractor and lease-holder on the other. 


Another significant as well as controversial aspect of the 
law is its definition of the status and authority of factory 
directors in relation to the role of the Party committee 
and workers in the enterprises. 


The draft law stipulates, ““The management system of the 
enterprise, headed by the director, has full responsibility 
for the enterprise according to law.” 


This will ensure that the directors have the responsibility 
for not only production and management of the enter- 
prise, but also the training, education and deployment of 
the workers, Yuan said. 


Concerning the role of Party organization in an enter- 
prise, the law says it serves to supervise the implemen- 
tation of the guidelines and policies of the Party and 
State. I1 also serves to back up the enterprise director in 
exercising his power according to law. 


Many factory directors expressed dissatisfaction with the 
law for the limited rights and heavy responsibilities it 
gives to them and the neglect of their interests. 


Xu Xiaochun, director of the Beijing Dyeing Factory, 
said that as the manager of an enterprise, the director 
should be given enough power to take full responsibility. 
He said the law doesn’t give the director enough power in 
personnel management. For example, the director still 
will not have the power to appoint his deputies. 


Also, the law should guarantee that directors get ade- 
quate financial benefits in keeping with their increased 
responsibilities and the risks they take, he said. 


An Qingheng, deputy director of the Beijing Gear Fac- 
tory, said the social status of entrepreneurs should be 
raised and their benefits protected. 


PEOPLE’S DAILY quoted Zhen Huanming, manager of 
the Beijing Auto Industry United Corporation, as saying 
that in recent years China had promulgated many eco- 
nomic laws, decrees and regulations. “But few people 
seem concerned about implementing them. I hope this 
will not happen to the enterprise law.” he said. 
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“We cannot expect to make a perfect law in one move. 
It’s impossible,” Zhen said. “The law should be promul- 
gated as early as possible under the current situation. and 
it can be gradually improved in practice.” 


LIAOWANG Commentator’s Article on Reform 
HK 160540 Beijing LIAOWANG in Chinese 
No 1, 4 Jan 88 p 1 


{Commentator’s article: “Where the Hope Lies—Talk- 
ing About Enterprise Reforms in 1988”"} 


[Text] When a new year comes, everything looks fresh 
and gay. Now here comes 1988. 


In 1988 the economy of our country will develop more 
Steadily and the reform will be further intensified. We 
have innumerable things to attend to, so what should we 
tackle first? We must cope with the overall situation 
— reform and push all our work forward through 
reform. 


In the light of the general target of developing the 
socialist commodity economy, the party Central Com- 
mittee, in its proposal for the seventh 5-year plan, set 
three main tasks for the reform of our economic struc- 
ture. They are: To instill greater vitality into enterprises, 
to establish a socialist market system, and to change the 
system of macroeconomic control. To establish a social- 
ist economic structure with Chinese characteristics, 
these three aspects cannot be dispensed with. This is 
because enterprise 1s the source of social wealth, the most 
active cell in the national economy, and the basic force 
driving the development of the commodity economy. As 
long as enterprises are invigorated, the national economy 
as a whole will be enlivened. 


Over the past 9 years, the tremendous achievements of 
our country’s economic reform have been universally 
acknowledged, and the ever-increasing vitality of enter- 
prises has promoted economic development. Today, it is 
of capital importance that on the one hand, decision- 
making power has not been duly delegated to enterprises, 
especially large and medium-sized enterprises owned by 
the whole people, and enterprises do not have sufficient 
motive force for self-development: on the other, enter- 
prises lack due regulating mechanisms, by and large they 
are still in a state of “everyone eating from the same big 
pot”, their scientific advances are made at a slow pace, 
and their economic results are poor. 


Therefore, with regard to reform of the economic struc- 
ture, this year’s stress should be placed on reforming and 
changing the managerial mechanisms of enterprises. The 
key to the issue lies in separating the functions of 
government from those of enterprises owned by the 
whole people, separating ownership from managerial 
authority, giving enterprises real power of management. 
rationalizing relations between owners, managers. and 
producers, and establishing a managerial mechanism so 
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that they are able to gradually enter into market compe- 
tition and take full responsibility for their own profits 
and losses and so that the economy of our country will be 
more revitalized. 


According to what has been practiced and explored in 
various areas in recent years, reform of the managerial 
me-hanisms of enterprises can be summed up into three 
main forms: Introducing the leasing system in small 
enterprises owned by the whole people. establishing 
different forms of the managerial responsibility system 
in large and medium-sized enterprises, and adopting a 
system of shares in horizontal ties of enterprises and 
associations of enterprises. In the process of reform, we 
must change some of our concepts that were formed 
from the old economic structure, such as the concept that 
absolute perfection and egalitarianism are required in a 
socialist society; and we must eliminate a good deal of 
confusion about the separation of ownership from man- 
agerial authority. At the same time, special attention 
must be given to introducing competition mechanisms 
into the reform of managerial mechanisms. 


The reform of the managerial mechanisms of enterprises 
should be linked with the reform of the leadership 
system of enterprises. The role that party organizations 
play in enterprises is to ensure supervision but not to 
exercise unified leadership. The party organization in an 
enterprise should support its director and manager in 
their work of assuming full responsibility. The reform of 
the managerial mechanism of enterprises should repre- 
sent the interests of their laborers and their position of 
being masters of the enterprises, arouse the enthusiasm 
of their staff, help enterprises to incessantly tap their 
potential, achieve better economic results, and expand 
the productive forces. Such a reform will also help 
reduce administrative interference in enterprise opera- 
tions; help improve the handling of relations between the 
State, enterprises, and workers with regard to their 
respective responsibilities, powers, and interests; and 
help create an environment favorable for the continuous 
emergence of a large number of capable managers of 
enterprises so as to gradually cultivate a generation of a 
new type of socialist entrepreneur. It seems this is where 
the hope of this year’s economic work of our country lies, 
and we must endeavor to do it well. 


While reforming the managerial mechanisms of enter- 
prises, we must also strive to institute supporting 
reforms in the systems of planning, investment, alloca- 
tion of materials, finance, monetary affairs, and foreign 
trade. 


The economic structural reform is a complex social 
systems project and a deepgoing socialist revolution, 
which does not have a precedent to go by. Therefore, we 
must particularly understand the difficulty and complex- 
ity of the reform because our country has a huge popu- 
lation and a poor foundation to start with, its economic 
development is uneven, and its people do not have a 
strong sense of commodity economy. At present, the 
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Situation in the economic structural reform is excellent 
but there are also numerous new contradictions and 
problems, and the reform has become more complex and 
difficult than a few years ago. To iron out contradictions 


and problems arising in the reform, fundamentally - 


speaking, we must speed up and deepen the reform. We 
must therefore display the spirit of blazing new trails and 
going upstream undauntedly and unswervingly push the 
economic structural reform ahead. At the same time, we 
must judge the hour and size up the situation and 
proceed in all cases from actual conditions and should 
not let time slip by without accomplishing anything. nor 
should we act rashly and with undue haste. 


The ship deciding the destiny of the | billion Chinese 
people has weighed anchor, and braving the wind and 
the waves, it is forging ahead along the course of social- 
ism. Inevitably, there will be heavy whirlpoois and 
rapids along the voyage. but with our great party at the 
helm and thanks to the basic line of building socialism 
with Chinese characteristics in the initial stage of social- 
ism set forth at the 13th National Party Congress, the 
ship shall reach the destination successfully and we will 
attain the strategic development of our economy step by 
step, as long as all the people work as one. 


As we ring in the new year, we hope that China's reform 
will make a new step forward. 


Minister Urges More Grain, Pig Production 
HK181125 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 1, 4 Jan 88 p 10 


[Article by He Kang, Minister of Agriculture. Animal 
Husbandry and Fishery: “Make Special Efforts To Grasp 
Grain and Pig Production” } 


[Text] Thanks to the hard work of the peasants in their 
hundreds of millions and the vast numbers of cadres. the 
countrys situation in agricultural. animal husbandry. 
and fishery production in 1987 was fine. Total grain 
Output amounted to about 800 billion jin. nearly 20 
billion jin more than in 1987 and total cotton output 
came to 80 million dan, an increase of more than 9 
million dan over the previous year. Bumper harvests 
were also reaped in oil-bearing crops and most other 
major industrial crops. There was a gratifying situation 
in which grain and induftrial crop production developed 
in a coordinated way and increased synchronously. The 
output of aquatic products totaled 9 million tons, a rise 
of more than 12 percent. Townsiip and town enterprises 
continued to develop at a rate of 30 % and their output 
value was about 450 billion yuan. surpassing agricultural 
Output value for the first time in history. There was a 
further increase in the peasants’ income. However, we 
must also soberly notice that agricultural production 
conditions are backward, the material and technological 
foundation is poor, the price and circulation systems 
have yet to be reformed. and the unstable and imba- 
lanced development in production has not yet been 
thoroughly changed. Moreover. less investment has been 
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made :n agricultural production in the last few years. All 
this resulted in the lack of adequate capacity for contin- 
ued development in grain production and rapid con- 
sumption growth. In the last 2 years. grain output 
increased by about 20 billion jin but grain consumption 
went up by 30 billion jin. Hence, the contradiction 
between production and demand was striking. In 1987 
there was a drop in the production of pigs and sugar 
crops, Causing concern among all quarters in society. 
This state of affairs shows that the agricultural situation 
was fairly grim and that ensuring an overall stable 
growth in the production of grain. pigs. cotton, and sugar 
to meet social demand has become an important topic 
and pressing task of the development of the national 
economy. Deeply aware of our heavy responsibility. we 
at the Ministry of Agriculture, Animal Husbandry. and 
Fishery, are determined to work hard to fulfill the targets 
of churning out 820 billion jin of grain and 20 million 
tons of meat in 1988 and to do our best to discharge our 
responsibilities in stabilizing the economy and prices 
and ensuring market supplies. 


The general guiding ideology for the agricultural, animal 
husbandry and fishery work in 1988 is to deepen the 
reform, to boost investment. to rely on scientific and 
technological progress. to promote intensive operations, 
to tap internal potential, to improve economic results. to 
work hard to develop new productive forces. to make 
special efforts to grasp grain and pig production, and to 
strive for an overall stable growth in agricultural animal 
husbandry, and fishery production and the production of 
township and town enterprises in the light of the 
country’s national condition, namely that China 1s in the 
initial stage of socialism, and of its national strength. 


1. Deepen rural reforms. We should consolidate and 
improve the different forms of the system of contracted 
responsibilities on the household basis. with payments 
linked to output, strengthen socialized services. encour- 
age a certain scale of production where conditions are 
ripe, and actively support the peasants’ participation in 
the circulation field. 


2. Continue to readjust the rural structure of production. 
While ensuring grain growing areas through strengthen- 
ing and raising multiple crop indexes and working hard 
to increase yield per unit area, we should vigorously 
develop a diversified economy and township and town 
enterprises, expand the production of agricultural prod- 
ucts capable of earning foreign exchange in line with 
local conditions, further tap potential in agricultural 
production. develop gardening undertakings, export 
more labor services, and maintain the overall develop- 
ment of the rural economy and the sustained growth of 
the peasants’ income. 


3. Strengthen the construction of commodity production 
centers. We should continue to build a number of 
production centers for grain. pigs. and high-quality cot- 
ton. to build export-oriented production centers for 
agricultural and sideline products and township and 
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town enterprises. and to build production centers for 
meat, poultry and eggs in Beijing. Tianjin, and Shanghai. 
stressing the development and construction of the Fan 
Jiang [san jiang 0005 3068] Plains and polders along the 
coastal areas, so that new production capacity can be 
formed as soon as possible. 


4. Increase investment in agriculture in such areas as 
science and technology, materials, and funds. We shouid 
spread the extensive use of 10 items of applied technol- 
ogy including improved varieties and fine breeds and 
plastic sheets. improve the agricultural technological 
popularization service system, encourage scientific and 
technological personnel to go to the countryside to 
engage in scientific and technological contracting, help 
the departments concerned to do a good job in the supply 
of the means of production for farm use. and strengthen 
the management and supervision of the use of agricul- 
tural funds to gain better economic results. 


5. Readjust the prices of farm produce in a gradual and 
appropriate way by taking into account the capacity of 
the state, the collectives. and the individuals to with- 
stand strains and perfect the current policies of “operat- 
ing rural industrial enterprises in order to support agri- 
culture production” and “developing agricultural 
production by operating rural industrial enterprises.” 


China’s rural resources have been inadequately devel- 
oped and utilized and there are still huge potentials to 
tap. So long as we conscientiously implement the spirit 
of the 13th CPC National Congress and mobilize the 
peasants enthusiasm and all trades and professions 
show concern and render support. there will be great 
prospects for the overall and stable growth of agriculture. 
animal husbandry and fisherys. 


Citizens Believe Reform To Ease Pork Shortage 
OW'171136 Being XINHUA in English 
0757 GMT 15 Jan 88 


[Text] Beijing. January 15 (XINHUA} The way to ease 
current pork shortages in China is to reform the 
country’s policy of planned food supply. the “PEOPLE'S 
DAILY” said today quoting letters from readers. 


One of the letter-writers. Zhai Aimin from Shandong 
Province blamed pork shortages on unstable grain pro- 
duction which in turn he said was a result of farmers 
having to sell a certain quota of grain to the government 
at State-listed prices usually lower than market prices. 


The low grain purchasing prices do not reflect the value 
of farmers’ labor. he said calling for the abolishment of 
the planned food supply in urban areas so farmers could 
sell grain to the state at market prices. 


Farmers in most parts of China have to use grain as pig 
fodder. he said. because they can not afford to use 
advanced breeding techniques and equipment. 


37 
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Another reader. Li Hua from Hubei Province said that 
the limited output of China’s grain production will lead 
to a fodder shortage for a long time, restricting pig 
breeding. 


“The current government subsidy policy is irrational,” 
said reader Zhao Qingyou from Hebe: Province. 


For example, he noted northeast China ships up to IL 
million tons of grain to other parts of the country every 
year, while the state has to ship pork from elsewhere to 
the area. 


The state subsidizes grain shipments 80 yuan (about 20 
U.S. dollars) a ton and pork shipments. 300 yuan a ton. 


The subsidies have totalled one billion yuan. 


“If this sum had been used for pig breeding. northeast 
China would have solved the problem of the pork 
shortage long ago.” Zhao said. 


Other readers blamed the drop in pig production to 
rising cost of fodder prices. low pork prices in proportion 
to grain prices. heavy taxes and fees, backward breeding 
techniques, and the irrational pig purchasing and selling 
system. 


Commentary Urges Stricter Currency Controls 
OW 152228 Beijing XINHUA in English 


1717 GMT 15 Jan 88 


[Text] Beijing. January 15 (XINHUA) —“China should 
be careful not to issue too much currency.” today’s 
Beijing-based “FINANCIAL TIMES” said in a front- 
page commentary. 


“Since 1979. China’s overall economic reform has 
greatly expanded the country’s commodity market, 
which has created a need for more currency.” the paper 
said. “but now steps must be taken not to issue more 
currency than 1s actually needed.” 


In recent years. too much currency has been issued, the 
paper explained. which has resulted in unsteady eco- 
nomic growth and has created overheated investment 
and consumption. 


“Experience both at home and abroad shows issuing too 
much currency 1s not the correct way to promote eco- 
nomic growth.” the paper said. “so now it 1s necessary to 
correct the situation by limiting the amount of currency 
being issued.” 


Now currency should be issued not to satisfy market 
needs, but to check the country’s existing overheated 
economic growth.” the paper said. 
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Paper Seeks Tighter Controls on Foreign Loans 
OW152232 Beijing XINHUA in English 
1714 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)—‘China’s for- 
eign loans are being put to good use, but the country still 
faces a problem of borrowing too much foreign capital,” 
today’s “FINANCIAL TIMES” reported. 


According to a recent China Monetary Society and 
International Finance Society conference in Liuzhou in 
the Guangxi Zhuang Autonomous Region, in 1986, 25.9 
percent of China's foreign loans had been allocated to 
heavy industry, and 17.9 percent to the country's tele- 
communications and transportation industries. 


The meeting also revealed, the percentage of short-term 
loans decreased to 22.3 percent in 1986 from 45 percent 
in 1985, which is lower than the international average of 
25 percent. 


The paper quoted some economists as saying, China 
should maintain strict control over the country’s foreign 
loans by setting up a foreign loan statistics and monitor- 
ing system and allowing foreign capital to play a more 
direct role in promoting economic growth. 


1987 Export Trade Hits All-Time High 
OW170135 Beijing XINHUA in English 
1203 GMT 14 Jan 88 


[Text] Beijing, January 14 (XINHUA)—China regis- 
tered a total import and export trade volume of 83.78 
billion U.S. dollars, 13.5 percent more than in 1986, 
China’s General Administration of Customs said here 
today. 


Export volume reached 39.92 billion U.S. dollars, up 29 
percent, hitting an all-time high, while the import vol- 
ume of 43.86 billion U.S. dollars showed an increase of 
2.2 percent, reducing the trade deficit by a big margin, an 
Official from the administration to!d XINHUA. 


A major factor behind the increased export trade was the 
rapid growth of export business in coastal areas and the 
14 open coastal cities, the official said, adding that the 
export volume in the 14 cities increased by 40 percent 
compared with that in 1986. 


With the increase of key products exported, the compo- 
sition of export commodities has become more rational. 
The finished industrial products made up 65.5 percent of 
the total export goods as against 63.6 percent in 1986. 
This included a 30 percent increase of textiles and 
garments, a 50 percent increase of electric machinery. 


The proportion of primary products exported was 
reduced. However, the total export volume went up. The 
export volume of crude oil and oil products ranked the 
first among all the primary products for export, and next 
came food and industrial materials. 
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Means of production were major import commodities. 
The import voiume of rolled steel, timber, chemical 
fibres, chemical fertilizers, paper pulp and soda ash was 
estimated at 7.46 billion U.S. dollars. 


Import of electric machinery was reduced by a big 
margin. A total of 1.87 billion U.S. dollars was used for 
importing motor vehicles, copiers, compupters, motor- 
cars, refrigerators, and other consumer durables, show- 
ing a decrease of 31 percent compared with the money 
thus used in 1986. 


The volume of processing business totalled 19.19 billion 
U.S. dollars, up 55.8 percent. 


China has established trade ties with 179 countries and 
regions. Hong Kong, Japan, the United States, the Fed- 
eral Republic of Germany, the Soviet Union, Singapore, 
Canada, Italy, Australia and Britain are the first ten 
trade partners of China. 


China’s trade with the developing countries has kept 
steadily growing in 1987, the official said. 


Housing Reform To Be Stressed in 1988 
OW 152146 Beijing XINHUA in English 
1614 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)}—Central and 
local authorities in China will put reform of the housing 
system on their agenda starting from this year, according 
to a national meeting opened here today. 


Chen Junsheng, secretary general of the State Council, 
told the meeting that the reform will spread nationwide 
step by step. 


“The reform of the housing system will not only have 
economic significance but also political importance,” he 
said. 


Attended by officials of various provinces, municipali- 
ties, autonomous regions, and government departments, 
the meeting will formulate a plan for the reform and 
discuss this year’s efforts in implementing the plan. 


Chen asked local officials to strengthen leadership and 
carry out reform according to their own specific condi- 
tions. 


To support the reform and promote commercialization 
of housing, the People’s Construction Bank of China will 
introduce housing deposits and loan services. 
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Masses’s Involved in Reforin 
OW 160758 Beijing XINHUA in English 
1105 GMT 15 Jan 88 


[“Editor’s Note: This is our second story on China's 
housing reform”—XINHUA editor's note] 


[Text] Beijing, January 15 (XINHUA) — To secure a 
successful housing reform the involvement of the masses 
in working out reform progams must be ensured. 


This has been proved by the experience in Yantai and 
— the nation’s two pilot cities conducting housing 
reform. 


For a time people were ambivalent — expecting to 
reform the current unreasonable house distribution sys- 
tem, and, at the same time, worrying about rent rises, 
local officials have told XINHUA. 


In order to iron out people’s doubts, the mass media in 
the two cities educated their citizens about the signifi- 
cance and advantage of the ‘more housing, more rent” 
principle. 


The Bengbu City government invited 5,000 people from 
all walks of life to study its housing reform program and 
solicit their opinions. 


As a result, officials’ housing privileges, including extra 
housing and more housing subsidies, were revoked . 


The city government also benefited financially by this 
kind of “openness”. 


After learning the facts about counterproductive subsi- 
dies, people willingly accepted the government's deci- 
sion to cut housing subsidies, according to local officials. 


Commentator on Economy, Reform, Price Issues 
HK180702 Beijing RENMIN RIBAO in Chinese 
15 Jan 88 p 1 


[Commentator’s article: “Stabilize the Economy and 
Deepen Reform’’] 


[Text] The policy for this year’s economic work is to 
stabilize the economy, deepen reform, and put the over- 
all situation under the control of reform. The key to 
implementing this policy lies in correctly handling the 
= between stabilizing the economy and deepening 
reform. 


Stabilizing the economy and deepening reform are two 
factors which complement each other. They are mutually 
conditional and causal. Economic stability provides 
favorable conditions and environment for the smooth 
progress of reform, while the deepening and further 
progress of reform is advantageous to economic stability. 
For this reason, we should correctly handle the relation- 
ship between the two in our practical work. We should 
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vigorously implement the established reform measures 
Or experimental plans and promote all fields of work 
with reform on the one hand and maintain economic 
stability on the other. 


There is a great deal of work to do to stabilize the 
economy, such as exercising control over the scope of 
investment and issue of currency, reducing credit to 
enterprises, readjusting the investment structure, 
increasing input in agriculture, and strengthening man- 
agement over the prices of some essential capital goods 
and maintaining a balance of social general supply and 
consumption. In stabilizing the economy, the most 
prominent and pressing question at the moment is to 
maintain the stability of prices. The question of prices is 
a matter of concern of all fields throug ,out the country. 
It is of vital importance to the consolidation and further 
development of the situation characterized by stability 
and unity and to the smooth progress of reform. The 
State Council and relevant departments have adopted 
certain measures to keep down the prices which pro- 
duced some results. However, the results are not yet 
satisfactory. We still cannot lower our guard in this 
respect. While making a study of a reform measure, all 
departments and units should take the question of prices 
and people’s living standard fully into account. If the 
measure cannot keep down the prices, if it affects the 
living standard of the majority of the people, and if it is 
beyond the people’s economic capacity, it should not be 
hastily put into practice. Similarly, while making a study 
of a measure to stabilize the economy, we should see 
whether it can further deepen and promote reform, 
whether it will stifle the invigorated economy, and 
whether it will follow the beaten path. Fundamentally 
speaking, we can only rely on reform to stabilize the 
economy. It is unadvisable to stabilize the economy by 
following the beaten path and stifling the economy. 


AS we are now in a period in which a new system is 
replacing the old one and the pricing system and other 
problems are not yet readjusted, the enterprises are not 
equally matched in competition. Some departments and 
units have encountered difficulties because of the low 
prices of their products. From a long-term point of view, 
some problems should be solved. Owing to the limited 
conditions at present, we cannot change the irrational 
conditions overnight. For this reason, the comrades of 
these departments and units should proceed from the 
overall situation, reform the operation and managerial 
mechanism, and overcome these difficulties by tapping 
their latent potentialities. They should not do things 
stemming from partial interests that are disadvantageous 
to economic stability. The enterprises and monopoly 
trades and enterprises that have an important bearing on 
the overall situation should particularly take note of this 
question. 


Reform of Prices To Be Made Slowly 
OW151354 Beijing XINHUA in English 
0737 GMT 15 Jan 88 


[Text] Beijing, January 15 (XINHUA)—China’s policy- 
makers and economists are apparently taking a more 
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cautious approach towards price reform, which is 
regarded by some experts as the cornerstone of all other 
economic reforms in the country. 


Instead of urging further steps, officials have, on several 
occasions during the past few weeks, stressed the neces- 
Sity to postpone the price changes for the time being, 
reports today’s “CHINA DAILY”. 


General Secretary of the Chinese Communist Party 
Zhao Ziyang noted during a discussion with a group of 
senior research students from the Central Party School 
last month that though price reform remained an essen- 
tial aspect that could not be evaded in the overall 
economic reform, it would be a longer process than 
expected. 


Acting Premier Li Peng made it clear at a working 
conference of the State Council at the end of last year 
that one of the guidlines in the national economy this 
year was to strengthen macro-economic control over and 
supervision of prices so as to ensure a balanced and 
stable economic growth. 


Last week, Commerce Minister Liu Yi announced in 
Beijing the imposition of a price ceiling for commodities 
sold at fluctuating prices in state-run stores. They are 
also not allowed to raise prices according to changes in 
supply and demand as they did before, the minister said. 


Refomers now feel that price reform is much more 
complex and unpredictable than expected. 


“There have been more effects than we anticipated 
earlier,” said Bian Yongzhuang, a price researcher in the 
Institute of Financial and Commercial Economics of the 
Chinese Academy of Social Sciences. 


“For example, when China lifted controls on prices of 
non-staple foods in 1985, its consideration was whether 
the state had enough money to provide subsidies for the 
price adjustments. It had not thought enough on related 
issues, such as inflation, tight fiscal policies and public 
reaction,” he said. 


According to the latest issue of the magazine ‘OUT- 
LOOK’, the retail price index rose by 35.8 percent 
between 1979 and 1987. And in the first half of last year 
alone, the index increased by 6.3 percent. 


In addition to affecting people’s daily lives, this inflation 
rate has also destablized the development of the econo- 
my. Sharp price increases in materials have pushed up 
production costs, created fund shortages, reduced enter- 
prises’ efficiency. 


To make up for individual losses caused by inflation, 
government administrative departments and enterprises 
have been put under great pressure from their employees 
to issue huge amounts of subsidies and bonuses in 
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various forms, which in return caused another round of 
inflation by creating a purchasing power that far 
exceeded supply, the article said. 


It is true that the lawless situation on the domestic 
market constitutes a major cause for the high inflation 
rate. However, intensifying market control alone cannot 
fundamentally solve the problem and even less can it 
create a more favourable condition for further price 
reform. 


It must be pointed out the current efforts to stabilize 
prices do not mean that the country will foresake price 
reform or return to the situation before 1979 when prices 
were arbitrarily fixed by the Central Economic Author- 
ity. It is also misleading to anticipate that prices will 
remain absolutely unchanged in 1988. 


Liu Guoguang, a noted Chinese economist, said price 
reform and enterprise reform are closely inter-related 
and have promoted each other in both rural and urban 
economic reforms. 


The two are equally important in the whole process of 
the overall reform program but at times one will hold a 
more dominant position than the other, he said. 


Obviously, enterprise reform will be the country’s cen- 
tral task this year. And until a more favorable environ- 
ment is created, price reform measures are expected to 
be implemented slowly. 


Emphasis Placed on Commodity Inspection 
HK180428 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 18 Jan 88 p 1 


[By staff reporter Tian Ying] 


[Text] At a time when China is striving to narrow its 
trade deficit, the country is placing great emphasis on 
developing an import and export inspection network in 
research institutes, universities, enterprises and admin- 
istrative Organizations. 


The State Administration of Import and Export Com- 
modities Inspection last week issued inspection certifi- 
cates to the Beijing Household Electrical Appliance 
Research Institute. The institute will inspect and test 
electrical appliances, including refrigerators, vacuum 
clearers, ventilation equipment, electrothermal equip- 
ment, and electrical cookers and irons to ensure they are 
safe, reliable, and up to the required import and export 
standards. 


“This is an important step the State has taken to tighten 
up commodity inspection to develop foreign trade,” said 
Zhu Zhenyuan, director of the administration. 
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The administration now owns about 100 inspection 
laboratories in 29 provinces, cities and autonomous 
regions. These laboratories are responsible for inspection 
of various commodities for import and export. 


However, with the development of foreign trade and an 
increase in the variety of products entering and leaving 
the country, the laboratorie’s inspection capacity cannot 
meet the demand. The nature of China’s exports is 
changing from raw materials and semi-finished products 
to finished products including machinery, instruments, 
electrical products and other commodities produced 
with complicated technology. The country needs an 
advanced commodity inspection system to guarantee the 
quality of imports and exports. 


In order to protect the country’s reputation in trade and 
avoid spending valuable foreign exchange on substan- 
dard commodities, the State administration started in 
1983 to choose research organizations to help it inspect 
import and export products. 


To date, another 76 inspection laboratories have been 
established in industrial, communications, science and 
education departments, and 200 more have been 
approved by local branches of the administration. 


These laboratories inspect imported and exported elec- 
trical appliances, chemical products, machinery, mineral 
products, hardware, bicycles and sewing machines. 


With the help of the laboratories, the State administra- 
tion checked more than | million shipments of exported 
goods last year, a 30 percent increase over 1986. At the 
same time, more than 120,000 shipments of imports 
were inspected, and about 15,000 of them, valued at $1 
billion, were found to be under required standards. 


The Beijing Household Electrical Appliance Research 
Institute not only will inspect exports and issue export 
certificates to quality products, but also inspect imports. 
Foreign businessman have to present samples of their 
products to the laboratory for inspection. Qualified 
goods will be given import certificates. 


China’s exports of household electric appliances 
increased from a value of $190 million in 1986 to about 
$300 million last year. 


‘Spark Plan’ Conference Opens 13 January 
HK190813 Guangzhou Guangdong Provincial Service 
in Mandarin 1030 GMT 13 Jan 88 


[Text] The third national work conference on China’s 
“spark plan” opened this morning in Guangzhou. 


The major items on the conference agenda are to sum up 
experiences and achievements in implementing the 
“spark plan” throughout the country over the past 2 
years, and to adopt measures for further promoting the 
“spark plan” in the future. 


41 


NATIONAL AFFAIRS 


Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission, attended the 
conference. 


Implementing the “spark plan” is a strategic measure 
aimed at reinvigorating the country’s rural economy 
during the initial stage of socialism. China began to 
implement the plan experimentally in 1985. During the 
1985 to 1987 period China established a total of 9,713 
projects at the state, provincial, municipal, prefectural, 
and county levels in line with its “spark plan.” Of these, 
372 state projects and over 2,500 projects at the provin- 
cial, municipal, prefectural, and county levels have so far 
been completed. According to incomplete statistics the 
newly created output value in this regard reached almost 
7.4 billion yuan; the newly created profits and taxes 
exceeded 1.5 billion yuan; and | yuan of investment in 
such projects generated as much as 5 yuan a year in 
returns [shou yi]. 


Regarding the tasks ahead concerning the “spark plan,” 
the State Science and Technology Commission 
demanded that attention be paid to the following four 
aspects. 


First, in upholding the “spark plan,” we must be geared 
to the needs of the economy implement the guiding 
principle for promoting the economy; put the stress on 
developing a number of export-oriented products that 
are potentially expandable on a large scale for the pur- 
pose of earning foreign exchange; set up a number of 
technology-intensive districts in line with the “spark 
plan;”’ and establish a number of demonstration stations 
engaged in supporting the poor through science and 
technology in mountain areas. 


Second, relevant policies should be formulated to attract 
more scientific and technological personnel. 


Third, preparations should be made for establishing the 
“spark development fund.” 


Fourth, efforts should be made to improve management 
standards. 


Four Special Economic Zones Report Growth 
OW171422 Beijing XINHUA in English 1248 GMT 
17 Jan 88 


[Text] Shenzhen, January 17 (XINHUA)—Last year, 
all-round economic development was recorded in Chi- 
na’s four special economic zones — Shenzhen, Zhuhai, 
Shantou and Xiamen. 


According to statistics, the four special economic zones 
had generated a combined industrial output value of 
10,372 million yuan, 3,592 million yuan or 52.98 per- 
cent more than 1986. 
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The Shenzhen Special Economic Zone in south China’s 
Guangdong Province produced 5,760 million yuan 
worth of products last year, up 61.6 percent on the 
previous year, and its export of industrial products in the 
year recorded 3,057 million yuan. 


During the same period, the four zones’ total exports 
increased by 90 percent to 1,952 million U.S. dollars. 


With the improvement of investment conditions, more 
foreign firms have come to run businesses in these zones. 


According to incomplete statistics of Shenzhen, Zhuhai 
and Shantou, more than 100 foreign-funded, export- 
oriented enterprises went into production in 1987. 


Time Seems Ripe for Five Day Work Week 
OW190902 Beijing XINHUA in English 
0721 GMT 19 Jan 88 


(Text) Beijing, January 19 (XINHUA)—Time seems to 
be ripe for China to work out a policy for a five-day work 
week system by 2000, according to the China Research 
Centre for Promoting Science and Technology. 


A survey was conducted in more than 1,000 industrial 
enterprises and business firms. Model case analyses were 
made in about a dozen big cities, including Beijing, 
Shanghai and Tianjin, and public polls were also con- 
ducted, the “CHINA DAILY” said today. 


The conclusion, which mainly applies to enterprises and 
businesses, is that a five-day work week system would be 
helpful for the country’s economic and social develop- 
ment. 


A report on the research points out that the five-day 
work week system has become a worldwide standard. 
Some countries began shortening their work hours in the 
1940s. 


By the 70s, the five-day work week and an annual 
vacation system had been adopted in most countries. 
Annual work hours have been shortened to 1,850 in the 
United States and Britain and 1,600 in West Germany. 


In contrast, the Chinese work for 2,448 hours a year. 
According to the International Labour Organization 
(ILO), China is one of the four countries without an 
annual vacation system. 


Even if China adopts a five-day work week system, under 
which an employee would work 2,032 hours a year and 
every employee would have an annual vacation of 20 
days, the Chinese would still work more than 1.5 months 
longer than people in the developed countries. 


The report proposes that the five-day work week will 
allow people more time to educate and enjoy themselves, 
which will stimulate the growth of the service industries. 
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The survey and analyses indicate that the time Chinese 
workers spend on production is only 19.2 to 28.8 hours 
a week, although they are supposed to work for 48 hours. 
The waste of time is mainly blamed on the holdup of 
work due to a shortage of energy or raw materials, and on 
slow demand for products. 


The report says that shortening the work week and 
improving efficiency will help improve management and 
promote technological progress in industrial enterprises. 


Model cases analyses show that output value and profits 
have increased and efficiency and product quality have 
improved in all the enterprises where the five-day work 
week has been adopted on a trial basis. 


Many of the workers surveyed hope the five-day work 
week system will be established. More than 80 per cent of 
the respondents prefer “one more day off” to “one more 
day’s wage.” 


The long work hours have resulted in the uneven use of 
services. In some metropolises, passenger transport dur- 
ing rush hours is more than three times the average 
during the day, and 50 per cent more people go shopping 
on Sundays than on work days. 


Shortening work hours will help distribute customers 
more evenly and allow people to enjoy more night-life, 
the report says. 


Democratic Management in Jilin Auto Plant 
OW 191315 Beijing XINHUA in English 
0033 GMT 19 Jan 88 


[“‘Feature: Democratic Management Brings Workers and 
Director Closer Together”’—XINHUA headline] 


[Text] Changchun, January 19 (XINHUA correspon- 
dents An Yichao and Li Haitang)—Until a few years ago, 
an ordinary worker like Gao Shang in China’s Chang- 
chun No. | Motor Vehicle Plant never thought he would 
have a say in the distribution of workers’ apartments. 


But then last year, Gao, 38, a workers’ representative of 
the plan managerial committee, was invited by the plant 
director to comment on the apartment-distributing mea- 
sures formulated by the plant’s executives. He solicited 
opinions from among his fellow workers and conveyed 
them to the plant director Geng Zhaojie, who then 
adopted what seemed rational and feasible. 


This process was part of what has become known as the 
workers’ democratic management system in his plant, 
which, with a workforce of 80,000, is one of the largest of 
its kind in China. 


Gao said: “An ordinary worker like me used to have 
almost no opportunity to speak to the director. But now, 
we can often discuss things with him.” He meets Geng at 
least once a month. 
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The plant and its 18 branch factories have also instituted 
the workers’ congress system. There are 6,843 delegates 
to the plant workers’ congress, held once every six 
months. The delegates regularly discuss the plant’s major 
matters such as production plans, director’s objectives 
during the term of office, budgets and final accounts, and 
long-term development plans. A major function of the 
congress is to examine and adopt plant managerial rules 
and regulations to protect workers’ legitimate rights and 
interests. 


The regulations adopted in recent years include rules for 
the implementation of the responsibility system, which 
links workers’ payment with performance, regulations 
on rewarding and penalizing workers, and provisional 
rules governing safety in production. 


The plant has also introduced the system under which 
workers’ representatives assess the performance of offi- 
cials. Since the beginning of last year, they have evalu- 
ated 2,065 officials at the workshop and the section 
levels, about 90 percent of the total. 


Those considered qualified will be rewarded and those 
regarded as unqualified will be demoted. For example, in 
the forging branch factory, 13 officials got a pay raise last 
year, while 13 others were demoted. 


Meanwhile, workshops have introduced what is known 
as the “democratic comment council system’’. Members 
of the democratic comment council are workers’ repre- 
sentatives, led by the chairman of the workshop trade 
union organization. The council regularly examines and 
decides on matters relating to workshop production, 
efficiency and workers’ interests. Workers can tell the 
council what problems they have and the council will 
then try to help them. 


The chairman of the workshop trade union organization 
also serves as the leader of workers’ representative group. 
He or she will listen to complaints and requests of 
workers two days every month. 


In the shift groups, workers discuss once a week a special 
topic on vocational training, team management, produc- 
tion processes and quality control. Everyone can suggest 
solutions to any problem, which will be conveyed to 
leaders at various levels. 


The team’s trade union organization also organizes 
workers to discuss once a month matters relating to 
production and management in the plant, workshop and 
team. 


These practices will spread to industrial enterprises 
throughout China, predicted Director Geng Zhaojie. 


NATIONAL AFFAIRS 


‘I’m making policy decisions after soliciting opinions of 
the workers’ congress and workers,” he said. For exam- 
ple, last year he adopted a workers’ suggestion for a 
retooling project at the chassis branch factory which 
helped to cut costs by 3.24 million yuan (about 900,000 
U.S. dollars). 


Democratic management has enhanced workers’ aware- 
ness of being masters of their own plant. Last year, 
workers contributed 50 million yuan for technological 
upgrading purposes after Geng told them that the plant 
was short of money. 


Factory Director Criticized for High Income 
OW 161341 Beijing XINHUA in English 
1112 GMT 14 Jan 88 


(“Liu Changfu: A Case of Law in Practice’-—XINHUA 
headline] 


[Text] Beijing, January 14 (XINHUA)-—Since the 
“ECONOMIC DAILY” reported on a case late last 
month involving a factory director who claimed earnings 
of 45,000 yuan for turning the factory into a profit- 
maker, about 1,000 letters have poured into its editorial 
department. 


The director, Liu Changfu, took charge of a metal utensil 
maintenance factory in Liaoning Province’s Dandong 
City in January, 1985. 


The previous year, the factory had made a profit of only 
6,501 yuan. Over the next year, however, its profits 
soared to 231,000 yuan, 151,000 yuan more than the 
contracted target. 


According to the contract, which based Liu’s earnings on 
the profits of the factory, he was entitled to 45,000 yuan 
that year. But Liu has not been paid because some 
government officials and factory workers objected to the 
amount. 


The case has been taken up through correspondence 
columns of the “ECONOMIC DAILY”. The paper has 
carried several letters from Liu Changfu and other peo- 
ple, opening a public discussion on the case. 


In their letters, most writers raised the question as to 
whether the director, Liu Changfu, was entitled or not to 
take his high earnings. In discussing that matter, howev- 
er, they raise wider issues related to law, ethics, and 
economic theory. 


Liu Changfu said in one of his letters to the paper that he 
followed all proper legal procedures and put himself at 
great risk by providing his parents’ new house as a lien in 
order to secure his position at the factory. 


The majority of letter writers held that the fulfillment of 
the terms of a contract are of utmost importance, other- 
wise the law becomes a sham. 
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But, some lawyers said Liu’s earnings of 45,000 yuan 
were based on pre-tax profits, and so were incorrect 
according to Chinese law.“ 


On the topic of Liu Changfu’s business risk involving his 
parent’s home, many writers said that if the factory lost, 
he would have to lose his family fortune. He was there- 
fore entitled to get the money. 


However, some people said Liu’s mortgage was valued at 
only 12,000 yuan. If the factory had suffered a large loss, 
he would be unable to compensate for it. Under the 
conditions that Liu’s house was not converted into funds 
to be put into the factory, the state actually took the 
{words indistinct] risk, they argued. 


Others held that a manager who has contributed a lot is 
entitled to higher earnings than his workers, but the gap 
between them should not be too wide. 


The “ECONOMIC DAILY” didn’t give a final account 
of the discussion. It did say in a commentary, however, 
that it “agreed that Liu Changfu’s earnings should not be 
related to any business risk on his part.” 


““Liu’s payment should be based on the conditions laid 
out in the contract,” said the paper. 


Of those writing to the paper, '0 percent were acade- 
mics, 60 percent enterpreneurs nd cadres, and 30 per- 
cent workers, peasants, salesmen and students. 


RENMIN RIBAO Stresses Birth Control 
HK 160431 Beijing RENMIN RIBAO in Chinese 
14 Jan 88 pp 1, 3 


{Article by RENMIN RIBAO reporter Ai Xiao (5337 
4562): “Worries About Population”’)] 


[Text] Editor’s note: China’s achievement in population 
control has been acknowledged by the world. Since the 
3d Plenary Session of the 11th CPC Central Committee 
we have done a good job and obtained some new family 
planning experiences under the new circumstances of 
opening up and reform. However, as China is now 
entering a new peak birth period, new circumstances 
have already caused unprecedented difficulties. The fact 
that the birth rate has risen again over the past 2 years 
merits public attention. Recently, our central leading 
comrades clearly pointed out that it is necessary to 
earnestly and strictly implement the current policy on 
family planning, to take real action to *o’ve the problems 
of couples having more than one «. «ir out permis- 
sion and couples getting married anu women having 
children earlier, and to resolutely stop some local author- 
ities from slackening and taking a laissez-faire attitude 
toward family planning. [end editor’s note] 


A “moderate-scale management system” has been pop- 
ularized in Beijing rural areas since last year. This system 
requires that the contents of land contracts be readjusted 
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according to number of heads. As soon as the new system 
was implemented, Liu Decai, a 54 year-old peasant of 
Jinge village, Shilibao township, Miyun County, came 
immediately to go through late registration procedure for 
the birth of an additional member of his family, born in 
1983. 


“Uncle, is that your grandson?” 
““No, he is my son.” 


“You finally got a child at such an age. It is really 
wonderful.” 


“Oh, no. I had my first child long, long ago, but the elder 
six are all girls.” We Are Facing a Populaticn Crisis 
[subhead] 


This “joke” seems a little bitter because it is true, and 
also because thousands of similar examples can be found 
around us. 


According to data provided by the Beijing Municipal 
Family Planning Commission, during the three quarters 
before 1987 a total of 114,000 babies were born in 
Beijing, but the number of newly registered residents was 
127,000. From January to November, Beijing had more 
than 10,000 newborn babies whose birth was not an 
expected result of planned parenthood, and 96 % of these 
newborns were from rural families which account for less 
than two-fifths of the municipality’s total population. 
The average planned birth rate is a mere 60 % in such 
counties as Pinggu and Yanqing and some places even 
recorded a lower rate of 34 %—the situation was semi- 
decontrolled or even out of control. 


According to the present zoning Beijing’s permanent 
population has increased from 4,130,000 in 1949 to over 
9,712,000 by the end of 1986. The municipality’s popu- 
lation increased by 5,582,000 in 37 years, where the 
natural population growth was 4.22 million or 75.6 % of 
the total population. In the 15 years before 1964 family 
planning was not practiced in China. The natural popu- 
lation growth during that period totaled 2.37 million. In 
the 16 or 17 years since the late 1970's, as family 
planning was enforced on a full scale, the natural popu- 
lation growth amounted to 1.85 million. If family plan- 
ning had not been practiced, an additional 2.6 million 
would have been added to Beijing’s population! 


According to Liaoning Provincial Family Planning Com- 
mission statistics, the first three-quarters of last year the 
births of 425,000 babies were recorded throughout the 
province, an increase of nearly 75,000 babies or a growth 
of 21.4 % over the same period in the previous year; the 
birth rate was 11.37 per thousand, an increase of 1.91 per 
thousand over the previous year, and the natural growth 
rate was 8.04 per thousand, an increase of 2.03 per 
thousand over the previous year. There are 12 rural 
prefectures and counties with a birth rate higher than 14 
per thousand. For example Changhai County under the 
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jurisdiction of Dalian City recorded a high birth rate of 
22.02 per thousand, and the number of newborn babies 
increased by 102 % over the previous year. 


Some areas in Sichuan, the province with the largest 
population in China, and Jiangsu, the province with the 
fourth largest population, had already witnessed double, 
—- or even quadruple annual birth rate growth before 
1985. 


It must be pointed out that all the abovementioned are 
areas where the family planning policy has been strictly 
enforced and pretty good results have been scored for 
many years. The situation in other areas where family 
planning has not been properly practiced must be even 
worse. 


An estimate by the department concerned shows that 
China’s total population amounted to 1,072.2 million by 
the end of 1987, an increase of 14.99 million over 1986. 
With a natural growth rate of 14.08 per thovsand, the net 
increase in population would exceed the ,u~ta by 1.49 
million. If this natural growth rate is not reduced, 
China’s population will increase at least to 1,284 million 
or more by the turn of the century. One false move may 
lose the game. As the base figure is enormous and a peak 
birth period has already come, China’s continuously 
growing population is in fact facing a crisis. 


We Must Depend on Family Planning [subhead] 


Some people hold that the population will decrease only 
when there is a developed economy. In their opinion the 
process can be summed up by the following formula: 
development of the economy—enhancement of the cul- 
tural standard—change in people’s mentality toward 
having children—decrease in the birth rate. Yes, this rule 
has already been proved by cases in developed industrial 
countries. The United Kingdom’s birth rate was 33.3 per 
thousand in 1740 and it dropped to 22 per thousand in 
1916; and Sweden’s birth rate was 34.7 per thousand in 
1860 and dropped to 20.7 per thousand in 1917. It took 
the former 176 years and the latter 57 years to achieve 
these decreases in birth rate. 


However, China’s history in the past 38 years indicates 
that development of the economy will not result in a 
decrease in population growth rate within a short period 
but an increase instead. The responsible person from the 
Population Census Office under the State Council has 
made an analysis of this phenomenon. He pointed out: 
From 1949 to 1954, after China managed to check 
inflation, introduce land reform, and arrange jobs for a 
large number of workers, the urban and rural economy 
developed considerably, but the birth rate remained at 
37 per thousand during the period as it was before 
liberation. In the meantime, the mortality rate dropped 
from 27 per thousand recorded before liberation to 13 
per thousand. So the natural population growth rate 
increased from 10 per thousand before liberation to 20 
per thousand. In 1954, the CPC central authorities and 
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the State Council called for publicizing and popularizing 
family planning. The birth rate dropped rapidly to 32 per 
thousand in 1955. The “Cultural Revolution” burst out 
in 1966 and family planning was given up, so the birth 
rate immediately rose again to 35 per thousand. During 
the 7 years from 1966 to 1972, the average birth rate was 
33 per thousand. In 1973, the State Council decided to 
incorporate population control in the annual plan of 
economic and social development and the 5-year plan, 
and to enforce family planning. That year’s birth rate 
dropped to 29 per thousand. During the 14 years from 
1973 to 1986, the average birth rate dropped to 20 per 
‘housand. 


Another Asian country, Japan, also adopted many mea- 
sures to bring population growth under control after the 
1950's. In 1953, Japan’s birth rate was 21.5 per thou- 
sand. It dropped to 19.4 per thousand by 1978, soa 10 % 
drop was achieved in 25 years. During the 25 years from 
1953 to 1978 China’s birth rate dropped from 37 per 
thousand to 18.25 per thousand, a decrease of about 50 
%. It cannot be denied that this is a Chinese family 
planning achievement made with the support of the 


people. 


Since the reform and opening up, China’s economy has 
entered a stage of vigorous growth. This change has first 
of all made its impact on the vast rural areas which play 
a major part in affecting the country’s birth rate. Since 
economic interests are turning out to be a more and 
more prominent factor in some rural areas, some people 
have given less and less consideration to the interests of 
the whole, and outmoded concepts still have lasting 
influence among the masses, population growth will get 
out of control in some areas as soon as the family 
planning work is slackened. 


Family Planning Policy Implementation Is Really Diffi- 
cult [subhead] 


The population issue has an important bearing on the 
immediate interests of hundreds of millions of people 
and has important long-term influence on fu‘ure social 
and economic development. Therefore, in formulating a 
population policy, we must give overall consideration to 
all aspects, including social factors, the economy, the 
population growth process, ecology, and so on. China has 
had almost 10 years’ experience in formulating and 
strictly implementing specific policies on control of the 
quantity of population and improvement in its quality, 
especially the policy on strict control of the quantity of 
population. Some family planning workers said: “The 
past 10 years have really been a painstaking period.” 


Ata symposium on family planning policies and theories 
held in Beijing late last year, some population specialists 
made an analysis of China’s national conditions. Eighty 
percent of the country’s population live in rural areas 
and the vast majority of them are mainly farming or 
doing business on a contract basis. As a matter of fact, 
this form of production demands that each family have 
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its male labor force, otherwise small-scale production 
that badly needs manual labor cannot be -arried out. 
Some farm work can only be accomplished by a group of 
laborers with different special skills, and it will not work 
if there is a shortage of labor. What is more, this form of 
production also needs manpower replenishment. The 
reflection of all these objective requirements on people’s 
mentality toward having children is that they must have 
baby boys, at least two to three children, the more the 
better; and the earlier they get married and have children 
the better. 


At the same time, however, industrial and technological 
development was being accelerated in cities. After hav- 
ing suffered from low ing standards for decades, 
people are now tasting t!’ nefits of the reform. They 
are looking forward to a + er environment with more 
economic resources and they do not want to see a drain 
on the increased portion of national income due to the 
rapid growth of population. Therefore, it must be 
ensured that the population will only increase strictly 
according to an accurate plan. 


China’s family planning policy has been formulated and 
implemented amidst the contradiction and conflict 
between these two mentalities. If a policy is simply not 
feasible we are bound to face many obstacles in imple- 
menting it. But, if we give consideration solely to the will 
of individual families in formulating a policy, it will go 
counter to the long-term overall interests of the state and 
the nation. This is the very difficulty we have to over- 
come in order to scientifically, reasonably, and realisti- 
cally formulate and implement our country’s family 


planning policy. 


To be honest, the principle of one child for one couple is 
not an absolute truth of nature. However, facing the 
Critical situation in population growth, we must hold to 
this principle. This is a policy in line with the overall 
interests of the state. We have no other choice. 


It is also reasonable and feasible to give a “little prefer- 
ential treatment” to some couples in difficulty and 
“specially allow them to have two children.” This is a 
specific measure that we adopt in our efforts to improve 
our family planning policy step by step. But when and 
how this “preferential treatment” should be given is the 
very crux of the problem. If it is given during the birth 
peak period and no real action is taken to ensure 
effective planned control at the grass-roots level, then it 
will raise many problems. 


Perhaps we can reduce our difficulties by telling the 
public all the facts. 


Ten years are but a very short time span in history. Have 
we ever managed to coordinate the relationship between 
population and economy during the past 10 years? 


NATIONAL AFFAIRS 


Coordination finds expression in making population 
control and the economy promote each other. Consumer 
demands exploit markets for the economy and stimulate 
economic development; in return, an expanded eco- 
nomic development can satisfy consumer demands and 
claims for labor force with different intellectual faculties. 
High quantity and quality of population provides tal- 
ented people and labor power and, conversely, high 
economic development prepares conditions for improv- 
ing population quality. The process of maintaining a 
balance between the quantity of the population and 
economic growth is very complex. Professor Zhu 
Chuzhu of the Population Research Institute of Xian 
Jiaotong University pointed out: Such a balance has yet 
to appear in our country and there has not been a benign 
circle between the population and the economy. It is 
about time for us to effect a sharp readjustment of our 
population growth policy and we should keep the current 
policy stable for a long time to come. 


The Past Remembered Is a Guide for the Future [sub- 
head] 


The birth rate of our country in 1985 was higher than in 
1984. A great upturn in this aspect was reported in 1986, 
the birth rate was up to 20.8 per thousand, the highest in 
the last 4 years, and the natural growth rate of the 
population was up to 14.08 per thousand. There are 
many factors leading to such a rapid growth including 
objective and subjective factors, and many problems in 
our work. 


For example, the birth peak which occurred 20 years ago 
has caused a new peak today. This is the natural law of 
population growth. According to Chongqing City popu- 
lation statistics, between 1978 and 1982, there were 
more than 70,000 females reaching marriage age a year 
on average, and between 1983 and 1987, the figure rose 
to 170,000. In Beijing, young couples increased at an 
average annual rate of more than 10,000 in 1985 and 
1986, and it is expected that such a trend may continue 
over the next 15 years. 


According to a sampling survey made in some provinces 
last year by a number of scientific workers from the 
Population Research Center of China’s Academy of 
Social Sciences, the child-bearing desire is very strong. 
Meanwhile, another sampling survey shows that only 50 
% of couples in cities and towns want a single child but 
more than 90 % of people in the countryside want to 
have two or more children. In addition to this, for fear of 
policy changes, some women give birth ahead of sched- 
ule or bore children in hiding, thus making it an accom- 
plished fact. 


In improving family-planning policy we find that the 
population growth rate rises fast in areas where birth 
control was strictly exercised during the past few years. 
This is because many couples who limited themselves to 
a single child now want to have two or more children. 
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With regard to problems in this aspect of our work, it is 
believed that they arose mainly due to onesideness in our 
previous efforts to improve the family-planning policy. 
As a result, some cadres engaged in family planning work 
at the grass-roots level took a wait-and-see attitude 
toward their work, and did not dare or were unwilling to 
go into action. With implementation of the reform and 
opening up policies, an apparent transient population 
increase has made family-planning work more difficult. 
According to incomplete statistics there is a transient 
population of 1.3 million and 1.1 million in Shanghai 
and Beijing respectively, many of whom stay in the two 
cities to bear children in hiding. Last year 76.51 % of 
newborn babies not assigned by state plans in Zhangjia- 
gang City, Jiangsu Province, were born to transients 
floating in other areas. The system of rewards and 
penalties relating to birth control has not been faithfully 
applied. Those who have money are not afraid of penal- 
lies, Saying with compelling argument: “We can buy a 
son with money”. If we do something against those who 
do not have money, they have nothing to lose as they 
have no money. Meanwhile, the bad work style of some 
cadres at the basic level creates a bad impression among 
the people and poor birth control surgery often causes 
faults. 


Birth control work is one of the toughest jobs at the 
present time. Over the past few years, family-planning 
departments at various levels have made great and 
creditable achievements under the new situation. How- 
ever, cadres engaged in family planning in rural areas 
confront unbelievable difficulties in their work. With 
regard to their work, they describe it by saying: “We 
often force ourselves to do it against our will, need nerve 
to do it, do a lot of talking, bustle about every day and 
always go hungry”. Therefore, leaders at various levels 
and the whole society must understand and support their 
work. 


A staff member from the Population Research Center of 
the China Academy of Social Sciences, Wang Xiangm- 
ing, noted: The current birth peak will keep on until the 
Eighth 5-Year Plan. During the birth peak our birth 
control policy should be kept stable and should not be 
changed frequently and abruptly. We should maintain 
the continuity of our policy in a given period of time and 
act with caution when we improve birth control mea- 
sures. 


Controlling population growth constitutes a part of the 
Strategic development of the population. The general 
strategy also includes population quality and structure. 
Referring to the problem of controlling the rapid growth 
of population by the end of the century, some experts 
pointed out: We must study and tackle in a comprehen- 
sive way such problems as population aging, single 
children and their families, the question of high order 
births, and the general fertility rate. We should not make 
isolated efforts to merely lower the birth rate. 
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We are also facing many other problems such as the 
relationship beiween: fulfillment of state birth control 
targets and improving family planning policy; contracep- 
tion and post-conception remedial measures; deferred 
marriage and child-bearing: and between the populariza- 
tion of sexual knowledge and the study of improved 
prenatal care and sex ratio. We must pay a good deal of 
attention to all these problems in time. 


Population Growth Patterns Announced 
OW 181040 Beijing XINHUA in English 0819 GMT 
18 Jan 88 


[Text] Beijing, January 18 (XINHUA)}—China’s popula- 
tion development over the past five years has been 
characterized by more senior citizens, a higher educa- 
tional level overall, and a faster growth rate among the 
country’s ethnic minority groups. 


According to data released by the State Statistics Bureau 
today, the number of individuals at or above the age of 
65 accounted for 5.5 percent of the national population 
figures, compared with 4.9 percent in 1982. 


The statistics also revealed, the number of children 
under the age of 14 nationwide decreased to 28.7 percent 
in 1987, from 33.5 percent five years ago. 


Population experts estimate, by the end of this century, 
China will have 90 million people at or above the age of 
65, or about 32 million more than the current figure. 


Data collected during a random survey last year showed 
more people were educated in 1987 than in 1982. Now 
per 100,000 individuals, 884 are university graduates, 
compared with 617 in 1982; 6,996 are senior high school 
graduates, or 200 more than in 1982; and the number of 
junior high school graduates rose to 21,300 from 17,800 
five years ago. 


Even though the average annual increase in university 
graduates was 3.6 percent from 1982 to 1987, analysts 
still agree China is short of workers with a higher 
education. 


The survey also indicated the proportion of Han nation- 
ality people in the nation’s total population decreased to 
92 percent from 93.3 percent in 1982, while the number 
of China’s ethnic minority groups climbed from 6.7 to 8 
percent during the same period. 


From 1982 to 1987, the average annual growth rate for the 
Han nationality was 0.96 percent, while that for ethnic 
minority groups was 4.9 percent. 
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Floating Population Poses Birth Control Problem 
OW 172034 Beijing XINHUA in English 
1658 GMT 17 Jan 88 


[Text] Beijing, January 17 (XINHUA)}The fast expan- 
sion of the floating population has made China's birth 
control a much tougher task. said the latest issue of 
“BEIJING REVIEW.” 


At present, it is estimated that 50 million people are now 
moving around the country. 


Some migrant couples have been having up to five or six 
children, though each couple in China is encouraged to 
have only one child. 


This clearly adds to the state’s difficulties in its efforts to 
control population growth. said the REVIEW. 


In Shishi, Fujian Province, a town of 25.000 permanent 
residents, the floating population reaches 30,000 in the 
busiest seasons. 


Of the approximately 200,000 people from other prov- 
inces staying in northwest China’s Gansu Province, 
10,000 are women of child-bearing age. 


Most of these women ignore the requirement to take 
birth control measures, and many take advantage of 
their situation to have more children than allowed. 


Control of the floating population has caught the atten- 
tion of authorities at various levels, said the weekly. 


Municipal and provincial governments in Beijing. 
Shanghai, Tianjin, Fujian, Zhejiang and Qinghai, have 
adopted regulations or measures to moni‘or family plan- 
ning among rnigrant workers and travelling business 


In Zhejiang Province, merchants from other areas who 
apply for business licences must produce their family 
planning certificates along with other documents. 


In Xiamen, Fujian Province, family planning violations 
can lead to fines. 


A survey of the country’s floating population will be 
conducted, and birth control regulations will then be 
devised for this section of the population. added the 
REVIEW. 


A total of 22.66 million babies were born in China in 
1987, bringing the country’s population to 1.08 billion. 
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Analysts say that if China is to limit its population to 
1.25 billon by the end of the century, it will have to keep 
its annual birth rate below 20 million, and reduce the 
rate of population growth to 1.14 percent. 
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HK200334 Beijing RENMIN RIBAO in Chinese 
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Central-South Region 


*s Lin Ruo Attends CPPCC Session 
HK180159 Guangzhou Guangdong Provincial Service 
in Mandarin 1030 GMT 17 Jan 88 


[Excerpts] The First Session of the Sixth Guangdong 
Provincial CPPCC solemnly opened in Guangzhou 
today. Some 700 committee members are attending the 
session. Responsible persons of the province including 
Lin Ruo, Ye Xuanping, Wang Ning, and Luo Tian were 
present. [passage omitted] 


Comrade Wu Nansheng delivered a report on the work 
of the Fifth Provincial CPPCC Standing Committee. 


[passage omitted] 


Outlining the general ideas on the future work of the 
provincial CPPCC, Wu Nansheng said that the CPPCC 
should study in depth the spirit of the 13th National 
CPC Congress, bring into further play the CPPCC’s role 
in political consultation and democratic supervision, 
and contribute toward Guangdong’s reforms and open- 
ing up. The CPPCC should hold aloft the banner of 
patriotism and vigorously develop friendly ties overseas, 
to serve the promotion of the “one country, two sys- 
tems” concept and the peaceful reunification of the 
motherland. The CPPCC should further improve the 
work of its various committees and work groups and 
strengthen the building of its organs. [passage omitted] 


Guangdong Leader on Future Reform 
HK 160231 Guangzhou NANFANG RIBAO in Chinese 
25 Dec 87 pp 1, 2 


[Article by Lin Ruo (2651 5387), Central Committee 
member and secretary of Guangdong Provincial CPC 
Committee: “Excerpts of Report Delivered at the Sev- 
enth Plenary Session of the Fifth Guangdong Provincial 
CPC Committee (Adopted on 24 December 1987)"] 


[Text] This plenary session is being held because the 
party Central Committee has decided to use our prov- 
ince aS an experimental region for systematic reform 
following the successful conclusion of the 13th CPC 
National Congress. The 13th National Congress 
employed a down-to-earth manner to sum up both 
positive and negative experiences since the founding of 
the People’s Republic, and the achievements and expe- 
riences accumulated since the 3d Plenary Session of the 
11th CPC Central in particular. The congress has clearly 
defined and expounded the party's theory on the initial 
stage of socialism and the basic line, and proposed a 
basic guiding principle for reform and construction on 
the basis of this theory and line. The main theme of the 
13th National Congress is accelerating reform and open- 
ing up. The CPC Central Committee regards Guangdong 
as an experimental region for systematic reform. The 
Central Committee has asked our province to continu- 
ously take an advanced step in reform, opening up and 
economic development. in order to explore the way for 
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the whole country. This is a glorious and strenuous task. 
On the basis of summing up this year’s work our current 
plenary session should study the issue of further reform, 
speeding up economic development, and so on. and 
make arrangements for next year’s initial work. 


I. Reviewing the Past Year's Work [subhead] 


Following the Sixth Plenary Session of the Fifth Provin- 
cial CPC Committee, our province centered our focus on 
the key link of economic construction, upheld the four 
cardinal principles, and adhered to reform. opening up, 
and enlivening. We have scored marked progress in 
various fields. 


The growth rate of our province’s economy this year was 
faster than expected. From January to November, gross 
industrial output value for the whole province was 29.7 
percent higher than in the same period last year. The 
agricultural production situation is also good. Total 
grain output for the whole year is more than 2 billion jin 
higher than last year. Production output of sugarcane 
and sericulture dropped slightly, but production output 
in forestry, animal husbandry, sideline production and 
fishery, and township and town enterprises has increased 
by a large margin. In the meantime we have made a great 
breakthrough in foreign trade. By November, our export 
volume in foreign trade reached $5.23 billion, an 
increase of 41.7 percent over last year. There is a 
sustained and stable growth in total social output value, 
national income, and financial revenues. The living 
standards of our people have also been further 
improved. 


While carrying out the building of material civilization 
we have unswervingly strengthened the building of spir- 
itual civilization. We have taken a clear-cut stand to 
Carry out the struggle against bourgeois civilization, and 
to strengthen the management of social culture. Party 
committees and discipline inspection commissions at all 
levels have made more efforts to provide Communist 
Party members with education in party spirit, party 
discipline, and party work style. We have corrected some 
severe unhealthy trends and have investigated and han- 
died a number of cases of violation of discipline to 
promote the building of party work style. We have 
adopted effective measures to improve public order so 
that we have a more stable social order, and can further 
improve the general mood of society. Besides, there are 
new developments in education, cultural undertakings, 
science and technology. sports, and public health servic- 
es. The Sixth National Games held recently in our 
province ended successfully. People inside and outside 
the province have been strongly impressed by them. Our 
province’s sports team scored good marks. This is a 
major demonstration of our province’s achievements in 
the building of socialist spiritual civilization. 


While reviewing the achievements we have made over 
the past year we should soberly realize that the social and 
economic development in our province is uneven, and 
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that we are still facing many difficulties and contradic- 
tions. For example. our basic facilities for energy, com- 
munications. raw materials. and so on are still compar- 
atively weak. We are in the process of replacing the olc 
system with the new one. Besides. management and 
supervision work in various aspects is still far from 
conforming with the new situation of reform and open- 
ing up. At present, the problem of low economic results 
and low product quality still exists extensively. We are 
still unable to overcome overheated passion for blindly 
seeking nonproductive construction projects, and exces- 
sive building of houses. offices. and halls in particular. 
The price index rise has brought a detrimental impact on 
production and the living standards of the masses. All 
these problems should be solved in the process of deep- 
ening reform. In the political and ideological field we are 
still facing a heavy task of correcting party style, improv- 
ing Our work style, and overcoming bureaucracy. Due to 
erosion from bourgeois decadent ideology and the 
spread of certain feudal residue. certain bad practices 
and ugly phenomena in the society will occur again. We 
should attach great importance to these problems. and 
truly overcome and solve them in our future work. 


II]. Seizing the Opportunity To Vigorously Promote 
Economic Take-off [subhead] 


At present, we are facing very favorable internal and 
external situations. Economic fluctuations in developed 
countries and the readjustment of their production set- 
ups provide a very good chance for speeding up eco- 
nomic development in our province. The provincial 
CPC committee has maintained that we should seize this 
timely and good opportunity and double our efforts to 
rapidly promote our economic development. so that our 
province can catch up in economic construction. 


To fulfill the task assigned by the CPC Central Commit- 
tee of turning our province into an experimental region 
for systematic reform, and to speed up economic devel- 
opment in our province. after conducting repeated dis- 
cussions our provincial CPC Committee and provincial 
government have proposed an initial strategic plan for 
economic development which ts valid until the end of 
this century. This plan can be summarized as the fulfill- 
ment of “one objective” and the promotion of “two 
changes.” A new socialist economic pattern with Chinese 
characteristics should. first of all. be established in 


Guangdong. 


The “one objective” is: By 2000 the whole province's 
GNP will increase by 800 percent with an annual average 
growth of about |0 percent. Export and foreign exchange 
income will also increase by 800 percent with an average 
annual growth of about |! percent. 


The “two changes” are: |) Efforts should be made to 
further turn product economy into a developed com- 
modsty economy. and to establish a relevant market 
system so that the market mechanism will become the 
main mechanism for regulating economic operation: 2) 
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Efforts should be made to promote the change of an 
inward-looking economy into an outward-looking econ- 
omy. At that time, foreign exchange revenue through 
export will account for about 30 percent of GNP. The 
percentage from the Zhujiang Delta should be 50 percent 
or higher. The “two changes” promote each other. Com- 
modity economy is a basic prerequisite for the establish- 
ment of an outward-looking economy. The development 
of an outward-looking economy will inevitably bring 
along all-round development of commodity economy. 


With fulfillment of the economic task of “two changes” 
and “one objective.” complete changes will take place in 
our economic system and structure. Of course, we should 
soberly realize that we will encounter many difficulties 
on our road of advance. However, after analyzing the 
practice and existing conditions for reform and opening 
up during the past 9 years, we know that as long as we 
unite in Carrying out our struggle, and avoid gross 
mistakes in our work, it is completely possible for us to 
attain the aim of our struggle. 


III. Guiding Principles for Economic Development in 
the Immediate Future [subhead] 


To attain the strategic aim of economic development in 
our province we should define guiding principles for 
economic development in the immediate future in accor- 
dance with the spirit of the instructions issued by the 
central authorities, in close conjunction with the practi- 
cal reality in our province. 


1. We should take an outward-looking economy as a 
guide to promote all-round development of the entire 
economy. Developing an outward-looking economy and 
giving full play to our strong points in natural conditions 
iS an important factor for maintaining the momentum of 
rapid economic development, and promoting economic 
development in our province. The expansion of foreign 
trade exports and the development of various kinds of 
modern industries will encourage the development of the 
entire social production characterized by excellent qual- 
ity. high efficiency, and top speed. This will also be 
beneficial to the expansion of internal markets. 


2. We should persist in assigning an important position 
to agriculture in the development of our national econ- 
omy. Ours is a populous province with insufficient 
cultivated land. The grain shortage problem is very 
serious. To strengthen agriculture, we should first of all 
conscientiously attach importance to grain production. 
Over a considerably long period of time we should 
stabilize the acreage under grain, improve variety, and 
enhance our technical level for cultivation. We should 
speed up the intensification and mechanizaticen of agri- 
culture. We should continue to carry out afforestation in 
the whole society. truly strengthen protection and man- 
agement of mountain forests to ensure the fulfillment of 
the target for 10-year afforestation in Guangdong Prov- 
ince. In the meantime, we should actively develop town- 
ship and town enterprises, stick to the practice of “letting 
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the five wheels move simultaneously,” accumulate more 
funds for agricultural development, lay a material foun- 
dation for the modernization of agriculture, and pro- 
mote our agricultural production to a new level. 


3. We should speed up economic development by relying 
upon scientific and technical progress, and improvement 
in the quality of our laborers. We should stick to the 
practice of making scientific and technical work serve 
economic construction to accelerate the reform of scien- 
tific and technical systems. We should encourage tech- 
nical workers to go to factories and rural area to pass on 
techniques, or do part-time work, or get involved in 
operations based on contracts, in order to closely link 
scientific and technical progress with economic con- 
struction. To develop science and technology we should 
take improvement in the quality of our laborers as a 
prerequisite. This demands that we efficiently run and 
popularize education, and enhance our educationai lev- 
el. Various localities should do their best to increase 
their intellectual investment and open up more fund- 
raising channels in order to run various kinds of schools. 


4. We should roughly maintain the balance between total 
social demand and total supply. This is a necessary 
condition for achieving sustained, rapid, and stable 
development of the national economy. We should ratio- 
nally contro! the growth of personal coi:sumption so that 
consumption will conform with the development of 
production. Efforts should be made to strengthen mac- 
roscopic control so that investments in various construc- 
tion projects will develop in a rational and proportionate 
way. Earlier arrangements are needed in order to com- 
plete key construction projects needed by the fulfillment 
of strategic aims for economic development by 2000. 
Otherwise, our reserve strength for the development of 
production will be adversely affected, or weakened. 


IV. Current Economic Structural Reform [subhead] 


Economic structural reform is a complicated and system- 
atic social project. We should change the situation of the 
long-term coexistence between the old and new systems. 
We should place emphasis on the key link of transform- 
ing the operational mechanism of enterprises, so that we 
can establish a new market system and a macroscopic 
economic readjustment mechanism. We should strive to 
establish a new system within a period of 3 to 5 years 
which is beneficial to the development of socialist com- 
modity economy. We should grasp reforms in the follow- 


ing aspects next year: 


1. We should perfect the enterprise’s operational respon- 
sibility system. This is an important link in reforming 
the enterprise’s operational mechanism, separating own- 
ership from operational power. and further invigorating 
enterprises. 
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2. We should further expand market regulation. establish 
and gradually perfect the market system. and create a 
market environment which conforms with the develop- 
ment of the commodity economy. At present. in accor- 
dance with the demand of expanding market regulation 
and speeding up development of the commodity econo- 
my, we should place our emphasis on accelerating our 
financial system reform and on carrying out price reform 
IN a positive and stable way. 


3. We should further deepen rural reform. Efforts should 
be made to grasp the following three kinds of work: |) 
We should promote agricultural projects aimed al earn- 
ing foreign exchange in order to encourage profound 
development in agriculture. 2) We should further con- 
centrate land formerly contracted to peasant households 
in good farming hands and promote !and management 
on a proper scale. 3) To meet the demands of rural 
commodity economy development we should further 
perfect a dua! operational system for the rura! coopera- 
tive economy, and continue to encourage the develop- 
ment of the rural individual and private economies 


V. Current Political Structura! Reform [subhead] 


Political structural reform is an important task which 
should be completed by our province as an experimental! 
region for systematic reform. Steps must be taken in the 
following aspects next year: 


1. Efforts should be made to separate party and govern- 
ment. First of all, separating party and government 
should be carried out at the enterprise level and the 
factory director responsibility system should be further 
implemented. Furthermore. the functions of local party 
committees at all levels should be clearly defined. and 
they must not be allowed to take on government admin- 
istrative affairs. In addition. specific regulations conr- 
tained in the | 3th Party Congress report concerning the 
separation of party and government in terms of organi- 
zational form should be gradually enforced. For exam- 
ple, the party committee at a given level wil! not desig- 
nate a full-time secretary or member of its Standing 
Committee. who holds no government post. to take 
charge of government work. Depariments under party 
committee working bodies which overlap their counter- 
part government departments should be abolished. 
Leading party groups in government departments should 
also be abolished gradually. 


2. Efforts should be made to firmly grasp the readjust- 
ment and reform in government organs. Al present. in 
accordance with the principle of separating government 
administration from enterprises. wc should place our 
emphasis on changing the functions of government 
organs, simplify the administrative structure. reduce the 
staff, and delegate power to lower levels. We should 
improve working methods. enhance work efficiency. and 
overcome bureaucracy. 
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3. Effort should be made to establish a system of consul- 
tation and dialogue. Party committees and governments 
at all levels should make full use of existing channels, or 
Open up more new channels, to strengthen their links 
with the masses in various quarters and levels, to solicit 
their opinions in good time, and to exchange informa- 
tion. This will strengthen mutual understanding and 
trust between leaders and the masses, and enable leaders 
to accept supervision by the masses. In the meantime we 
should pay attention to enploying mass media such as 
newspapers and periodicals, radio broadcasts, television, 
and so on, to disseminate information and reports on 
party and government affairs, thereby giving play to the 
mobilization and supervision role of mass media. 


4. Efforts should be made to strengthen socialist democ- 
racy and legal system building. First of all, we should: 
Continue to perfect the functions of people’s congress 
Organizations at all levels and their Standing Commit- 
tees; strengthen organizational building and people's 
congress system at all levels, and their Standing Com- 
mittees in particular; improve our political consultative 
systems and give further play to the role of democratic 
parties and nonparty patriotic figures in political life; 
and, improve the democratic election system and 
strengthen legislative work. In addition, we should also: 
Use legislation to ensure smooth progress in reform; 
improve law enforcement to ensure that judicial organs 
exercise their functions independe: ‘ly; and, conduct 
profound education in the legal system to strengthen the 
consciousness of democracy and the legal system in our 
citizens. 


5. The newly established cities should become experi- 
mental units for political structural reform. The 13th 
CPC National Congress has defined the basic line of the 
initial stage of socialism with a key content of one central 
task and two basic points. The two basic points of 
upholding the four cardinal principles, and upholding 
reform and opening up are mutually linked and interde- 
pendent. They are unified in the practice of building 
socialism with Chinese characteristics. Eradicating the 
interference and influence of ossification and liberaliza- 
tion will run through the whole process of the initial 
stage of socialism. Under the new situation of accelerat- 
ing reform and economic development, we should stick 
to the practice of grasping the building of material 
civilization with one hand, and the building of spiritual 
civilization with the other. In the meantime, we should 
further strengthen party building so that building the two 
civilizations will progress side by side. and promote each 
other. 


We should continue to implement the “Plan for Building 
Socialist Spiritual Civilization in Guangdong Province” 
approved by the Sixth Plenary Session of the Fifth 
Provincial CPC Committee on |2 March 1987. In accor- 
dance with the requirements of training socialist new 
people who “have ideals, morals, and knowledge, and 
observe discipline,” we should devise various methods 
to enhance the moral, scientific, and educational quality 


REGIONAL AFFAIRS 


of the people throughout the province so that they foster 
correct concepts on ideals, morals, and values. This will 
be beneficial to creating the cultural conditions and 
social environment for speeding up economic develop- 
ment, and further carrying out reform and opening up. 
We should: Strengthen ideological education based on 
economic development and deepening reform; 
strengthen leadership over the ideological front; further 
improve the running of newspapers and periodicals, 
broadcasting, television, films, and so on to give play to 
the role of mass media in educating and encouraging 
people, and promoting reform and opening up; continue 
to strengthen control over social culture to resist various 
kinds of erroneous views and mental products which 
poison people's thinking; extensively promote various 
kinds of healthy and beneficial recreational and sports 
activities; take building civilized units as an important 
form for building spiritual civilization of a mass charac- 
ter, and, mobilize various quarters to broadly carry out 
these activities. We should also strengthen the activities 
of the “army and the people jointly building spiritual 
civilization” in widely praising good personalities and 
good deeds to establish a general mood for the new 
generation. The provincial CPC committee plans to hold 
a meeting next year to commend civilized and advanced 
units to promote the mass movement of building civi- 
lized units. Through the work mentioned above, a gen- 
eral mood of society characterized by civilization, unity, 
and making progress will be established in our province's 
vast urban and rural areas. 


We should further strengthen party building in the 
course of carrying out reform, opening up and economic 
construction. Party committees at all levels should shoul- 
der the strenuous task of leading the whole province's 
economic take-off, and of efficiently turning our prov- 
ince into an experimental region for systematic reform. 
We should continue to enhance the combat effectiveness 
of party organizations to further strengthen the ideolog- 
ical and organizational building of our party organiza- 
tions. To strengthen party ideological building, what is 
inost important for us to do at present is to grasp the 
study of the 13th CPC National Congress documents, 
and strengthen education in the basic line of the party. 
We should efficiently run party schools ai all levels and 
establish a training system for party-member cadres, so 
that each and every party-member cadre will have a 
chance to receive more systematic education provided 
by the party. We should strengthen party organizations 
in conjunction with reform. In particular, through polit- 
ical structural reform and the Sixth Provincial Party 
Congress to be held next year, we should promote 
Organizational and ideological party building, and 
improve and strengthen party leadership. In the course 
of carrying out reform in enterprises and rural areas, we 
should strengthen the building of party organizations at 
the grass-roots level. We should give play to the role of 
fighting bastions and supervizing grass-roots party 
branches so that party members will set a good example 
in their own posts. In the meantime, we should 
strengthen the work of mass organizations such as the 
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trade unions, Communist Youth League, women's orga- 
nization, and so on to give full play to their role in 
building the “two civilizations,” and the building of a 
democratic legal system. 


Under the new situation of reform and opening up, we 
should particularly stress the necessity of “administering 
the party strictly.” We should provide party members 
with more education, and make efforts to enhance the 
quality of the broad masses of party members. We 
should strengthen democratic supervision over party- 
member cadres, and improve democratic life inside the 
party. Through carrying out criticism and self-criticism 
inside the party we should eliminate unhealthy trends 
and conduct which violates the law and discipline in the 
embryonic stage. We should further strengihen party 
discipline inspection work and stick to the practice of 
letting the whole party grasp party style and enforce 
party discipline. With regard to those corrupted ele- 
ments who undermine party work style and refuse to 
mend their ways despite repeated admonition, we should 
expel them from the party. We should handle their cases 
as soon as their malpractices are discovered. We should 
never tolerate such evils. Our’s is a ruling party. Party 
members throughout the province should value their 
glorious title, and stand the test of being members of a 
ruling party, and of reform and opening up. 


Guangxi Leaders Attend Regional CPPCC Meeting 
HK160812 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 14 Jan 88 


[Excerpts] On the morning of 14 January, over 470 
members of the regional CPPCC committee from vari- 
ous parts of our region as well as from Hong Kong and 
Macao jubilantly arrived at the Nanning Theater to 
attend the opening ceremony of the first session of the 
sixth regional CPPCC committee beginning at 0900. 
[passage omitted] 


At 0900, Chen Huiguang, secretary of the regional party 
committee and executive chairman of the Presidium of 
the First Session of the Sixth Regional CPPCC Commit- 
tee, presided over the opening ceremony of the session. 
[passage omitted] 


Attending the opening ceremony were Wei Chunshu, 
Tao Aiying, Gan Ku, Huang Yun, (Zhong Jiasuo), and 
(Guo Xiquan), leading comrades from the autonomous 
regional party and government organizations; and Qin 
Yingji, member of the CPC Central Advisory Commis- 
sion and former chairman of the regional CPPCC com- 
mittee. 


Attending the session as nonvoting delegates vere Lan 
Zhiliu, member of the CPPCC National Committee, 
who is staying in Nanning; responsible comrades from 
all democratic parties; and democratic personages with- 
out party affiliation. 
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Huang Yuyang, executive chairman of the Presidium of 
the session, delivered a work report on behalf of the 
Standing Committee of the Fifth Autonomous Regional 
CPPCC Committee. [passage omitted] 


Following the opening ceremony of the session, leading 
comrades Chen Huiguang, Wei Chunshu, Tao Alying, 
Qin Yingji, Gan Ku, and Huang Yun met at the (Xiyuan) 
Hotel the regional CPPCC committee members from 
Hong Kong and Macao who are attending the committee 
session. They cordially talked with one another during 
the meeting held at the hotel. 


The session began group discussions this afternoon. 


Guangzhou Hotel Manager Sentenced 
OW'152223 Beijing XINHUA in English 1725 GMT 
15 Jan 88 


[Text] Guangzhou, January 15 (XINHUA)}—Yang 
Xianting, general manager of the state-run Dongfang 
Hotel, one of Guangzhou's best, was sentenced to 10 
years in prison by the city’s Intermediate People’s Court 
for taking bribes. 


‘Zhang has also been deprived of his political rights for 
three years,” a local judge announced today. 


Yang was promoted to general manager in August 1979, 
and from 1979 to 1984 he was found guilty of taking 
bribes totalling 24,000 yuan (6,500 U.S. dollars) from 
Hong Kong and foreign business people. The case also 
revealed Yang took a hotel-owned Japanese-made cam- 
era and used it as his own. 


After receiving evidence from informants, the provincial 
procuratorate investigated the case by questioning 200 
people and issued a warrant for Yang’s arrest in March 
1986. 


Last April, the city’s Intermediate People’s Court tried 
Yang publicly where he defended himself and pleaded 
not guilty, but after presenting all the evidence and 
Yang's defense was broken, the court charged him with 
bribery in line with China's criminal! code. 


Disgraced Hainan Leader Becomes Vice Mayor 
HK151508 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0956 GMT 15 Jan 88 


[Text] Guangzhou, 15 Jan (ZHONGGUO XINWEN 
SHE) —Lei Yu, who was held responsible for the sensa- 
tional “Hainan cars reselling case,’ was appointed vice 
mayor of Guangzhou this morning. People here think 
that this appointment will produce desirable effects on 
China's reforms and its pursuit of the opening-up policy. 


FBIS-CHI-88-012 
20 January 1988 


This morning, the 8th Guangzhou City People’s Con- 
gress Standing Committee held its 35th meeting. The 
Standing Committee members attending this meeting 
unanimously approved the decision to appoint Lei Yu 
vice mayor of Guangzhou. 


Before the appointment was announced, Guangzhou 
Mayor Zhu Senlin read aloud the relevant suggestions on 
behalf of the city government, saying that although Lei 
Yu had been punished for involvement in the “‘Hainan 
car reselling case,” he had not felt dejected over his 
mistakes since his transfer to Guangzhou’s Huaxian and 
Zengcheng in October 1985. Lei Yu had been able to 
distinguish himself in his work, thus winning the 
approval of cadres and the masses. According to these 
Suggestions, Lei Yu is a knowledgeable quick thinker, is 
receptive to new things, has great analytical power, is 
good at expressing himself, is rather liberal-minded, has 
a pioneering spirit, is bold and resolute in his work, has 
the courage to make decisions, is rathey good at organiz- 
ing and leading people, is familiar with economic affairs, 
does things thoroughly, is an enterprising man, is good at 
uniting comrades, has good relations with people, and 
enjoys considerable prestige among cadres and the peo- 


ple. 


After the appointment was approved, Lei Yu, moved, 
entered the meeting place, sincerely thanking the city 
people’s congress standing committee for its encourage- 
ment and its confidence in him. He said that although he 
had made mistakes, he had learned much from a self- 
examination and that in the face of a formidable new 
task and many difficulties, he could still work with great 
confidence under the new circumstances that had 
emerged since the 13th CPC National Congress. Lei Yu 
added that although he was not a very bright person, he 
would work very hard to make up for this and would 
never be lazy, that he would correctly handle the power 
given to him by the people and would never use this 
power to seek personal gains, and that he hoped that the 
city people’s congress standing committee would exer- 
cise supervision over his work more often and more 
successfully in future, so that he could avoid making 
mistakes and make a further success of Guangzhou’s 
work. 


During the meeting, many Standing Committee mem- 
bers spoke very favorably of Lei Yu's achievements and 
competence and placed high expectations on him. Many 
Suggested that Lei Yu's new appointment meant an end 
to the past practice of never allowing a cadre to redeem 
himself once he has made a mistake and that this major 
change in the policy regarding cadres indicated the 
gradual maturity of the country. 


Hubei People’s Congress Elects NPC Deputies 
HKISO259 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 17 Jan 88 


[Excerpts] The 6-day Sixth Session of the Sixth Provin- 
cial People’s Congress concluded yesterday afternoon 
after successfully completing its task of electing the 
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province's deputies to the seventh NPC. Executive chair- 
man Huang Zhizhen presided at the closing ceremony. 
[passage omitted] The session elected 113 deputies to 
attend the seventh NPC. [passage omitted] 


Hubei Leaders Praise Mountain Exploitation Group 
HK190143 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 18 Jan 88 


[Excerpts] During their investigations in Yingshan 
County on 15 and 16 January, Guan Guangfu and Qian 
Yunlu, responsible persons of the provincial party com- 
mittee, visited the members of an exploitation group 
organized by the State Science and Technology Commis- 
sion. They praised the group members’ hard work in 
extricating the Dabie mountains and eastern Hubei 
region from poverty. This group started work in July 
1986. [passage omitted] 


Guan Guangfu said in the course of his visit: We must 
change the situation of science and technology being 
divorced from the economy. To do this, it is essential to 
organize the scientific and technological personnel in a 
flexible way, including the personnel at all levels and in 
all fields, able hands and young people returned to the 
countryside who have had technical training, and tal- 
ented people with some technical or management ability 
among the organ cadres. We should organize them all in 
a flexible way. 


Guan Guangfu said that the question of organizing these 
personnel in a flexible way is all the more important in 
old revolutionary bases, mountain regions, and poor 
areas. There are still several million people in Hubei who 
have not been extricated from poverty. This is a big 
stone pressing on the mind of the provincial party 
committee. In the wake of the invigoration and the ever 
fiercer competition throughout the country, although the 
old revolutionary bases have undergone great changes 
compared with the past, the discrepancies between them 
and advanced areas have in fact grown. The stone in the 
provincial party committee’s mind has by no means 
been removed. [passage omitted] 


During their investigations, Comrades Guan Guangfu 
and Qian Yunlu also held discussions with leaders of the 
Huanggang prefectural and Yingshan county party com- 
mittees on economic development and further flexibility 
in eastern Hubei. [passage omitted] 


Southwest Region 


Guizhou People’s Congress Session Opens 
HK170321 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 16 Jan 88 


[Excerpts] The First Session of the Seventh Guizhou 
Provincial People’s Congress solemnly opened in Gui- 
yang on 16 January. Present were executive chairmen 
Hu Jintao, Su Gang, Zhang Yuhuan, Miao Chunting, Liu 
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Zhengwei, Long Zhiyi, Luo Dengyi, Bai Lin, Ran Yan- 
nong, Wang Zhenjiang, Liang Wanggui, Zhou Yansong, 
and (Hu Guangchi). Comrade Zhang Yuhuan presided. 
[passage omitted] 


Governor Wang Chaowen delivered a report on the work 
of the provincial government. [passage omitted] In the 
first part of his two-part report, Governor Wang Chao- 
wen summed up the province’s work achievements in 
the past 5 years. The second part proposed the main 
tasks for the next 5 years. 


Wang Chaowen said that in the past 5 years, the prov- 
ince’s rural economy has recorded further development, 
success has been scored in readjusting the economic 
structure, the strategic position of science and technol- 
ogy and education has been strengthened, and living 
standards have continued to improve. The political 
situation of stability and unity has been further consol- 
idated, and the building of socialist democracy and legal 
system has been stepped up. [passage omitted] 


Sichuan Leaders Attend CPPCC Session Opening 
HK190243 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 19 Jan 88 


[Excerpts] The First Session of the Sixth Sichuan Pro- 
vincial CPPCC solemnly opened in Chengdu yesterday. 
[passage omitted] The opening ceremony was attended 
by responsible comrades of the provincial party commit- 
tee, Chengdu Military Region, the provincial advisory 
and discipline inspection commissions, the provincial 
People’s Congress Standing Committee, government, 
and military district including Yang Rudai, Fu Quan- 
you, Wan Haifeng, Jiang Minkuan, Zhang Haoruo, Gu 
Jinchi, Feng Yuanwei, Xu Mengxia, He Haoju, and Cao 
Qingze. [passage omitted] 


Sichuan’s Yang Rudai on Agricultural Reform 
HK170313 Chengdu SICHUAN RIBAO in Chinese 
31 Dec 87 pp 1, 2 


(“Special interview” by reporter Zhang Liquan (1728 
04483123): “Gain Fresh Understanding of Agriculture, 
Advance in Depth and Breadth—Interview With Pro- 
vincial Party Committee Secretary Comrade Yang 
Rudai’’} 


[Text] Following the cold current, there has been snow in 
the north and rain in the south. Sichuan people often say: 
Timely snowfall promises a good harvest. It indicates 
that there are good prospects for agriculture. However, 
this refers only to natural factors. To strive for a steady 
growth of agriculture, the decisive factor is man. What is 
meant by the decisive factor being man? With this 
question in mind, this reporter interviewed Comrade 
Yang Rudai, member of the CPC Central Committee's 
Political Bureau and secretary of the Sichuan Provincial 
CPC Committee. 


Agriculture Should Be Invigorated [subhead] 
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At 0900 on 28 November, this reporter met Comrade 
Yang Rudai in the courtyard of the Sichuan Provincial 
party committee. | apologize for bothering you, I know 
you are very busy, I began. He said that he was ready to 
answer my questions. 


I asked: “You have stressed on many occasions the 
necessity for gaining fresh understanding of agriculture. 
Many comrades have taken special note of the words 
‘gaining fresh understanding.’ At the 13th Party Con- 
gress, Comrade Zhao Ziyang emphatically pointed out in 
his report that agriculture is an extremely important 
question which has a direct bearing on overall economic 
development and reform. What is your opinion of ‘gain- 
ing fresh understanding of agriculture’ now?” 


Comrade Rudai replied: ““Comrade Xiaoping has repeat- 
edly said that China’s social stability and economic 
development depend on whether agriculture develops 
and on whether the living standards of the peasants 
improve. These are our national conditions. Sichuan has 
a rural population of over 80 million, accounting for 
more than 80 percent of the province’s total, which is 
higher than the proportion nationally. For this reason, it 
is of vital importance to develop agriculture appropri- 
ately.” 


With an intimate understanding of the principles and 
policies of the central authorities on agriculture, Com- 
rade Rudai is quite familiar with the situation in agri- 
culture. The question of gaining fresh understanding of 
agriculture can be explained only after reviewing the 
changes in rural areas since the 3d Plenary Session of the 
11th CPC Central Committee. He said: “Practice since 
the 3d Plenary Session of the ilth CPC Central Com- 
mittee has proved that China’s situation has developed 
rapidly and favorably first from the rural areas. The 
system of contracted responsibility with payment linked 
to Output implemented in rural areas invigorated agri- 
culture. With the decisionmaking powers in operation, 
the peasants’ enthusiasm ran high. The rapid develop- 
ment of agricultural production promoted the prosperity 
of the economy as a whole. Reform also started from the 
rural areas. Rural reform manifested its role and also 
promoted urban reform. For this reason, Comrade Zhao 
Ziyang particularly stressed the question of agriculture at 
the 13th Party Congress. Viewed from past experience 
and the facts following the third plenary session, we have 
realized the basic position of agriculture. Its role will be 
significant viewed from either economic development or 
the maintenance of social stability. Nontheless, we 
should now instill new vitality into agriculture.” 


“Why?” I asked. 


Comrade Rudai replied: ‘“‘Because many basic facilities 
for agriculture developed in the past were not brought 
into full play owing to the peasants’ lack of enthusiasm 
prior to the third plenary session. Following the third 
plenary session, the peasants’ enthusiasm ran high. The 
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basic facilities for agriculture and agrotechnical achieve- 
ments were applied on a large scale and were rapidly 
transferred to productive forces, which ensured the sus- 
tained and steady growth of agriculture. As the role of 
these facilities is now limited, we must instill new 
vitality. Otherwise, the development of agriculture will 
be checked. Facts have indicated that agricultural pro- 
duction has recently reached stagnation in many parts of 
the country. Compared with the past few years, growth 
has decreased. There is no more potential to tap in 
agriculture. Moreover, there are enormous difficulties in 
increasing grain production. We have come to realize 
from this objective reality the necessity of gaining fresh 
understanding of Sichuan’s agriculture, instilling new 
vitality, and increasing the staying power of agriculture.” 


“What constitutes new vitality?” I asked. 


Comrade Rudai replied explicitly: ‘‘First, the policies, 
namely, deepening reform; and second, increasing 
input.” He also explained his viewpoint from the angle 
of the overall situation. 


Rural Reform Should Be Further Expanded [subhead] 


Comrade Yang Rudai gave explanations on deepening 
rural reform in the following three respects: 


He said: “First, the rural areas should deepen reform. 
For example, we should appropriately solve the question 
of centralization and decentralization in operation. With 
large-scale decentralized businesses in the past, there was 
a lack of centralized organization work, particularly pre- 
and post-production services and mobile services, in 
developing commodity economy. These service systems 
should be perfected step by step. In addition, the theory 
of the initial stage of socialism has taken root in the 
hearts of the people since the convocation of the 13th 
Party Congress. The peasants’ worries about a change 
will be further dispelled. The rural areas should develop 
operation of a moderate scale, such as economic forests, 
animal husbandry, aquatic products, and poultry. In 
addition, they should set up some commodity bases to 
develop long-term, batch commodity production. These 
commodity bases can be run by one or several individ- 
uals or by collectives. The specialized associations estab- 
lished on the basis of various types of specialized house- 
holds with the backing of scientific associations and 
scientific research institutions are a new type of cooper- 
ative economic organization in the rural areas. They 
have great vitality. We should give them a hand in their 
development and perfection. There is a great deal of 
work to be done to deepen reform in the rural areas. 
Above all, we should do a good job of rural reform. 


“Second, rural reform was aimed merely at the rural 
areas in the past. Now it has developed to the stage of 
convergence with urban reform. For example, it would 
be impossible to reform the systems of finance, pricing, 
and circulation merely in the rural areas. For this reason, 
only by accelerating the pace of urban reform can we 
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deepen rural reform. The problems concerning produc- 
tion and marketing of farm and sideline produce and of 
production, quality control, and marketing of township 
enterprises can be solved only when the leading organs, 
relevant departments, and urban enterprises have 
improved management, production methods, and ser- 
vices. The provincial authorities have organized relevant 
departments to coordinate rural reforms. A special study 
has been made recently in this regard. A remarkable 
change will take place in the future. 


“Third, the prices of farm produce should be duly 
readjusted. It is true that the prices of some farm 
produce are irrational. Since we want to develop a 
commodity economy, we should follow the law of value. 
At present the peasants are not enthusiastic in develop- 
ing production of grain and live hogs because the prices 
of farm and sideline produce, including grain and live 
hogs, do not tally with the law of value. Moreover, owing 
to the rapid development of township enterprises and 
diversified economy, the peasants are no longer inter- 
ested in growing grain and raising pigs because they can 
earn more by engaging in commerce, transport, and 
other processing industries. Prices should be duly read- 
justed. Otherwise, it will be difficult to arouse the 
enthusiasm of the peasants. According to the law of 
value, the restrictions on the prices of some farm and 
sideline produce should be lifted step by step. The means 
of livelihood, including grain, cotton, and edible oils 
should be purchased by order on a contract basis. The 
state should compensate the peasants, preferably provid- 
ing them with large quantities of quality capital goods at 
reasonable prices.” 


It Is a Strategic Policy Decision To Increase Input 
[subhead] 


“Could you please explain the question of increasing 
input in detail.” 


Comrade Yang Rudai said: “Input is of three types. 
First, input in basic agricultural facilities. From an 
overall point of view, the proportion of investment made 
by the state recently in this regard has dropped compared 
with the past. This is also the case in Sichuan. The 
reasons include: Sichuan’s limited financial resources 
due to the readjustments made in agricultural invest- 
ment from 1981; a lack of attention given to the con- 
struction of water conservancy works and basic facilities 
when the economy was developing rapidly over a certain 
period; and, following the implementation of the con- 
tracted responsibility system with payment linked to 
Output in rural areas, attention was given to decentrali- 
zation of two-layer operations. But centralization was 
neglected, and, as a result, annual investment made by 
the province in farmland capital construction and small 
water conservancy works decreased from 300 million 
yuan to 100 million yuan. This was clearly disadvanta- 
geous to the steady growth of agriculture. Over the past 2 
years, the provincial authorities have increased invest- 
ment in this regard, but the figure has not yet reached the 
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highest level in the past. We should propose some new 
methods to improve basic agricultural facilities. In addi- 
tion to state investment in large water conservancy 
works and basic facilities, we should rely on the efforts of 
the peasants to increase investment, particularly making 
use of their labor accumulation or jointly running and 
repairing water conservancy works so as to improve soil 
fertility and perfect the system of perennial irrigation, 
drainage, and fighting of drought. 


“Second, input in farm capital goods. At present the 
shortages of chemical fertilizers, plastic sheeting, and 
diesel for farm purposes has hindered the development 
of production. The state should adopt measures to 
increase investment and inqrease industrial production 
for farm purposes so as to ease the shortages of some 
major agricultural capital goods. 


“Third, input in agricultural science and technology, 
which is the most important factor. New science and 
technology constitute enormous productive forces. Tak- 
ing Sichuan’s rice production as an example, the per mu 
Output remained at around 500 jin for a long time. After 
developing hybrid rice in large areas, the output per mu 
rose to 800 to 900 jin, and even 1,000 jin in a certain 
county. The current problem is that new agrotechniques 
cannot meet the needs of production development. To 
provide new achievements in agricultural science and 
technology, it is necessary to tackle key problems. In this 
regard, there is also a question of increasing input. The 
provincial authorities should adopt measures to instill a 
~ 4 vitality regarding science and technology into agri- 
culture.” 


Comrade Yang Rudai profoundly realized from his long 
work practice: “Without input, there will be no output. 
At present some people cherish unrealistic ideas and 
attempt to increase output without increasing input. We 
cannot achieve good objective results in this way. 
Increasing input in agriculture, particularly in science, 
technology, and intellectual resources, is a strategic pol- 
icy decision.” 


There Are Bright Prospects for Exploitative Commodity 
Agriculture [subhead] 


Our conversation lasted for nearly an hour. Lastly, 
Comrade Yang Rudai discussed in particular the ques- 
tion of developing agriculture in depth and breadth and 
the bright prospects for developing exploitative com- 
modity agriculture in rural areas. He said: “With an 
average of under | mu of land per capita, Sichuan’s 
cultivated land is limited. Therefore, it is a big problem 
to feed the population of over 100 million. We cannot 
rely on grain allocated by the state because: First, the 
state cannot afford such a big amount; and second, we 
cannot bear the financial and transport burden. More- 
over, Sichuan should contribute to the state. Every year 
Sichuan has to allocate 200,000 to 300,000 tons of pork 
from planned quotas and the market, which is equivalent 
to an allocation of over 2 billion jin of grain. In addition, 
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a total of | billion jin of grain is to be allocated to 
brewing famous brand liquors and other wine. It would 
be difficult to increase the output of grain and other 
products by relying merely on the available cultivated 
land. For this reason, apart from developing intensive 
farming in the available cultivated land and developing 
production in depth, it is necessary to exploit uncultiva- 
ted land and to develop production in breadth. Sichuan 
has large areas of mountain slopes and waters where 
there is latent potential for developing exploitative agri- 
culture. For example, we can grow fruit trees on moun- 
tain slopes and grow grass to develop animal husbandry. 
We can also breed fish and grow aquatic plants in the 
waters. This is an effective way to develop rural com- 
modity production. It is necessary to formulate some 
policies. The state banks should give support in terms of 
credit to arouse the enthusiasm of the peasants and 
encourage the speci?ized households to exploit the bar- 
ren hills and waters. O?y by doing so can waccelerate the 
development of agricultural production.” 


What Comrade Yang Rudai said enabled me to have a 
specific understanding of the profound meaning of ““we 
have only begun to exploit the enormous resources in our 
rural areas” and “the potential is great, and the prospects 
for the development of farming, forestry, animal hus- 
bandry, sideline production, and fishery, as well as 
township enterprises, are all very encouraging,” pointed 
out by Comrade Zhao Ziyang in his report to the 13th 
Party Congress. With the natural conditions related to 
“timely snowfall promises a good harvest” and also the 
guidance of the spirit of the 13th Party Congress and a 
series of principles and policies, there is bound to be a 
new breakthrough in our agricultural production. 


Xizang People’s Congress Session Opens 
HK160257 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 15 Jan 88 


[Excerpts] The Fourth Session of the Sixth Xizang 
Regional People’s Congress solemnly opened in Lhasa 
today. [passage omitted] NPC Standing Committee Vice 
Chairman Baingen Erdini Qoigyi Gyancan, who is 
inspecting work in Xizang, was invited to attend. There 
was warm applause when he appeared on the presio- 
dium, accompanied by regional leaders Wu Jinghua, 
Raidi, Doje Cering, Basang, Mao Rubai, Dangzin, and 
Gyanincain Norbu. 


Doje Cering, chairman of the regional government, 
delivered a report on the work of the government. The 
report was in three parts: |) the main work done in 1987; 
2) oppose splittist activities and preserve the unity of the 
motherland; 3) the basic tasks for 1988. He said that in 
1987, under the close concern of the CPC Central 
Committee and State Council and the direct leadership 
of the regional party committee, the Xizang Regional 
People’s Government led the people of all nationalities 
in the region in upholding the four cardinal principles, 
persisting in reforms and opening up, vigorously grasp- 
ing economic construction, and making ardious efforts 
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to clear the way to forge ahead. The region continued to 
develop the building of material and spiritual civiliza- 
tion, people’s living standards improved further, and the 
political and econcomic situation was good. 


Doje Cering said after reviewing the main achievements 
in 1987 that, just as the people of all nationalities were, 
in an environment of stability and unity, following the 
line of the 3d Plenary Seslion of the 11th CPC Central 
Committee by taking economic construction as the cen- 
tral task and working hard and with great confidence to 
fulfill the Seventh 5-Year Plan, a few splittist elements in 
the region, instigated and engineered by the Dalai clique, 
caused a succession of riots in Lhasa last September and 
October. The riots in Lhasa represented a concentrated 
expression of the splittist activities of the Dalai clique in 
advancing from concealed to open methods and from 
outside to inside the country. The Dalai clique have 
desperately preached the independence of Xizang and 
carried out activities for a long time to split the mother- 
land with the aim of restoring the feudal serf system and 
recovering their lost positions. 


The riots in Lhasa could not shake in the slightest the 
firm resolve of the people of Xizang in following the 
party along the socialist path, nor could they obstruct in 
the slightest our onward march to build a united, afflu- 
ent, and civilized new socialist Xizang. If the Dalai clings 
obstinately to his course and continues to engage in 
conspiratorial activities for splitting the motherland, he 
can only suffer defezt at the hands of the people of the 
motherland, and first of all the people of Xizang. 


On the main and basic tasks for 1988, Doje Cering said 
this year is the third year of the Seventh 5-Year Plan in 
the region. It is a key year, and doing a good job in work 
this year is of very great importance for fulfilling the 
Seventh 5-Year Plan. He expressed the hope that, under 
the correct leadership of the CPC Central Committee, 
the State Council, and the regional party committee, the 
government at all levels in the region will base their work 
on the basic theory on the initial stage of socialism, take 
the party’s basic line as their guide, and unite the people 
of all nationalities in the region to advance with steady 
strides and strive to fulfill all the tasks for this year and 
accomplish the seventh 5-year plan. [passage omitted] 


Dalai Clique Condemned 
HK190512 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 18 Jan 88 


[Text] The Third Meeting of the Sixth Session of the 
Fourth Regional People’s Congress was held on the 
morning of 18 January. Entrusted by Ngapoi Ngawang 
Jigme, chairman of the regional People’s Congress 
Standing Committee, Vice Chairman Pagbalha Geleg 
Namegyai delivered a report on the work of the standing 
committee at the meeting. 
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Pagbalha Geleg Namgyai said: Since the Fifth Session of 
the Fourth Regional People’s Congress, its standing 
committee has done work in the following aspects: 1) It 
has conscientiously studied and implemented the guide- 
lines of the 13th CPC National Congress; 2) it has 
safeguarded national unity and nationality solidarity, 
opposed splittism, and strengthened and developed 
political solidarity and unity; 3) it has prepared the 
election of candidates for the Fifth Regional People’s 
Congress; and 4) it has strengthened the legal system and 
supervisory work. 


He continued: Last year most people’s congresses at the 
county level mainly finished the work of electing depu- 
ties for a new term according to planl. Proceeding from 
the actual conditions in our region, the regional People’s 
Congress Standing Committee once again revised 
detailed rules and regulations for electing candidates for 
deputies to people’s congresses at various levels. Mean- 
while, new progress has also been made in revising rules 
and regulations for self-government of the Xizang 
Autonomous Region. The Standing Committee also 
appointed and dismissed 95 cadres working at the 
regional Higher People’s Court and regional People’s 
Procuratorate and augmented members of the Creden- 
tials Committee, the Legal System Committee, and the 
Supervision Committee. During the Fifth Session of the 
Fourth Regional People’s Congress, its standing commit- 
tee handled eight cases relating to the motions, criticism, 
and proposals put forward by the deputies to the regional 
People’s Congress, and all other cases were conveyed to 
the departments concerned. With regard to the work in 
this aspect, the regional government already delivered a 
report to the current meeting. 


Pagbalha Geleg Namgyai noted: Our country is just at 
the initial stage of socialism, and Xizang is also at the 
initial stage of socialism. However, the productive forces 
in Xizang are more backward than other parts of our 
country and the commodity economy is more underde- 
veloped. For this reason, we must proceed in everything 
from the actual situation in Xizang and concentrate 
every effort on the development of the productive forces 
in Xizang. Meanwhile, seeking prosperity for the people 
in Xizang should become the point of departure in our 
consideration of all problems, and efforts must be made 
to guard against and check interference from the “Left” 
and the Right. The basic criterion for judging all our 
work should be whether it serves the end of helping to 
expand the productive forces, and it is especially neces- 
sary for us to put the expansion of the productive forces 
at the center of all our work. 


Pagbalha Geleg Namgyai also pointed out: The riots in 
Lhasa were hatched and provoked by the Dalai clique 
with malice and in a planned and organized way. It was 
a serious political incident, stirred up in a vain attempt 
to split national unity and undermine nationality soli- 
darity. It was a criminal activity that violated the Con- 
stitution and law of our country. Xizang is an inalienable 
part of our territory. We strongly condemn the U.S. 
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Congress for its interference in China’s internal affairs 
and resolutely support the solemn and just stand held by 
the NPC Foreign Affairs Committee, Nationalities Com- 
mittee, and the Chinese Government. The Dalai clique 
and a handful of splittists tried in vain to split Xizang 
from the motherland by depending on the support of 
foreign hostile forces and by means of riots. The attempt 
to restore the feudal serf system will never succeed. With 
regard to a handful of splittists harming the country’s 
interests and the people’s property and security and 
wrecking social life and public security, we should strike 
relentless blows at them and severely punish them 
according to law. 


Pagbalha Geleg Namgyai also gave an explanation of 
work relating to the regional People’s Congress Standing 
Committee. 


Mandated by Zi Cheng, president of the regional Higher 
People’s Court, and Gyaincain Norbu, chief procurator 
of the regional People’s Procuratorate, Vice President Yi 
Sang and Deputy Procurator (Gong Xianguan) also 
delivered a report on their work at the meeting. 


The meeting was presided over by Lang Jie, standing 
chairman of the presidiwm of the Sixth Session of the 
Fourth Regional People’s Congress. 


The presidium included Lhamin Soinam Lhunzhub, (Qu 
Jia), (Danbadingzhu), (Qingbeidoje), (Yang Xiao), (Gya- 
xilamu), and (Luobuzacr). 


Present at the meeting as non-voting delegates were all of 
the deputies of the Sixth Session of the Fourth Regional 
CPPCC, all persons in charge of the regional government 
departments, bureaus, committees, and offices, and gov- 
ernment leaders at the prefectural, city, and county 
levels. 


Yunnan Leaders Attend PLA Meeting 
HK160647 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 15 Jan 88 


{Excerpts} A Yunnan Military District symposium and 
commendation gathering for grass-roots building opened 
in Kunming today. This meeting is aimed at reviewing 
and summing up the achievements and experiences in 
grass-roots building in the provincial military district 
and at further mobilizing the commanders, fighters, and 
militia to brace their spirits, clear the way to forge ahead, 
create new things, and raise grass-roots building to a new 
level. [passage Omitted] 


Present at the gathering today were Pu Chaozhu, secre- 
tary of the provincial party committee and first secretary 
of the military district party committee; He Zhiqiang, 
governor, Dao Guodong, vice governor; and Wang 
Zuxin and Zhao Kun, h respectively qommander and 
political commissar of the military district. 
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Zhao Kun delivered a report on adapting to the strategic 
change in the guiding idea on army building and working 
hard to achieve all-round strengthening of grass-roots 
building. The report summed up six main experiences in 
grasping grass-roots building in the military district: 


1. Apply the spirit of the relevant instrictions of the 
Central Military Commission to unify the thinking of the 
cadres and fighters, and enhance understanding and 
awareness in grasping grass-roots building. 


2. Work hard to grasp the building of the party branches 
in Organization, ideology, and work style. and continu- 
ally enhance their role as a fighting force. 


3. Make great efforts in education, training, manage- 
ment, and concern in vigorously building the cadre 
contingent. 


4. Regard doing a good job in political and ideological 
work as the cardinal link in stepping up grass-roots 
building. While carrying out ordinary education, it is 
necessary to focus on education in the glory of border 
defense, in revolutionary heroism, and in patriotism, so 
that the officers and men will further establish the idea of 
being happy in the border area and loving, building, and 
defending it, thus continuaily enhancing the units’ com- 
bat strength. 


5. Insist on ruling the army with strictness and in 
managing the units by orders and regulations. There 
must be strictness and fairness in awards and punish- 
ments, and the soldiers must be treated in a scientific 
way. [passage omitted] 


6. The organs must establish the guiding idea of serving 
the grass roots and continually improve their ability in 
this respect. 


North Region 


Beijing Factory Head Expelled From Party 
OW 152242 Beijing XINHUA in English 1658 GMT 
15 Jan 88 


[Text] Beijing, January 15 (XINHUA)}—Wu Kegiang, a 
Communist Party member and deputy director of a local 
factory, has been dismissed from his post and expelled 
from the party for bigamy and graft. 


Wu, 37, had been a worker, deputy chief and chief of the 
marketing department of a Beijing leather products 
factory. Later he was appointed the factory's assistant 
director and the promoted to deputy director. 


After five months of investigation, Beijing's Fengtai 
District Procuratorate determined Wu took advantage of 
his position to embezzle more than 170,000 yuan 
(46,000 U.S. dollars), and had given and taken bribes 
totalling 70,000 yuan (18,900 U.S. dollars) between 1981 
and 1987. 
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Wu was also accused of bigamy, because he got married 
in 1981 and had a daughter, but in 1983 he concealed his 
first marriage and married another woman and had a 
son. 


Wang Youzhi, the former director of Wu's factory, was 
also expelled from the party and relieved of his post for 
taking bribes from Wu. 


Wu’s case has been submitted to the sub-procuratorate 
of the Beijing Municipal Procuratorate who will set a 
date for the trial. 


ZHONGGUO XINWEN SHE Moves in Beijing 
HK160618 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1141 GMT 15 Jan 88 


[Report: “ZHONGGUO XINWEN SHE Moves into a 
New Office Building”] 


[Text] Beijing, 15 Jan(ZHONGGUO XINWEN SHE)— 
ZHONGGUO XINWEN SHE, which serves Chinese- 
language mass media in Hong Kong, Macao, and other 
parts of the world, has just moved into its new office 
building. As of today, it will send dispatches and tele- 
photos to Hong Kong, Macao, New York, Tokyo, and 
Paris from this new building. 


The nine-story new tea-color ZHONGGUO XINWEN 
SHE office building stands high on 12 Xicheng Nanjie 
Street, Baiwanzhuang, Beijing, near the scenic Beijing 
Diaoyutai State Guesthouse. 


Currently ZHONGGUO XINWEN SHE has business 
contacts with 160 Chinese-language newspapers and 
periodicals and radio and television stations all over the 
world, including the Hong Kong and Macao region. The 
news agency sends about 13,000-character’s worth of 
Chinese-language news dispatches everyday: provides 
Chinese-language mass media in Hong Kong, Macao, 
and the rest of the world with more than 300 special 
dispatches and contributions on special topics contain- 
ing about 300,000 Chinese characters every month. 
Moreover, it also provides news photos, distributes 
Chinese-language videotapes and cassette tapes to the 
outside world, and shoots scenic documtntary films and 
feature films independently or in cooperation with over- 
seas units. 


According to UNESCO's 5-grade classification of 174 
news agencies around the world, ZHONGGUO XIN- 
WEN SHE is grouped in the ranks of second-grade news 
agencies. 


From now on, the cable address of ZHONGGUO XIN- 
WEN SHE'’s general office remains 9113; its telephoto- 
graph address is 8316637: and its new post office box is 
Beijing Post Office Box 844. 
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Nei Monggol People’s Congress Session Opens 
SK200723 Hohhot Nei Monggol Regicnal Service 
in Mandarin 1100 GMT 18 Jan 88 


[Excerpts] The Sixth Session of the Sixth Nei Monggol 
Regional People’s Congress ceremoniously opened in 
Hohhot this afternoon. The Sixth Regional People’s 
Congress now has 779 deputies; 162 deputies asked for 
leave due to personal affairs or illness, and only 617 
deputies attended today’s session. The number of depu- 
ties attending met the official requirements. The execu- 
tive members of the congress Presidium were Wang 
Qun, Batubagen, Zhou Beifeng, Chao Luomeng, and 
Butegeqi. They attended the session and sat on the front 
row of the rostrum. Leading comrades of the region, 
including Qian Fenyong and Wang Duo also attended 
the session and sat on the rostrum. 


At 1500, the congress session was declared open amid 
the playing of the Internationale. 


Batubagen presided over and addressed the session. He 
said: This congress session will elect regional deputies to 
the Seventh NPC. Although this is the only item on the 
congress agenda, it is a very important task. The regional 
deputies to be elected to attend the Seventh NPC will 
shoulder the heavy trust of the region’s 20 million people 
of various nationalities. They will jointly discuss major 
state affairs and decide on all major matters of the state 
along with other deputies throughout the country. There- 
fore, we should understand this congress session from 
the perspective of the political structural reform, build- 
ing a high-level of socialist democracy, and strengthening 
State power, and concentrate energy on making this 
congress session successful. [passage omitted] 


Batubagen pointed out: This congress session will elect 
63 regional deputies to attend the Seventh NPC, includ- 
ing 4 deputies recommended by the central authorities. 
The congress session should fully display democracy and 
elect more candidates than posts. All candidates recom- 
mended by various quarters may be accepted or refused 
and may be nominated from the higher or lower level. 
This is very normal. We should give consideration to the 
interests of the party, the state, and the people, treat 
them correctly, take the whole situation into account, 
and give no thought to personal gains or losses. 


Batubagen said: I am convinced that with the concerted 
efforts of all deputies who have made great contributions 
to building two civilizations in the region, and strength- 
ening democracy and the legal system over the past 5 
years, our congress session will surely be a congress of 
unity and success. 


Butegeqi explained at the session the revised draft elec- 
tion method of this congress. By means of voting by a 
show of hands, the participating deputies unanimously 
adopted the election method. 
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Also attending this session were leading comrades of the 
regional party, government, and army organs and of the 
regional CPPCC Committee, including Lin Weiran, 
Shen Xinfa, Hao Xiushan, Li Binsan, Qi Junshan, He 
Yao, Liu Zuohui, Bai Junqing, (Zhang Hangong), Alata- 
naogier, Fang Chenghai, Xu Chen Bingyu, 
Wu Ligeng, Han Ming, Li Shuyuan, Liu Zhenyi, and Yun 
Zhaoguang. 


Yang Dalai, president of the regional Higher People’s 
Court; Wang Linzhong, chief procurator of the regional 
People’s Procuratorate;, Ting Mao, member of the Cen- 
tral Advisory Commission; Kong Fei, member of the 
Standing Committee of the Central CPPCC Committee: 
and members of the congress Presidium, including Wang 
Zaitian and Yun Yili, also sat on the rostrum. 


Nei Monggol Committee Meeting Ends 
SK171140 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 15 Jan 88 


[Text] The 26th Standing Committee meeting of the 6th 
Regional People’s Congress ended in Hohhot this after- 
noon. 


This Standing Committee meeting examined and dis- 
cussed primarily matters related to the sixth session of 
the Sixth Regional People’s Congress. To successfully 
convene the forthcoming Sixth Session of the Sixth 
Regional People’s Congress, members and observers to 
this Standing Committee meeting opened their minds, 
spoke their minds freely, conscientiously examined and 
discussed the various items on the meeting's agenda, and 
offered many reasonable opinions and suggestions. 


At this afternoon’s plenary meeting, members unani- 
mously adopted the draft on the suggested date and 
agenda of the Sixth Session of the Sixth Regional Peo- 
ple’s Congress; adopted the decision on accepting Alatan 
Aogier’s request to resign from his post as vice chairman 
of the Sixth Regional People’s Congress Standing Com- 
mittee, Hu Zhongda’s request to resign from his post as 
vice chairman of the Sixth Regional People’s Congress 
Standing Committee, (Guo Jinguang)’s request to resign 
from his post as member of the Sixth Regional People’s 
Congress Standing Committee. It also approved the 
decision on some personnel appointments and removals. 


The meeting decided to remove Bai Junqging from his 
concurrent post as director of the regional Agricultural 
Commission; and decided to appoint Alatan Aogier as 
vice chairman of the Nei Monggol Autonomous Region 
and (Baoyintu) as director of the regional Agricultural 
Commission. The meeting also unanimously approved 
the draft on the suggested namelists of the secretary 
general executive members and the deputy secretaries 
general of the presidium of the sixth session of the sixth 
regional People’s Congress. 
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Batubagen, chairman of the regional People’s Congress 
Standing Committee, presided over this afternoon’s ple- 
nary meeting and delivered a speech. He said: After the 
conclusion of this Standing Committee meeting, mem- 
bers will participate in the Sixth Session of the Sixth 
Regional People’s Congress. He expressed hope that 
members to this Standing Committee meeting will help 
the congress presidium to hold the session in a demo- 
cratic and united manner in order to contribuie io 
fulfilling the three fighting goals. 


Zhou Beifeng, Chao Luomeng, and Butegegqi, vice chair- 
men of the regional People’s Congress Standing Com- 
mittee, participated in the meeting. Attending as observ- 
ers were Zhang Hangong, vice chairman of the region; 
Yang Dalai, president of the regional Higher People’s 
Court; and Wang Linzhong. chief procurator of the 
regional People’s Procuratorate. 


Nei M Separation of Part, from Government 
SK191300 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 16 Jan 88 


{Commentator’s article: “The Important Thing Is to 
Change Ideas”’} 


[Text] The key to political structural reform is to sepa- 
rate the party from the government. To this end, the jobs 
of many political work cadres will be changed. How to 
help these cadres satisfactorily change their ideas 1s an 
important issue that merits our attention. Some political 
work cadres say society does not understand them, so 
they ask me to say something for them. Indeed, some- 
thing should be said for them. My statements can be 
divided into two parts. 


For the first part, political work cadres should approach 
the issue of separating the party from the government 
with the perspective of strengthening party building, and 
should change their outmoded ideas and concepts. 
Changing from centralized leadership to the separation 
of the party from the government is a big change not only 
in the thinking but also the leading and working methods 
for political work cadres, in particular the party and 
government cadres who hold leading posts. This is really 
a big change. For this, we must have sufficient estima- 
tions and ideological preparations. Some comrades have 
doubts and misgivings about the separation of the party 
from the government. A major reason is that they lack an 
understanding of the need to separate the party from the 
government. From a broad and long-term view, the | 3th 
Party Congress has set forth the task of separating the 
party from the government, which will fundamentally 
strengthen party building and improve and strengthen 
party leadership. For this issue, we must stand higher 
and see farther. In approaching this issue, we must have 
our eyes on the important significance of building social- 
ism with Chinese characteristics, rather than on the 
interests of a certain unit or a certain person. Party 
Organizations at all levels and all political work cadres 
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should conduct thoroughgoing and painstaking ideolog- 
ical and organizational work with a firm attitude; should 


take the lead in changing the outmoded tradition and 
workstyle of party committees monopolizing everything: 
and should cultivate a new concept that is compatible 
with the current situation of reform and opening up. 


For the other part, there is actually a problem of how to 
approach political work and political work cadres. As 
everybody knows, the leading system of mixing party 
functions with those of the government was formed 
during the revolutionary war years, was strengthened 
through several political movements, and was compati- 
ble with the past overcentralized planned economic 
structure. Now, a fundamental change has taken place in 
the current situation. The separation of the party from 
the government, which is covered by the political struc- 
tural reform set forth by the 13th Party Congress, is the 
demand of objective development. By separating the 
party from the government we never mean that political 
work cadres have committed mistakes, still less do we 
mean that such cadres have interfered with the develop- 
ment of reform. We should say that most of our party 
cadres have good expertise and good sense, and have 
done much work for the party and the people. Therefore, 
we should understand their difficulties and feelings. On 
no account should we attribute all defects to such cadres 
a$ soon as our party decided to separate the party from 
the government. We should not consider such cadres as 
conservatives and representatives of leftist ideas. Politi- 
cal work is the lifeblood of all our work. During the new 
period, the more we carry out reform and opening to the 
outside world, the more we should strengthen party 
leadership and ideological and political work. After we 
separate the party from the government, the burden on 
the cadres remaining political work positions will 
become heavier, rather than lighter. In addition, those 
cadres who have been transferred from political work 
positions to new positions are faced with a task of 
restudying and making a new beginning. All of this 
requires political work cadres to enhance their spirit to 
take up a new challenge. 


In addition, political work is inseparable from economic 
work. Political and ideological work relates not only to 
the political work personnel, but also to the leaders of 
enterprises. institutions, and government departments. 
Therefore, the party and government should make con- 
certed efforts to do political and ideological work. 


Northeast Region 


Heilongjiang’s Sun Attends Radio Meeting 
SK171048 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 14 Jan 88 


[Text] The fourth radio broadcasting coordination meet- 
ing of three northeast provinces of China was held in 
Harbin on 14 January. Focusing on the study and 
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propaganda of the guidelines of the | 3th Party Congress, 
the meeting exchanged experience in radio propaganda 
work and explored new ways to deepen reform and to 
reform propaganda work. 


Sun Weiben, secretary of the provincial party commit- 
tee, and Qi Guiyuan, director of the Propaganda Depart- 
ment of the provincial party committee, attended and 
addressed the meeting. 


Sun Weiben said: The three northeast provinces have 
natural relations. In addition to their economic relations, 
they also have close cooperation in radio and television 
broadcasting, which helps them to learn from one 
another's strong points to offset weakness 


Directors of radio and television departments and sta- 
tions of Liaoning, Jilin, and Heilongjiang Provinces and 
directors of some prefectural and city radio and televi- 
sion bureaus and stations, totalling more than 30 cadres, 
attended the meeting. 


Heilongjiang’s Sun Weiben on Economic Reform 
SK 190613 Harbin HEILONGJIANG RIBAO in Chinese 
21 Dec 87 p 1 


[Text] In his report to the eighth (enlarged) plenary 
session of the fifth provincial party committee, Comrade 
Sun Weiben said: In its efforts to deepen reform in 1988. 
our province should proceed from the general objective 
of developing the socialist commodity economy, connect 
the economic structural reform closely with economic 
development and with political structural reform, and 
enable them to conform with and promote each other. In 
our province's economic structural reform next year, we 
should emphasize the work related to “contracts, dele- 
gation of power, lateral cooperation, and circulation.” 


Sun Weiben said: The work related to “contracts” means 
to intensify the contracted management in agriculture, 
industry, and all trades and professions in line with the 
principle of separating ownership from management 
power. In deepening the reform within enterprises, we 
should regard comprehensive popularization of the con- 
tracted managerial responsibility system as the major 
task, delegate management power truly to enterprises, 
bring into better balance the relations among the owners, 
managers, and producers of enterprises, and turn enter- 
prises into economic entities which have the responsibil- 
ities, powers, and profits to inspire and restrict them- 
selves. We should actively introduce competition into 
contracted management, and adopt the tender invitation 
method to recruit the best directors and managers 
responsible for the contracted management. Meanwhile. 
we should greatly popularize the system of having plant 
directors assume the responsibility for fulfilling certain 
targets during their term of office. and the end-of-term 
auditing system. We should do a better job in supporting 
reforms within enterprises. The system of target manage- 
ment, and the system of economic responsibility net- 
work should be established gradually within enterprises. 
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We should improve the enterprises’ self-inspiration 
mechanisms. Enterprises instituting the contracted man- 
agerial responsibility system should adopt various meth- 
ods to link their total wage bill with their economic 
results. Enterprises provided with favorable conditions 
should comprehensively popularize the piecework sys- 
tem or the system of fixing wages based on work quotas. 


He said: In deepening rural reform, the most important 
task is to further improve the dual management system 
composed of centralized and decentralized management. 
stabilize contracts focusing on land management in 
various trades in rural areas, and further clarify the 
protractedness of the contract system so that the masses 
of peasants will feel the stability of the party's rural 
policies. Household-based management should be intro- 
duced to the state sector of the economy in rural areas. 
State farms should resolutely set up family-run farms. 
They should allow the coexistence of the various forms 
of family-run farms, combined household-run farms, 
and contracted farm machinery teams. State forestry 
enterprises should popularize the various forms of the 
management contract responsibility system, create a new 
mechanism conducive to multifaceted development, 
comprehensive management, and benign cycles, and 
continuously increase their ability to develop them- 
selves. Good external environments are also needed in 
the smooth implementation of the contracted manage- 
ment system. Departments in charge of enterprises, and 
managerial departments should guarantee the legitimate 
rights and interests of the producers and managers of 
enterprises, and resolutely put an end to arbitrary exac- 
tion of funds. 


He said: Work related to “delegation of power™ means 
that we should resolutely delegate power to lower levels. 
and relax policies. The provincial party committee 
should put forward specific contents and measures con- 
cerning delegation of power to central cities after con- 
ducting investigations and study. It is also imperative to 
expand the power of counties, townships, and towns. 
Counties are permitted to make appropriate adaptations 
of the relevant regulations of higher authorities in line 
with specific local conditions. Their power of vocational 
guidance to their subordinate management departments. 
and their power of participation in the personnel affairs 
of these departments should be expanded so that they 
will have more ability to take charge of the overall local 
situation. Specialized managerial departments should 
gradually delegate to town or township governments the 
power to manage the personnel, financial, and material 
resources of their branch organizations stationed in 
towns and townships. The branch organizations with 
judicial, regulatory, and supervisory responsibilities 
should accept the guidance of town and township gov- 
ernments to their vocational work so that towns and 
township can gradually become grassroots entities of 
political power. 


He said: The individual sector of the economy and the 
private economy are developing slowly in our province. 
and play a comparatively minor role in the overall 
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economy. The province is confronted with difficulties in 
developing town and township enterprises. Financial, 
industrial and commercial, banking, and tax depart- 
ments should further study relevant policies to encour- 
age and support the development in the individual sector 
of the economy and the private economy, to promote the 
growth of various sectors of the economy and the rapid 
development of town and township enterprises, and to 
further vitalize the commodity economy. He said that 
the work related t> “cooperation” means to vigorously 
develop lateral ec. .omic cooperation. According to the 
economic development strategies, we should focus on 
developing social productive forces, upgrading economic 
results, and promoting rational exchange and reorgani- 
zation of skilled persons, capital, technologies, natural 
resources, and key production factors; should make a 
breakthrough in enhancing enterprises’ vitality and tap- 
ping their potential; and should make efforts to increase 
ecopomic results apd foreign exchange through the 
expansion of export channels. While consolidating 
achievements, we should pay attention to developing 
broader and deeper economic exchange. At present, we 
should attach importance to promoting the establish- 
ment of enterprise groups and enterprise associations 
with powerful competitiveness for scientific research, 
technologies. capital, and equipment organized by the 
enterprises with dominant functions for local economic 
development: and should make efforts to promote the 
rational organization of the enterprise structure. Enter- 
prises should be delegated decision-making powers to 
conduct cooperation. The policies on development of 
lateral cooperation should be perfected continuously. 
Special policies should be carried out to develop key 
cooperative projects for enhancing development 
momentum. Departments for coordinating the economy 
should be provided with essential authorities and mate- 
rial conditions in order to substantially bring into play 
their functions for organizational management and coor- 
dinated services. We should positively guide and support 
the organization of transregional and transdepartmental 
enterprise associations; and set up an operational mech- 
anism to organize, promote, and protect cooperation in 
line with administrative, economic, and legal means in 
an effort to ceaselessly promote a broader and deeper 
development of lateral cooperation. 


Comrade Sun Weiben said that “circulation” work 
means to develop and improve various types of markets 
to comprehensively enliven the circulation field. It is 
necessary to promote the development of market mech- 
anism in order to develop the commodity economy. At 
present, industrial and agricultural fronts are confronted 
with problems concerning impeded circulation. Urban 
and rural areas and various links relating to the process 
of reproduction have asked to develop and improve 
various types of markets as soon as possible in order to 
promote the circulation and organization of various key 
production factors. In accordance with the principle of 
linking relaxed control with management, we should 
develop and perfect consumption markets, markets for 
means of production. capital markets, labor service 
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markets, technology markets, and other types of mar- 
kets. Efforts should be made to further reform the system 
of state-owned wholesale commercial enterprises and to 
develop new-typed wholesale commerce. Supply and 
marketing cooperatives should restore the nature of 
being run by the local people, set up a multifunctional 
service system, and play a key role in promoting the 
circulatior. of commodities in the rural areas. We should 
continuously pioneer new ways for reforming the plan- 
ning system, material supply system, foreign trade sys- 
tem, investment system, and financial system. 


He said: In the stage of deepening reform, we are 
confronted with increasingly more difficulties and obsta- 
cles because deepening reform is related to the readjust- 
ment of power and interest structures. So, we must 
strengthen our leadership over reform; adopt a brave, 
positive, and indomitable attitude toward reform: carry 
out the reform work in a careful and steady manner. take 
the overall situation into consideration in the spint of 
reform: and strive to promote the development of all 
undertakings throughout the province. 


Heilongjiang People’s Congress Session Opens 
SK171100 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 15 Jan 88 


[Excerpts] The First Session of the Seventh Heilongjiang 
Provincial People’s Congress, which is the focus of the 
attention of people throughout the province. opened 
ceremoniously in Harbin this morning. 


The theater of the provincial exhibition hall resounded 
with the majestic national anthem: and on the rostrum, 
there was a national emblem surrounded by 10 bright 
national flags. A total of 597 people's deputies, with the 
great expectations of the people of all nationalities 
throughout the province. traveled here to discuss the 
major principles of Heilongjiang Province and elect 
leading members of the local state organs who are able to 
lead the people throughout the province to advance 
bravely and who are willing to serve the people whole- 
heartedly. 


Seated in the front row on the rostrum were executive 
chairmen of the First Session of the Seventh Provincial 
People’s Congress. including Sun Weiben. Li Jianbai., 
Chen Yuanzhi. Lu Guang. Liu Huixian. Wang Pili, 
Wang Zhaozhi. Wang Jun. He Shoulun. and Zhang 
Ruoxian. Also seated on the rostrum were Chen Lei, Hou 
Jie, Wang Zhao. Li Genshen. Chen Yunlin, Zhou Wen- 
hua, Wang Yusheng. Bai Jingfu. Ma Chunwa, Wang 
Haiyan, Qi Guiyuan. WAng Luming. Zhang Xiangling. 
Wang Fei, An Zhendong. Liu Zhongli. Du Xianzhong. 
Tang Liandi, Guo Shouchang. Ma Xinquan, Zhang Li, 
and Jia Chengwen. Zhao Htzun, Wang Yilun, and Chen 
Jianfei, veteran comrades who retired from provincial- 
level organs. were also seated on the rostrum. Li Jianbai., 
executive chairman of the congress session. presided 
over the session and delivered an opening speech. [pas- 
sage omitted] 
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Governor Hou Jie delivered a report on the work of the 
provincial government, entitled “Deepen Reform, Work 
Arduously, and Struggle for the Vitalization of Heilong- 
jiang.” [passage omitted] 


At today’s meeting, Vice Governor Chen Yunlin made a 
report on the implementation of the 1987 budget and the 
draft 1988 budget. 


Attending the First Session of the Seventh Provincial 
People’s Congress as non-voting delegates were all 
CPPCC members and observers to the first session of the 
sixth provincial CPPCC Committee. Also attending the 
opening ceremony as observers were major responsible 
comrades of the various departments, commissions, 
offices, and bureaus at the provincial level. 


Jilin’s Gao Attends Meeting on Party Style 
SK 180051 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 14 Jan 88 


[Excerpts] From 11 to 12 January, members of the 
Standing Committee of the provincial party committee 
held a meeting to conscientiously study guidelines of the 
forum on improving party style held by the Secretariat of 
the party Central Committee. They also met to discuss 
and study ways to further strengthen the province's party 
style. 


The meeting heard a report given by the provincial 
Discipline Inspection Commission on the province's 
situation in improving party style and held discussions 
on improving the province’s party style under the new 
situation. The participants pointed out: Solving the 
pricing problems is the key to smoothly conducting 
economic reform and solving the problems on party style 
iS an important task of the political structural reform as 
well as a guarantee for smoothly conducting reforms in 
all fields. The current glaring problems concerning party 
style are serious bureaucracy and abusing one’s power 
for personal gains. The key to solving these problems lies 
in improving party member's awareness. 


The meeting emphatically pointed out: Experiences and 
lessons gained in improving party style have shown that 
it 1s impossible to merely rely on our efforts to check 
unhealthy trends or to take shock action to check them. 
Only by deepening reform and improving systems can 
we fundamentally solve problems. The fundamental way 
to improve party style under the new situation of the 
commodity economy 1s to conduct reform. In the course 
of improving the contract managerial responsibility sys- 
tem, we should introduce supervision mechanism into 
our contract work, further change the functions of 
organs. decentralize powers to lower levels, accelerate 
reform of the housing system, and promote the progress 
of commercializing houses. We should also introduce 
competition into the reform of the personnel affairs 
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system, further promote the method of employing work- 
ers through public bidding, guarantee the rational flow of 
trained personnel, and enable competent persons to 
emerge during competition. 


The meeting stressed: The deepening of reform and 
opening up has set forth higher demands on party style. 
Only by running the party strictly can we meet the needs 
of the trend of development. Party committees at all 
levels should adopt a serious attitude while strengthen- 
ing party style and enforcing party discipline; and should 
criticize, educate, and punish all party members who 
have engaged in unhealthy trends and violations of law 
and discipline; strictly handle them, distinguish between 
right and wrong; and act strictly in accordance with the 
party constitution and discipline. 


The meeting held that Communist Party members 
should have communist consciousness and serve the 
people wholeheartedly. Only by solving the problems 
concerning our world outlook can we have an ideological 
guarantee for improving party style. In the future, when 
recruiting party members, we should strictly examine 
and educate party members, hold democratic meetings 
and observe party discipline, and set strict demands on 
leading organs and party-member cadres. Leading cadres 
of provincial-level organs and cadres at and above the 
department and bureau levels should all the more set 
stricter demands on themselves and play an exemplary 
role in improving party style. [passage omitted] 


Comrade Gao D1 presided over the meeting. Members of 
the Standing Committee of the provincial party commit- 
tee, members of the leading party group of the provincial 
CPPCC Committee, members of the Standing Commit- 

~e of the provincial Discipline Inspection Commission, 
and the principal responsible comrades of the provincial 
Advisory Commission, the provincial People’s Congress, 
and the provincial CPPCC Committee attended the 
meeting. Also attending the meeting as observers were 
responsible comrades of various departments and com- 
mittees under the provincial party committee and 
departments concerned. 


*s Quan at Personnel Selection Forum 
SK171200 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 16 Jan 88 


[Text] This afternoon the provincial party committee 
invited responsible persons of the various provincial- 
level democratic parties and people’s groups as well as 
some 20 patriotic nonparty figures to a forum to demo- 
cratically consuit about personnel arrangements for prin- 
cipal leaders of the provincial Peoplic’s Congress, the 
provincial government, the provincial CPPCC Commnit- 
tee, the provincial Higher People’s Court, and the pro- 
vincial People’s Procuratorate. 


Quan Shuren, secretary of the provincial party commit- 
tee. presided over the democratic consultation forum. 
He said: The first session of the seventh provincial 
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People’s Congress will open on 20 January, and the first 
session of the sixth provincial CPPCC Committee will 
open on 19 January. Because the provincial People’s 
Congress, the provincial government, and the provincial 
CPPCC Committee will all hold end-of-term elections, 
personnel arrangement is an important event. This work 
began last August. The general principles for this work 
are: Implement the policy of overall consideration and 
all-round arrangement and give coi sideration to party 
affiliation, nationalities, and sex in ..ominating candi- 
dates. You are now invited to fully express your opinions 
and discuss the suggested namelists. These namelists will 
then be submitted to the two sessions for election. 


[passage omitted] 


Participating in the forum were Liu Mingjiu, Ming Shiji, 
Gu Jingxin, Chen Yanzhi, (Gao Tingzhou), Chu Yun- 
dou, (Jiang Xiaogin), Niu Pingfu, Liu Chun, Chen 
Enfeng, (Song Heting), (Xia Dezhao), (Ma Jiqing). 
(Zhang Yuming), (Mu Taiyun), (Ma Tingfang). Li Feng, 
(Wu Jun), (Li Guozhong), (Li Liguo), (Zhao Shufen), 
Lou Erkang, Feng Yousong, and Yue Weichun. Also 
among the leading comrades of the provincial party 
committee present at the forum were Quan Shuren, Li 
Changchun, Sun Qi, Shang Wen. and Liu Qingkui. 


*s Quan Receives CPPCC Session Participants 
SK 190744 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 18 Jan 88 


[Text] The date for the provincial CPPCC Committee 
members to report to the first session of the sixth 
provincial CPPCC Committee fell on 18 January. Beg?n- 
ning in the morning, members from the cities of Dalian. 
Jinzhou, and Anshan arrived in groups at the Xincheng 
Guesthouse of Shenyang City, where they will stay 
during the session. They were warmly welcomed and 
received by the session’s working personnel and the staff 
members of the guesthouse. 


The number of members .o the first session of the sixth 
provincial CPPCC Committee is 698, of whom, 259 
members are new. As of | 700 on 18 January, there were 
600 members who had reported to the session. 


On the afternoon of |18 January, leading comrades from 
the provincial organs, including Quan Shuren, L: Chang- 
chun, Sun Qi, Li Zemin, Dai Suli, and Wang Guangz- 
hong, went to the Xingxheng Guesthouse to extend 
cordial regards to a number of members who are going to 
attend the first session of the sixth provincial CPPCC 
Committee. In the members’ bedrooms, leading com- 
rades talked to them cheerfully and humorously. Quan 
Shuren and Li Changchun also frequently inquired of 
them about the situation at the grassroots level. 


During their talks, Comrade Quan Shuren smilingly said 
to the member from the Liaohe fertilizer plant that the 
bumper grain harvest in |988 will totally depend on the 
production of his pliant. 


FBIS-CHI-88-012 
20 January 1988 


Liaoning Holds People’s Congress Meeting 
SK 180808 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT17 Jan 88 


[Text] The 30th Standing Committee meeting of the 6th 
Liaoning Provincial People’s Congress was held in Shen- 
yang on 17 January. 


The meeting discussed and adopted the report on cxam- 
ining the qualifications of deputies to the Seventh Liaon- 
ing Provincial People’s Congress delivered by the cre- 
dential’s committee of the Sixth Liaoning Provincial 
People’s Congress Standing Committee; affirmed the 
qualifications of the 699 deputies who had been elected: 
and discussed and submitted for the appr..val of the First 
Session of the Seventh Provincial People’s Congress the 
work report of the Sixth Provincial People’s Congress 
Standing Committee, the draft agenda of the First Ses- 
sion of the Seventh Provincial People’s Congress, the 
draft namelists of the Presidium and secretary general of 
the session, and the draft namelists of chairman, vice 
chairmen, and members of the motions examination 
committee and the budget committee of the session. 


Zhang Zhengde, chairman of the provincial People’s 
Congress Standing Committee, and Wang Guangzhong, 
vice chairman of the committee, in turn presided over 
two plenary sessions. 


Northwest Region 


Xinjiang Party Meeting Concludes 15 Jan 
HK160527 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 15 Jan 88 


[Excerpts] The | 1th enlarged plenary session of the 3d 
Xinjiang regional party committee concluded this after- 
noon. [passage omitted] Wang Enmao. vice chairman of 
the CPPCC and chairman of the regional Advisory 
Commission, and leaders of the regional party commit- 
tee Song Hanliang, Tomur Dawamat. Li Shoushan, 
Amudong Niyazi, and Zhang Sixue attended the con- 
cluding session. 


Tomur Dawamat, deputy secretary of the regional party 
committee. spoke on structural reforms, opening up to 
the world, and the building of socialist spiritual civiliza- 
tion. [passage omitted] 


Regional Party Secretary Song Hanliang spoke in con- 
clusion. He stressed that | 988 is the most important year 
for the region. The cadres are the decisive factor in the 
effort to do this year’s work still better. He expressed the 
hope that the leaders at all levels will get a really tight 
grasp of economic construction as the core task. They 
must do their work actively and with initiative and with 
a good mental outlook. We must insist on carrying 
forward the spirit of self-reliance and arduous efforts in 
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building an enterprise, and strengthen the unity of the 
leadership groups at all levels. We must also step up 
Marxist theoretical study and continually improve the 
standard of leadership. 


Song Hanliang on Reform 
HK170617 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 16 Jan 88 


[Excerpt] Comrade Song Hanliang pointed out in his 
report to the | Ith enlarged plenary session of the 3d 
regional party committee that stabilizing the economy 
and deepening the reforms constitute the core task in 
Xinjiang this year. 


He said: In agricultural production this year, we must 
continue to place the stress on grain production. To 
maintain the momentum of increased grain output in the 
region, we must appropriately raise the grain procure- 
ment price and seriously implement the policy on linking 
grain procurement to three things. We must perfect the 
policies on the procurement, shipment, and storage of 
grain, to mobilize the peasants’ ewnthusiasm for growing 
grain. 


We must increase investment in agriculture. Apart from 
appropriately increasing the proportion of investment in 
agriculture, the region will from this year revive the 
normal levy of agricultural tax. We will also levy taxes on 
the occupation of farmland and on special agricultural 
and forestry products. All proceeds from these taxes will 
be invested in agricultural development, and mainly in 
stepping up water conservancy construction and improv- 
ing the conditions for agricultural production 


Song Hanliang said that we must regard improving 
self-sufficiency in meat as the orientation for the main 
effort in developing animal husbandry. While continuing 
to get a good grasp of animal husbandry in the pastoral 
areas, we must also vigorously develop it in the agricul- 
tural areas. 


Song Hanliang said that the conspicuous problem facing 
economic development in Xinjiang 1s serious lack of 
capital. After repeated study, the regional party commit- 
tee unanimously holds that it 1s essential to seize the 
current favorable opportunity in the domestic and for- 
eign markets to organize as rapidly as possible produc- 
tion in strong-point sectors for which there are abundant 
resources and which require little investment and a short 
cycle and yield good economic returns. Beginning this 
year, we must focus on developing three-high—high in 
profit, tax revenue. and foreign exchange earnings— 
sectors such as Salt. sugar. cotton textiles, and non- 
ferrous metals. 


Song Hanliang said: We must vigorously cut non-pro- 
ductive expenditure and construction and use our |im- 
ited capital in key production and construction. All areas 
and units must use initiative to take stock of their 
non-productive projects. further reduce administrative 
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expenditure, strictly control the purchasing power of 
social groups, and strictly control the increase in the 
number of personnel in administrative undertaklings. 


Song Hanliang said that the general effort in eco- 
nomic structural reform in the region this year should 
be to further deepen the reforms of the enterprise 
operat, nal mechanism, extensively institute and per- 
fect a variety of management responsibility systems 
such as contracting and leasing. and seruiously carry 
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out coordinated reforms in investment, material sup- 
ply, foreign trade, finances, and taxation. All large 
and medium enterprises should institute the con- 
tracted management responsibility system this year. 
Small enterprises owned by the whole people should 
popularize contracting and leasing. In lateral ties and 
enterprise consortia, we should actively .ntroduce the 
joint-stock system on a trial basis. We should intro- 
duce the competitive mechanism into enterprise con- 
tracting and leasing. [passage omitted] 
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KMT Cancels 20 Jan Central Committee Meeting 
OW191634 Taipei CNA in English 1519 GMT 
19 Jan 88 


[Text] Taipei, Jan 19 (CNA) — The Kuomintang [KMT] 
has decided to cancel this week's Central Standing Com- 
mittee meeting usually scheduled for Wednesday morn- 
ing. 


The KMT Central Committee Secretariat has informed 
all Central Standing Committee members of the deci- 
sion. It said that the weekly meeting has been canceled 
because many members of the policy-making committee 
cannot attend the meeting during the period of national 
mourning. 


An informed source said that ranking party officials 
made the decision during an informal meeting Monday 
evening. 


KMT Standing Committee Divided On Reforms 
HK191035 Hong Kong HONGKONG STANDARD 
in English 19 Jan 88 p 6 


[From Chan Wai-fong in Taipei] 


[Text] The Central Standing Committee of the ruling 
Kuomintang [KMT] yesterday failed to agree on more 
controversial reforms to be presented tomorrow to par- 
liament for approval. 


This was the strongest indication yet that the reforms set 
in train last year by the late President Chiang Ching-kuo, 
were now in jeopardy. 


It would also indicate that the strong conservative ele- 
ment within the KMT leadership was resisting the suc- 
cession plans laid down by President Chiang. 


Informed sources told the STANDARD yesterday that a 
reform package affecting the tricameral legislature would 
have been approved this month if President Chiang had 
not died. His sudden departure had now disrupted the 
schedule. 


Mr Shaw Yu-ming, Director-General of the Government 
Information Office. would only confirm reports that the 
12-member task force on reform had met yesterday to 
discuss these plans. 


The plans include a retirement package for aging mem- 
bers, an increase in native Taiwanese representation and 
abolishment of the alternative member system. 


But the source assured the STANDARD that the 
increase for the Legislative Yuan would not exceed | 70 
which was about the current total of provincial and 
municipal members from all over the island. 


TAIWAN 68 


The increase in the National Assembly would, however, 
be double this while the membership increase in the 
Control Yuan would be in the region of half or about 85. 


The source added that debate on these plans was still 
going on but that the “general line” had been agreed 


upon. 


On the retirement plan, the source said an informal 
survey had found that about 70 percent of aging mem- 
bers in the National Assembly were prepared to go. 


However, whether they would finally step down would 
depend on what benefits were offered to them. 


Yesterday's INDEPENDENCE EVENING POST 
reported that the plans did not set a quota on mainland 
or “national” representation. 


The paper suggested that it would be better for the KMT 
to do without “national” representation now. 


But Professor Chang Chung-tung, a research fellow at the 
Academia Sinica and professor of history at the National 
Taiwan University, believed this reform package may be 
acceptable to the opposition Democratic Progressive 
Party [DPP] in spite of its demand that full general 
elections should now be held. 


The don said that the key issue for the moment was the 
election of mayors for the Taiwan Province, Taipei and 
Kaohsiung municipalities. 


These posts were now filled by appointments, subject to 
the legislature's approval. Mr Shaw confirmed that yes- 
terday’s meeting discussed changing the practice. 


Mr Ju Gau-jeng, a vocal member of the DPP and a 
legislator, declined comment on the future of these 
reforms. He said the KMT had promised to communi- 
cate with him before anything was presented to parlia- 
ment for approval. 


KMT To Adopt ‘More Active Mainland Policy’ 
OW'190901 Taipei CHINA POST in English 
11 Jan 88 p 4 


[Editorial: A More Active Mainland Policy} 


[Text] The ruling Kuomintang plans to hold its | 3th 
national congress this year to discuss major national and 
social issues and frame new policies. The meeting held at 
this critical time, will have national and historical sig- 
nificance. 


Most noteworthy 1s the party authorities’ decision to 
develop a concrete set of plans to reunify China. 
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Reunifying China under democracy, liberty and social 
welfare is the goal the Republic of China [ROC] Gov- 
ernment has been pursuing over the last few decades. To 
attain this goal, the government has been working to 
develop Taiwan into a model province to set a pattern 
for the China of the future. 


Much progress has been made toward this end. People 
on Taiwan are now well-fed and well-clothed and enjoy a 
high degree of freedom. Democracy has increased con- 
siderably in the past few years because of the adoption of 
a series of liberalization policies. 


All this is in sharp contrast to the situation on the 
Communist-controlled mainland. There, a repressive 
regime and the practice of Marxism-Leninism have 
made democracy impossible and resulted in widespread 
poverty and a lack of freedom. 


The communist leaders are attempting to improve the 
mainland economy by carrying out reform. But the 
intrinsic errors in the communist ideology stand in their 
way. 


The desire for freedom and a good life is common to all 
men. The people on Taiwan are fortunate to have these 
basic needs fulfilled. They must not, however, forget they 
have the duty to bring the same kind of happy life to 
their compatriots on the mainland. 


This 1s the historical duty of the people of Taiwan. And 
this is why the people of the ROC must redouble their 
efforts to reunify China. This endeavor has a decisive 
bearing on the fate of the one billion people who live on 
the mainland. 


Successful implementation of this goal demands, above 
all, an active mainland policy. It must be a policy that 
has a strong activating effect on developments on the 
mainiand and that can direct changes on the mainland 
toward creation of a free and democratic society. 


In fact, the ROC has already begun to take steps toward 
this end. Among these is the lifting of the ban on travel 
to the mainland by Taiwan residents for family reunions. 
When people from Taiwan visit their relatives on the 
mainland, this allows those who live behind the Bamboo 
Curtain to get to know the actual conditions in Taiwan. 
In this way, mainland residents will become aware that 
their hardships are not the will of heaven but are due to 
a faulty political and economic system. 


But still the ROC Government should take more steps to 
convince mainland residents that they should identify 
themselves with the Republic of China. 


More links should be established between Taiwan and 
the mainland—tlinks of a non-official nature. such as 
exchanges of learning and technology. 


TAIWAN 


Moreover, the ROC on Taiwan should stress the fact that 
its reunification campaign 1s aimed at building a country 
and culture expressly suited to the Chinese. 


Marxism-Leninism is unsuitable for human beings and 
foreign to the Chinese character. Here on Taiwan efforts 
are made to combine modern technology with tradi- 
tional Chinese culture. The result will be a lifestyle that 
meets the needs of all present-day Chinese. If this is 
made widely known on the mainland, it will trigger a 
quick and widespread rejection of communism. 


The ROC Government must lose no time in forming a 
strong, vigorous and active mainland policy—one that 
can determine the future of not only Taiwan but the 
whole of China. 


Commentary on Communist Condolences 
OW 192230 Taipei International Service in English 
0200 GMT 19 Jan 88 


{Commentary: “Wariness Over Peking’s Condolences” 


[Text] The death of President Chiang Ching-kuo last 
Wednesday has been met with a flood of condolence 
messages from every continent. One of the more conspic- 
uous messages has come from Peking. In a short telegram 
message given to wire services, the Chinese Communists 
offered that Chiang’s was like — quote and unquote — 
death in the family. The note also offered praise for 
President Chiang’s achievements. Other condolences 
from communist China referred to Chiang as — quote 
and unquote — lifelong patriot and — quote and 
unquote — brother. But perhaps the most conspicuous 
note of all comes from the top communist leadership. It 
was directed by name at the Kuomintang, the nationalist 
party on Taiwan. In the message. the Chinese commu- 
nists exhort the Kuomintang to — quote and unquote — 
build on the promising momentum for unification set 
into motion by President Chiang. 


While this may sound nice, officials in Taipei are not 
fooled by Peking’s sudden change of heart. The bottom 
line 1s that Peking wants to use President Chiang’s death 
as an excuse to get a foot in Taiwan's door. The dragon 
who spat fire for 4 decades 1s suddenly playing the harp. 
The basic response from Taipe: 1s — quote — thanks, 
but no thanks — unquote 


Again. it appears as though the Chinese communists are 
misdirected in their effort to make — quote and unquote 
— sincere-sounding appeals to the Chinese on Taiwan. 
For the umpteenth time. Peking has expressed a desire to 
negotiate unification issues with the Kuomintang and, 
for the umpteenth time. the Kuomintang has responded 
by saying it does not, and cannot represent all the people 
on Taiwan. What Peking persists in failing to realize 1s 
that Taiwan has now become a pluralistic society, thanks 
largely to the stewardship of the late President Chiang. 
Unlike the Chinese communist regime in Peking, the 
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Kuomintang does not and cannot rule by fiat. Although 
the Kuomintang is the majority party, it still must deal 
with public opinion and opposition in a democratic 
fashion. In particular, the Kuomintang must deal with a 
lively opposition that has different ideas about how to 
handle the Chinese communists. Under these condi- 
tions, party-to-party unification talks are out of the 
question. 


Peking makes the second mistake of assuming that 
President Chiang’s death and Lee Teng-hui’s succession 
to the presidency can make a difference in Taipei’s stand 
on the issue of unification. Some foreign observers make 
the same mistakes in thinking that President Lee will 
have more liberal ideas about contact with Chinese 
communists. What the Chinese communists and these 
other observers fail to realize is that the problem of 
unification exists on a much higher plane of issues than 
simply the involvement of personalities or political par- 
ties. The real issue is systematic: It is not men or parties 
that separate China into two diametrically opposed 
parts. Rather, it is the divergence of the two system on 
either side of the Taiwan strait that keeps China divided. 


If the Chinese communists are seeking to exploit Presi- 
dent Chiang’s death to push forward their unification 
plans, they are on a mistaken path. One man’s death — 
even one as great as President Chiang — does not change 
the more important picture of systemic differences. 
Until the Chinese communists learn this fact, unification 
will remain a far-off dream. 


TA KUNG PAO on Taiwan Situation After Chiang 
HK200534 Hong Kong TA KUNG PAO in Chinese 
17 Jan 88 p 2 


[Article by Kung Yao-wen (7895 5069 2429): “Taiwan's 
Situation After the Death of Chiang Ching-kuo”’] 


[Text] All Chinese People Hope for Stability in Taiwan's 
Situation [subhead] 


After the death of Chiang Ching-kuo, chairman of the 
Kuomintang [KMT] in Taiwan, Taiwan's situation will 
enter a Stage full of hidden currents. Various political 
forces are bound to contend for power with each other. 
The results of such struggle will affect Taiwan's future 
development. Therefore, all Chinese people on the two 
sides of the Taiwan Straits, as well as those in Hong 
Kong and Macao and overseas, now naturally pay close 
attention to the changes in Taiwan's situation. 


The overwhelming majority of Chinese people on both 
sides of the Taiwan Straits hope that the death of Chiang 
Ching-kuo will not affect the stability of Taiwan's polit- 
ical and economic situation. However, the existing prob- 
lems in Taiwan make people worry that some serious 
difficulties may appear in the “post-Chiang” period. 


TAIWAN 


In the past 40 years, Taiwan’s party, government, mili- 
tary, and “intelligence and security” power were all held 
in the hands of Chiang’s family and top KMT officials. 
The authorities in Taiwan adhered to the policy of a free 
economy and accomplished today’s economic achieve- 
ments. Chiang Ching-kuo played an undeniable leading 
role in accomplishing these achievements. 


Long before he died in 1975, Chiang Kai-shek began to 
train Chiang Ching-kuo to be his successor. In 1965, 
Chiang Ching-kuo, then 55, was appointed “defense 
minister” and took command of the armed forces. Four 
years after that, he was appointed “deputy prime minis- 
ter” of the “Executive Yuan” and was appointed “prime 
minister” of the “Executive Yuan” in 1972. At that 
point he was in fact in control of the ruling power in 
Taiwan. A few years before Chiang Kai-shek died, he 
gradually transferred the power to Chiang Ching-kuo. 
So, after the old Chiang died, Taiwan’s political situation 
continued to be stable and was different from the present 
situation, in which there are many hidden perils. 


Going All Out To Develop the Economy and Accom- 
plishing Remarkable Achievements [subhead] 


In 1971, China entered the United Nations; in 1972, 
Nixon visited China, and Sino-Japanese diplomatic rela- 
tions were normalized; in 1979, China and the United 
States established diplomatic relations. In this period, 
Beijing made major advances in her foreign relations, 
and this drove the KMT in Taiwan to a more and more 
isolated position in its international relations. During 
this difficult period, Chiang Ching-kuo went all out to 
develop Taiwan's economy and accomplished great 
achievements. In the past 16 years, Tarwan’s GNP grew 
by 14 times, and the per capita annual income reached 
$5,000. Taiwan's achievements in economic construc- 
tion are enviable. So it is natural that the residents of 
Taiwan are very sorrowful about Chiang Ching-kuo’s 
death. 


Complying With Public Wishes and Lifting the Ban on 
Forming Opposition Parties [subhead] 


An undeniable fact is that in spite of his poor health in 
recent years, Chiang Ching-kuo still had to cope with the 
growing democratic movement on the island, pressure 
from the political forces outside the KMT, the emer- 
gence of “Taiwan independence” activities, and the 
demonstrations staged by the Democratic Progressive 
Party, and he was deeply plagued by all these problems. 
In particular, at a rally to mark the 40th anniversary of 
Taipei's constitutional government on 25 December 
1987, Chiang Ching-kuo encountered some militant 
members of the Democratic Progressive Party, who tried 
to create a disturbance at the rally when he entered the 
meeting hall in his wheelchair. He was deeply annoyed 
by this incident. This also indicated that the struggle 
between the new and old political forces in Taiwan was 
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becoming more and more intense. It is not easy to 
smooth out the differences between native Taiwan resi- 
dents and people who came from the mainland. 


In view of the mainland’s repeated and sincere appeals 
and the strong demand of the residents in Taiwan, 
Chiang Ching-kuo finally complied with the public 
wishes and decided to allow some residents in Taiwan to 
visit their relatives on the mainland. He also relaxed 
control over the unofficial trade between the two sides of 
the straits and lifted the bans on organizing opposition 
parties and publishing new newspapers. All these mea- 
sures were praised by people at home and abroad. 


However, in his last will and testament, Chiang Ching- 
kuo still adhered to the principle of “reunifying China 
according to the three-people’s doctrine” and “opposing 
communism to restore the rule over the whole country.” 
This is obviously empty talk in view of the current 
objective realities on the two sides of the Taiwan Straits 
and will get nowhere. It will not be too long before the 
new KMT leader will have no other choice but to change 
this rigid and outmoded policy. 


Li Teng-hui Is a Transitional Figure [subhead] 


Now Li Teng-hui has succeeded Chiang as “president.” 
He is a pragmatic Taiwanese leader. Some people worry 
that he lacks Chiang Ching-kuo’s prestige. courage. and 
ability. Therefore, he may just be a transitional figure. 
The KMT leadership will still have to rely on Chiang 
Ching-kuo’s closest aide, Li Huan, the current secretary- 
general of the KMT Central Committee. However, it is 
still not clear whether some powerful figures in the 
military, such as General Chief of Staff Hao Po-tsun, 
who 1s rather conservative and has opposed Li Huan's 
reform measure of promoting more Taiwanese. will 
change their minds and support Li Huan. At present, 
Chiang Wei-kuo and Soong Mei-ling will have to play a 
role in mediating between different factions in the KMT. 
but they can only maintain a harmonious situation 
temporarily. 


It can be seen that the leading group 1s not very solid. On 
the issue of allowing people to visit relatives on the 
mainiand, Yu Kuo-hua, “prime minister” of the “Exec- 
utive Yuan,” holds a more reserved position, while Li 
Huan 1s more positive in promoting this policy. It 1s not 
certain whether this policy will be advanced without the 
support of Chiang Ching-kuo. 


There will be a major power struggle around the election 
of the new KMT chairman after Chiang’s death. Another 
mayor issue that must be urgently solved is whether the 
central public opinion organs should merely make some 
new seats open to elections as the KMT veterans main- 
tain or be completely reelected as demanded by the 
“reformists” and non-KMT people. This will show 
whether or not Taiwan can maintain stability. Today, 
the mainiand is deeply concerned with the development 
of Taiwan's situation. Although Being has not made 
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any concrete indications in this regard, Zhao Ziyang’s 
recent speech expressed the common voice of the people 
on the mainland as he said that he hoped that Taiwan 
would maintain its stability. If Taiwan's situation 
becomes unstable, it is hard to know what actions would 
be taken by the various quarters concerned. 


President Li Meets Government Leaders 
OW 200549 Taipei CNA in English 
0235 GMT 20 Jan 88 


{Text} Taipei, Jan. 20 (CNA) —President Li Teng-hui 
Tuesday met Premier Yu Kuo-hua and the presidents of 
the legislative, judicial, examination, and control yuans 
and discussed national affairs with them. 


President Li said all the people of the Republic of China 
have been saddened by the passing of President Chiang 
Ching-kuo. He especially asked Premier Yu, Judicial 
Yuan President Lin Yang-kang, and Examination Yuan 
President Kung Te-cheng. all of whom were appointed 
by the late president, to continue to dedicate themselves 
to national development by remaining in their current 


posts. 


He urged the nation to follow the late President Chiang’s 
call to implement constitutional democracy, to uphold 
the anti-communist national policy and to accomplish 
the reunification of China under the Three Principles of 
the People. 


The President also pointed out that all the people should 
redouble their efforts to expedite the political reforms 
initiated by the late president. 


President Li said that in order to further streamline 
government operations, government agencies should pay 
more attention to: 


—Systematizing government affairs and cultivating a 
law- abiding spirit among all government employees. 


—Properly revising laws and reasonably enforcing gov- 
ernment authority, and 


—Strengthening the “esprit de corps” among govern- 
ment officials in executing their duties 


After hearing the President's instructions, the govern- 
ment leaders pledged to do their utmost to better serve 
both the state and the people 


President Li Meets U.S. Senator Rockefeller 
OW 151657 Taipei CNA in English 
1517 GMT 15 Jan 88 


[Text] Taipei, Jan 15 (CNA}—President Li Teng-hur 
received U.S. Senator John D. Rockefeller [words indis- 
tinct] at the presidential office Friday 


ident Chiang’s death. These 
that the ROC has laid a solid foundation for constitu- 
tional democracy. 


During the half-hour meeting, Rockefeller expressed 
U.S. congressional concern over the ROC-U.S. trade 
imbalance and the appreciation of the New Taiwan 
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President Li said that over the past two years the ROC 
has spared no efforts in taking such conrete measures as 
opening local markets, cutting customs tariffs, encourag- 
ing investments abroad and increasing imports from the 
U.S. in order to promote trade internationalization and 
liberalization. 


He said the ROC's trade surplus with the U.S. is 
expected to decline from $16 billion in 1987 to $10 
billion this year and that ROC-U.S. trade is expected to 
balance about five years from now. 


President Li pointed out that the ROC will aggressively 
participate in international economic acivities and that 
he hoped both the ROC and the U.S. will continue their 
reciprocal cooperation in the future. 
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Macao 


Wa at PRC Instruments Ceremony 
OW 151738 Beijing XINHUA Domestic Service 
in Chinese 0907 GMT 15 Jan 88 


[Text] Beijing, 15 Jan (XINHUA)—The Chinese and the 

Governments exchanged instruments of rat- 
ification of the Joint Declaration on the Question of 
Macao in Beijing this morning. 


A press communique issued by the Ministry of Foreign 
Affairs in this connection declared that the Sino-Portu- 
guese Joint Declaration comes into force today. 


Ji Pengfei, state councilor and director of the Hong Kong 
and Macao Affairs Office, and Wu Xuegian, state coun- 
cilor and minister of foreign affairs, attended the cere- 
mony for exchanging the instruments of ratification held 
at the Diaoyutai State Guesthouse. 


At 1100, Zhou Nan, vice minister of foreign affairs, and 
Valeno, Portuguese ambassador extraordinary plenipo- 
tentiary to China, on behalf of their respective govern- 
ments, exchanged the instruments of ratification and 
signed on the certificate on exchanging the instruments 
of ratification. 


At the ceremony, Vice Minister Zhou Nan said: As 
stipulated in the Joint Declaration, from now on, Macao 
enters into a transitional period. In the next |2 years, it 
is in the common interest of all the Chinese people. 
including the compatriots in Macao, to continue to 
maintain and promote [Aacao’s social stability and eco- 
nomic development, and to ensure a comprehensive 
implementation of the Joint Declaration as well as a 
smooth transfer of government in 1999. It is also the 
joint responsibility of the Chinese and the Portuguese 
Governments. We believe that the Chinese and the 
Portuguese sides will make unremitting efforts and 
engage in close cooperation towards this end. We expect 
the Sino-Portuguese Joint Liaison Group set up for the 
above purpose and the Sino-Portuguese Land Group 
established to handle related land problems will ear- 


nestly perform their important duties entrusted on them 
by the two governments in the Joint Declaration. 


Zhou Nan said: The successful settlement of the Hong 
Kong and Macao questions in succession has given 
eloguent proof of the highly scientific nature and the 
rationality of the great concept of “one country. two 
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systems.” This concept has exerted and will continue to 
exert a far-reaching impact on the great cause of the early 
reunification of Taiwan with the mainland, and will 
provide a solid foundation for the ultimate realization of 


this grand goal. 


In conclusion, Zhou Nan said: The successful settlement 
of the Macao question marks an important milestone in 
the annals of Sino-Portuguese relations. We firmly 
believe that, in the years to come, both sides will make 
joint efforts to push the friendly relations and coopera- 
tion between our two countries in various fields to a new 


high. 


Ambassador Valerio said: As a way to settle difficult 
international problems, the contents of the agreement 
are welcomed throughout the world, and have estab- 
lished a system for hoiding consultations and exchanging 
information between our two countries. This is an exam- 
ple of peace, cooperation and progress, and will remain a 
landmark in the history of Portugal and China. The fact 
that the two sides guarantee complete implementation of 
the language and spirit of the agreement provides a new 
and practical foundation for the Portuguese Govern- 
ment’s commitment to doing its best to maintain 
Macao’s political and social stability, and to promote the 
progress and economic development of Macao and its 
residents. 


He said: Another aspect of the Joint Declaration, to 
which the Portuguese Government attaches special 
importance, 1s that it has brightened up the prospects of 
Portuguese-Chinese relations. The Joint Declaration has 
drawn us closer in our ancient relations over the centu- 
nes, and strengthened our mutual trust. respect and 
understanding. New possibilities have emerged in polit- 
ical, economic, trade and cultural exchanges. The Portu- 
guese Government has firmed up its conviction that 
under the circumstances where the cooperation of the 
PRC 1s guaranteed, and through hard work. opening up 
and dialogue, the struggle to achieve stability and devel- 
opment for Macao and its resident will be successful. 


In conclusion, he said: As stipulated in the Jomt Decla- 
ration, we will soon begin to hold consultations through 
the Joint Liaoson Group to ensure a smooth transitional 
period. Basically the Joint Declaration will be imple- 
mented in the 2!st century. We the Portuguese believe 
that, similarly. the system of holding consultations will 
help design our relations in the next century 


